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Preface

The reform and opening up of China since the late
1970s has ushered in an era of fast growth of business
reporting in the news media. As the Chinese economy
becomes more integrated in the world economy,
in-depth, professional business reporting is becoming
essential for the investment communities in China and
abroad.

The Tsinghua School of Journalism and Communication,
recognizing the need for sophisticated coverage of
national and international financial markets, global
companies, and cross-border trade, launched China’s
first Global Business Journalism Master of Arts degree
program in September 2007. The goal is to produce
a cadre of business reporters who meet the highest
standards of global business reporting.

The professional training of future business journalists
begins with learning the language for global business
communication so that they have the vocabulary for
covering hot topics such as corporate finance, mergers
and acquisitions, and hedging risks in global capital
markets. However, an English financial term or acronym
is often translated into a confusing array of words and
phrases in Chinese. This English-Chinese Glossary
of Financial Terms and Acronyms put together by
Merrill Lynch provides students and practitioners
with a handy tool. Ultimately, like in technologies and
industries, standardization promotes efficiency and
brings benefits to all.

From the outset, Merrill Lynch, in conjunction with the
International Center for Journalists, have offered strong
support to the Global Business Journalism program.
It is an outstanding example of how universities can
team with the financial services industry to provide
more training and teaching. On behalf of the Tsinghua
School of Journalism and Communication, | want to
thank Merrill Lynch for attaching great importance to
business journalism education and choosing our school
as its partner.

Li Xiguang,
Executive Dean
Tsinghua School of Journalism and Communication
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accelerated depreciation

INERITIE ANRITE

Any method of depreciation used for accounting or income tax
purposes that allows greater deductions in the earlier years of
the life of an asset.

accelerated global tender (AGT)
EFRELZIT BERRESIT

AGTs enable access to capital through fast-track offerings. They
do so by scrapping the lengthy preparations associated with
fully marketed equity offerings.

accident and health benefits

B SREET S ERRER

Fringe benefits provided by for employees for sickness,
accidental injury, or accidental death. These benefits include
payment of hospital and medical expenses as well as income
payments.

accounts payable

Rz B IRER

Amount owing on open account to creditors for goods and
services. Analysts look at the relationship of accounts payable
to purchases for indications of sound day-to-day financial
management.

accretive acquisition

EREFAREBEE RIEEFANKEIEE

An acquisition that will increase the acquiring company’s EPS.

acid test

BRI EE 2 BEEAIGIL R

A stringent test that indicates whether a firm has enough short-
term assets to cover its immediate liabilities without selling
inventory.

acquisition advisory services

W Wi

When one company purchases a majority interest in the
acquired company.




acquisition premium

Wi oy WA

The difference between the actual cost for acquiring a target
firm versus the estimate made of its value before the acquisition.

act of God bond
XRfEEF RABES

A bond issued by an insurance company, linking principal and
interest to the company’s losses due to natural disasters.

active bond crowd

ERESRAE FRESNES

A term used to describe fixed-income securities that trade
frequently on the floor of the NYSE.

active income
AN FEEIA
Income for which services have been performed. This includes

wages, tips, salaries, commissions, and income from businesses
in which there is material participation.

active investing

TRIRIR BT TRIBIRE

An investment strategy involving ongoing buying and

selling actions of the investor. Active investors will purchase
investments and continuously monitor their activity in order to
exploit profitable conditions.

active management

RREE BEEE

An investing strategy that seeks returns in excess of a specified
benchmark.

activity based budgeting
IEENAEMBITER iasi AEMPMESR

Method of budgeting in which activities that incur costs in each
function of an organization are established and relationships
are defined between activities. This information is then used

to decide the extent of the resources to be allocated to each
activity.
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activity-based costing (ABC)
WUETIRIRAETE LSS AETE

activity-based management

WiER AEMNEE NESLHERNER

Using an activity-based costing system to improve the
operations of an organization.

activity ratio

mEfthE EEE

Accounting ratios that measure a firm’s ability to convert
different accounts within their balance sheets into cash or sales.

actual return

SFrOik EFREE

The actual gain or loss of an investor. This can be expressed in
the following formula: expected return (ex-ante) plus the effect
of firm-specific and economy-wide news.

actual return

wE BE

A professional working for an insurance company. Evaluates
your application and medical records to project how long you
will live.

add-on equity offering
RERL BEEH

advisory services

HARS AR

affiliated companies

KELF BEAR

A situation that occurs when one company owns a minority
interest (less than 50%) in another company. Also refers to
companies that are related to each other in some way.




after hours trading

BREXS RBERS

Trading after regular trading hours on the major exchanges.

after tax operating income (ATOI)

BEEEBA RESERA

A company’s total operating income after taxes. Calculated by
deducting taxes from total operating income.

after tax profit margin

BEFIE HENREER

The ratio calculated by taking net income after taxes and
dividing it by net sales.

after the bell
WERE WisNe

After the close of the stock market.

aftermarket

BT #&h

As known as secondary market. Refers to exchanges and over-
the-counter markets where securities are bought and sold
subsequent to the original issuance on the primary market.
Proceeds of secondary market sales accrue to the selling dealers
and investors, not to the companies that originally issued the
securities. Aftermarket may also refer to the market in which
money-market instruments are traded among investors.

aftermarket performance

ETRY #HRR

agency bonds

Hiafis HiEEs

A bond issued by a government agency.

agency cross

RXREA TXREA

A trade that has only one agent acting for the buyer and seller.
Also known as Dual Agency.
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agency problem

K RNERE

When conflicts of interest rise between creditors, shareholders,
and management because of differing goals.

agency securities

HBIES #igES

Low-risk debt obligations issued by enterprises sponsored by
the US government.

agent

KRIEA REA

An organization, such as a bank or trust company, that takes
responsibility for the fiscal duties of an unrelated party.

aggregate exercise price

BT BTEER

The strike price of a put or call option multiplied by its contract
size.

aggressive accounting
HEsitiE BESRNE
The practice of inappropriately misconstruing income

statements for the purpose of pleasing investors and inflating
stock prices.

aggressive investment strategy

HEEUR YRR RN SRR

A method of portfolio management that attempts to achieve
maximum return. Aggressive investors place a higher
percentage of their assets in equities than they do in safer debt
securities.

allocation

B E/5 0 B/ S




allotment

[

During an IPQ, this is the number of shares granted to each
participating underwriting firm that they are permitted to sell.
Remaining surpluses are then given to other firms that have won
the bid for the right to sell the IPO.

allowance for doubtful accounts
Rk EFE RIREHRE

An estimation made by companies and documented on their
balance sheet for receivables that might go uncollected.

American depositary receipt (ADR)
EEFREIEE XBEREE

A receipt for the shares of a foreign-based corporation held

in the vault of a US bank and entitling the shareholder to all
dividends and capital gains. Instead of buying shares of foreign-
based companies in overseas markets, Americans can buy shares
in the US in the form of an ADR. ADRs are available for hundreds
of stocks from numerous countries.

American option or style

EXEIR U

American-style options are options that can be exercised at any
time.

American Stock Exchange (AMEX)
EEREXRSH ZBBRERSM

The third largest stock exchange in the United States. The AMEX
is located in New York and handles approximately 10% of all
securities traded in the States.

amortization

e e

The paying-off of debt in regular installments over a period of
time, or the deduction of capital expenses over a specific period
of time. Similar to depreciation, it is a method of measuring the
“consumption” of the value of long-term assets like equipment
or buildings.
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amount of equity being offered

ZITREE ST

analysts

SR 3RS

A financial analyst tracks the performance of a number of
companies or industries, evaluates their potential value as
investments, and makes recommendations to buy, sell, or

hold specific securities. When the most highly-respected
analysts express a strong opinion about a stock, there is often
an immediate impact on that stock’s price as investors rush to
follow the advice. Some analysts work for financial institutions,
such as mutual fund companies, brokerage firms and banks.
Others work for analytical services, such as Value Line,
Morningstar, Standard & Poor’s or Moody's Investors Service, or
as independent evaluators. Zacks and First Call make reports
from hundreds of different analysts available on their websites,
and analysts’commentaries appear regularly in the financial
press and on radio, television and the Internet.

angel investor

RERFE RERESE

A financial backer providing venture capital funds for small
startups or entrepreneurs.

annual general meeting (AGM)

EEREXE FERRAE

A mandatory yearly meeting of shareholders that allows
stakeholders to stay informed and involved with company
decisions and workings.

annual put

BEZON SFEEE

annual report

£ F

A corporation’s annual statement of financial operations. Annual
reports include a balance sheet, income statement, auditor’s
report and a description of the company’s operations.




annualize

FE FE

1. Converting the rate of return from a period of less than one
year to an annual (yearly) basis.

2. Converting the taxation period from less than one year to an
annual (yearly) basis.

anti-dilution provision

RHERN REEER

A provision in an option or a convertible security. It protects an
investor from dilution resulting from later issues of stock at a
lower price than the investor originally paid.

anti-takeover measure

RUMgEE RIS

Measures taken on a continual or sporadic basis by a firm’s
management in order to prevent or deter unwanted takeovers.

anti-takeover statute

RYMEN  RYEEER

A set of state regulations that prevent or deter companies from
attempting hostile takeovers. These regulations vary from state
to state and typically affect only the companies incorporated
within the state concerned.

antitrust

RZEF G REEERES

Federal Laws designed to prevent monopolies and restraint of
trade. The Antitrust laws apply to virtually all industries and to
every level of business, including manufacturing, transportation,
distribution and marketing. They prohibit a variety of practices
that restrain trade. Examples of illegal practices are price-fixing
conspiracies, corporate mergers likely to reduce the competitive
vigor of particular markets, and predatory acts designed to
achieve or maintain monopoly power.

any and all bid
RN FREhE

A bid made to purchase all stock being offered at a specific price.
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APICS Business Outlook Index  APICS
EEEFREFERNY mlmsEs
XELEEREFENGSE BERIISER

A national manufacturing index that surveys several
manufacturing firms on a monthly basis. If the index is above 50,
it signals expansion; if it dips below 50, it indicates contraction.

appraisal

BT EEFE

An opinion of value for a property or business.

appreciation

#E #E

The increase in value of an asset.

arbitage
EL EE
The simultaneous purchase and selling of a security in order to

profit from a differential in the price. This usually takes place on
different exchanges or marketplaces.

arbitrage bond
EiLfs EERS

A lower-rate debt security issued by a municipality prior to the
call date of the municipality’s existing higher-rate security.

arbitage pricing theory (APT)
ELCEMEt EEEEER

An alternative to the CAPM, APT differs in its assumptions and
explanation of risk factors associated with the risk of an asset.

arbitrage trading program (ATP)
ELx 5Bt EEXZHER
A program used to simultaneously place orders for stock index

futures and the underlying stocks. The ATP attempts to exploit
price variations (Market Arbitrage).




arbitration

(PR

An informal hearing held regarding a dispute. The dispute

is judged by a group of people (generally three) who have
been selected by an impartial panel. Once a decision has been
reached, there is no further appeal process.

arms-length terms

Used for a transaction that is conducted as though the parties
were unrelated, thus avoiding any semblance of conflict of
interest. For example, under current law, parents may rent real
estate to their children and still claim business deductions such
as depreciation as long as they charge the same price that they
would charge if someone who is not a relative were to rent the
same property.

@g Merrill Lynch



Asian option

AR EEsUHAE

As Asian option is a generic term to describe an option where
the spot or the strike is calculated by an average of settings,
rather than through a single observation. For example, consider
a 1-year Asian call on a single stock with monthly averaging on
the spot price. As in a vanilla call option, the strike in this trade
is set on the trade date. At the end of each month for the life of
the trade, the stock’s spot value is taken and then used to work
out the average spot at the end of the trade. This new spot is
then used to work out the payout of the Asian call option, in the
same way as for a vanilla call option. Asian options are generally
cheaper than plain vanilla options. In averaging the spot of the
option, you reduce some of the volatility in the option. Another
reason these options are cheaper is due to the fact that the
average forward for these options is lower than that of a vanilla
option. In the previous trade, the forward for a single stock after
a month is lower than the forward after one year. The average
of the 12 forwards will thus be lower than the forward of the
option at maturity. Asian options can also be attractive to clients
who want to reduce the risk of a sharp decline in the value of
the underlying share at the end of the option. If the share were
to perform well for the life of the option, but were to decline
considerably during the last month, an Asian call option would
out-perform a standard vanilla call option.

ask (price)

ZHEM i EFME

The price a seller is willing to accept for a security, also known as
the offer price.

assessed value

FEEMNE FMEEREE

The estimated value of real estate, that is used for tax purposes.

asset
A EE

Anything which an individual or a corporation owns that has
economic value to its owner. Assets are also a balance sheet item
showing what a firm owns. Assets are bought to increase the
value of a firm or benefit the firm's operations.




asset allocation

RAENE BESER

The process of dividing a portfolio among major asset
categories, such as bonds, stocks, or cash. The purpose of asset
allocation is to reduce risk by diversifying the portfolio.

asset allocation fund

RAENEES BESRES

A type of mutual fund that splits investment assets among
bonds, stocks, and other securities. The goal is to maximize
return while minimizing risk.

asset coverage ratio

AEEMEE SEEMHER

A test that determines a company’s ability to cover debt
obligations with their assets after all liabilities have been
satisfied.

asset management

AEEE BEER

1. The management of the financial assets of a company in order
to maximize return.

2. An account at a financial institution that includes checking
services, credit cards, debit cards, margin loans, automatic
sweeping of cash balances into a money market fund and
brokerage services.

asset play

Al BER

An incorrectly valued stock that is attractive because its
combined asset value greater than its market capitalization.

asset redeployment

REENRRE BESHEE

The strategic relocation of company assets in order to increase
profitability.
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asset swap

AEHR AEER

Similar in structure to a plain vanilla swap, the key difference
is the underlying of the swap contract. Rather than regular
fixed and floating loan interest rates being swapped, fixed and
floating investments are being exchanged.

asset turnover

RAEAEE HEAEFE

The amount of sales generated for every dollar’s worth of assets.
Calculated by dividing sales in dollars by assets in dollars.

asset valuation

AEME BHEME

The process of determining the current worth of a portfolio,
company, investment or balance sheet item.

asset-backed security

AERFES BERPES

A security backed by notes or receivables against assets other
than real estate.

asset-liability management

AERHBREE BEREER

A technique employed by companies in coordinating the
management of assets and liabilities so that an adequate return
may be earned.

assignment

il 135

The transfer of an individual’s rights or property to another
person or business.

at-the-money

i BB

An option is at-the-money if the strike price of the option equals
the market price of the underlying security.




auction market

HETS AETHS

A market in which buyers enter competitive bids and sellers
enter competitive offers at the same time.

auction-style competitive process

TRt REps

audit
Wit @it
An unbiased examination and evaluation of the financial

statements of an organization. May be done internally (by
employees of the organization) or externally (by an outside firm).

auditor’s report

HitIffR® SRS

Recorded in the annual report, this verifies the corporation’s
financial statements comply with GAAP.

authorized stock

B RERG

The maximum number of shares that a corporation is legally
permitted to issue under its articles of incorporation. This figure
is usually listed in the capital accounts section of the balance
sheet.

auto sales

REHES SHEEE

The major producers of domestic automobiles report sales
monthly. These numbers are seasonally adjusted by the US
Department of Commerce and are available to the public one to
five business days after the end of each month.

automated bond system (ABS)
BaifisZ%k BEESRR

The electronic system on the NYSE that records bids and offers
for inactively traded bonds. The system continues to monitor
until the bonds are cancelled or executed.

@g Merrill Lynch



automated confirmation transaction service (ACT)

BHWAZRRLE BBRERZRE

An automated system designed to document and report the
clearing of trades in the Nasdaq market.

average annual return

FHEROHEE FHEEEEE

A figure used when reporting the historical return of a mutual
fund. The AAR is stated after expenses have been tallied,
including administration fees, 12b-1 fees and others.

average annual growth rate

FHEERERE FHFEERE

The average increase in the value of a portfolio over the period
of a year.

average life

FHORTER IR

An estimate of the number of terms to maturity, taking the
possibility of early payments into account. Average life is
calculated using the weighted average time to the receipt of all
future cash flows.

average price

FHoffrig  FIER

A bond’s average price is calculated by adding its face value to
the price paid for it and dividing the sum by two. Average price
is also sometimes known as Net Asset Value (NAV) for mutual
funds.

average price call

T EEA R FIEREARE

A type of option where the payoff is either zero or the amount
by which the average price of the asset exceeds the strike.

average price put

Fioffrig it S PIYERHERE

A type of option where the payoff is either zero or the amount
by which the strike price exceeds the average price of the asset.




average up

RETEMiE REFHER

The process of buying additional shares in a company at higher
prices than you paid for those originally purchased. This raises
the average price you have paid for all your shares.

averaging

Eigik FE

Many structured products measure either the starting index
level or the final index level (or both) using averaging. This
means that the index levels used in the calculation of the
product’s final return are the average of index levels observed on
some pre-specified dates. For example, if the product uses a final
index level that is the average taken over the last 12 months,
then this would mean that the level of the index is recorded
every day during the last 12 months and then averaged. It is the
average figure that is used to calculate the final payout.
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back door listing
BENLEH/E=RLET #PALH/ERES

A strategy of going public used by a company that fails to
meet the criteria for listing on a stock exchange. To get onto
the exchange, the company desiring to go public acquires an
already-listed company.

back office
B4 #&%

Administration and support personnel in a financial services
company. They carry out functions such as settlements,
clearances, record maintenance, regulatory compliance,
accounting, etc.

back pricing
EREMN FEREE

A method used in specific futures contracts whereby the price
of the commodity to be delivered is priced by the purchaser at
some future date after entering into the position.

backlog
EFNENT SHEHTIE

Backlog is the value of unfilled orders placed with a
manufacturing company. Whether the firm’s backlog is rising or
falling is a clue to its future sales and earnings. This figure is used
mainly in the manufacturing industry. Increases or decreases in
a company’s backlog indicate the future direction of sales and
earnings.

backstop
FrR/BENAE  BAE/BRELEW

To provide last-resort support or security in a securities offering.

backstop underwriting

RERE (RERHE

back-testing
E 3R ElR R

An analysis of how a structured product would have performed
if it had been issued at some time in the past.




back-to-back loan

ERERNR BHEER

A loan where two companies in different countries borrow
offsetting amounts in each other’s currency. The purpose of this
transaction is to hedge against currency fluctuations.

bad debt
TR TRER

A debt which is not collectable and therefore worthless to the
creditor.

balance sheet

AEhfix BAERER

A company’s financial statement. Reports the company’s assets,
liabilities and net worth at a specific time.

balance sheet strength

REhfHEN BESESED

balanced fund
TEHES FHESE
A mutual fund that invests its assets in the money market,

bonds, preferred stock and common stock in an attempt to
provide both growth and income.

balanced investment strategy

TR ARG PEIRERRE

balloon maturity

SHE IR mEKEEAIR

1. A repayment schedule for a bond issue where a large number
of the bonds come due at the same time (normally at the final
maturity date).

2. Afinal loan payment that is considerably higher than prior
payments.

balloon option
SHAEAN  mBREUEARE

An option for which the notional payments increase significantly
after a set threshold is broken.
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bancassurance

RITHERE SRITHERR

A French term referring to the selling of insurance through a
bank’s established distribution channels.

bank capacity
RITERSE RITERAEE

bank guarantee

RITHERE RITER

A guarantee from a lending institution that the liabilities of a
debtor will be met. In other words, if the debtor fails to settle a
debt, the bank will cover it.

bank insurance

RITHREE SRITIRER

A public or private corporation that guarantees deposits up to a
specified amount if the bank goes bankrupt.

bank investment contract (BIC)
WITHRARY MITHRESH

A security with an interest rate guaranteed by a bank. It provides
a specific yield on a portfolio over a specified period.

bank rate
WITRIE |MITFAE

The rate at which central banks lend funds to national banks.

bank run
WMITH R RITIER
When numerous bank customers try to withdrawal their

bank deposits simultaneously and the bank’s reserves are not
sufficient to cover the withdrawals.

bankruptcy
W WE

When a person or firm is unable to repay debts. Thus, the
ownership of the firm’s assets are transferred from the
stockholders to the bondholders.




bankruptcy risk
R ERE

The ever-present risk that a firm will be unable to meet its debt
obligations. Often referred to as default or insolvency risk.

Barrels per day

BHFE (] SHEE [

A statistic often used to determine output for oil production.

barrier level

FERATE EEkE

A barrier or trigger level is a pre-specified level for the
underlying that triggers a change in the potential option
payout. In general, barrier options are options that can only

be exercised if the barrier level has either been reached or not
reached. Barriers may be European style, American style or some
combination of the two.

barter

LS s

The process of trading goods and services without the use of
money.

base period

EFmE EFRH

A particular time period used for comparative purposes when
measuring economic data.

basing

Fiol TR

A period in which a stock price has very little or no trend
resulting in a flat price pattern.

basis point (BP)
En BE
A measure of a bond’s yield, equal to 1/100th of 1% of yield. A

bond whose yield increases from 5.0% to 5.5% is said to increase
by 50 basis points.
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basket of un-hedged gold stocks (BUGS) index
IHPEEREEN BHITEZREER

Short for “basket of un-hedged gold stocks’, the BUGS index is
the AMEX’s index measuring gold companies that do not hedge
their gold production beyond a year and a half.

basket option

BN ETHE

Basket options are a way of obtaining exposure to a variety of
different shares or indices at a lower cost than buying options
on each individual component. Each component in the basket
is given a weighting, with the sum of these weightings normally
adding up to 100%. A new asset is then created to reflect this
weighted sum of the underlying shares or indices, and can

be used to price a vanilla call option. The effect of correlation
between assets is very important in pricing these options. If

the assets in the basket are 100% correlated, then the price of a
call on the basket will be the same as a call on each individual
component in the basket. If the correlation is less than this, then
the performance of some of the assets will partially offset those
of others (some stocks will go up, others will go down), reducing
the volatility of the overall basket. This reduction in volatility
results in a cheaper price.

bear raid

REMZUEBMETH KEMEURESETEK

An illegal practice whereby investors attempt to push the price
of a stock lower by taking large short positions and spreading
unfavorable rumors about the target firm.

bear spread

BHER BHEF

This is an option trading strategy that is designed to benefit from
a fall in the stock market. The strategy involves buying a put
option and selling another put option with a lower strike price.

bearer form
EEHER - ZidakX BREMIES  SiLakt

A security not registered in the issuing corporation’s books but
payable to its bearer (the person possessing it).




bears

FHRITIEE BERTEE

A bear is a person with a pessimistic market outlook. Bears
attempt to profit from a decline in prices. Bears are generally
pessimistic about the state of a given market.

beginning inventory

HUEE BNEE

The book value of goods, inputs or materials available for use or
sale at the beginning of an inventory accounting period.

behavioral economics

ITAEFE THEER

A field of economics that studies how the actual decision-
making process influences the decisions reached.

behavioral finance

ITASHE THRERZ

A field of finance that proposes psychology-based theories to
explain stock market anomalies. Within behavioral finance it is
assumed that the information structure and the characteristics
of market participants systematically influence their investment
decisions as well as market outcomes.

benchmark
Eg BE

Anything that serves as a standard against which to measure the
performance of something.

benchmark bond

By BEES

A bond that provides a standard for comparing the performance
of other bonds. Government bonds are almost always used as
benchmark bonds.

benchmarking study
EEAHNR BEEHMNR
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beneficial owner

ZiE ZadH

A person or firm that benefits from owning an asset even though
they are not registered as a shareholder.

beneficiary

BiH Bah

A person or entity named in a will or financial contract to be an
inheritor of someone’s property when the property owner dies.

benefit cost ratio (BCR)
WA AFILE W ALE

A ratio attempting to clearly identify the relationship between
the cost and benefits of a proposed project.

bequest

By B B BE

The process of giving stocks, bonds or any other assets to the
beneficiary of a will.

best ask

Estit RSHE

The lowest quoted offer for a particular stock among all
competing market makers.

best bid

BEEHft REHE

The highest quoted bid for a particular stock among all
competing market makers.

best efforts
BN BhiEH

An underwriter’s agreement to act as an agent between an
issuing company and investors.

best execution

RERT BEHT

The responsibility of brokers to provide the most advantageous
execution of an order.




best price rule

REMERN SEEESA

An SEC regulation that requires shares tendered for an offer to
be paid equally and maintain the same consideration.

beta (coefficient)

NERY BERY

The measure of systematic risk of a security. Beta (or beta
coefficient) is a means of measuring the volatility of a security or
portfolio of securities in comparison with the market as a whole.

bid
TR B HE

1. An offer by an investor, trader or dealer to buy a security.
2.The price at which a market maker is willing to buy a security.

bid aggressively for the offering
ABRHNEZRE BEHERERS

bid price
ZHHMN BEFHE

The price a buyer is willing to pay for a security.

bid-ask spread
ZxEN BEEEE

The amount by which the ask price exceeds the bid.

black knight
BERt Bt

A company that makes a hostile takeover offer on a target
company.

black Monday
EBEl— FeEH-

The most notorious day in financial history (October 19, 1987).
The DJIA fell 508 points, almost 22%. This stands as the largest
one-day drop in NYSE history.
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black Thursday
EEEHN FEEHMN

The colloquial name given to Thursday, October 24, 1929, when
the New York Stock Exchange plummeted, leading to the great
depression of the 1930s.

blind deal
AMiEARRS FIMHBNRZS

block trade
KO/ XEBREXE KB/ AFBRERS

Large quantity of stock or large dollar amount of bonds held or
traded. As a general guide, 10,000 shares or more of stock and
$200,000 or more worth of bonds would be described as a block
trade.

blue chip

A security from a well-established, financially-sound and stable
company that has demonstrated its ability to pay dividends in
both good and bad times.

board lot
BERE  ERE BANS  BHR

board of directors
Exs E5E

Individuals elected by stockholders to establish corporate
management policies. A board of directors makes decisions on
major company issues and controls when dividends will be paid
to stockholders.

bond anticipation note (BAN)
FHHRSER FHESERE

Short term interest-bearing securities issued in the anticipation
of larger approaching bond issues.




bond equivalent yield (BEY)
RS EERG BHEFENS

A calculation for restating semi-annual, quarterly, or monthly
discount-bond or note yields into an annual yield.

bond floor

BHEERFIE ESHSENER

The bond floor is the value below which the constant-proportion
portfolio insurance value should never fall in order to be able

to ensure the payment of all future due cash flows (including
notional guarantee at maturity).

bond fund
BREEE BHFESE

A mutual fund whose investment objective is to provide stable
income with a minimal risk. It invests in income-producing
instruments, which may include corporate, government, or
municipal bonds.

bond like
RS BOUES

bond option

BN  ESE

The same as a stock option except that the underlying asset is a
bond.

bond rating
BHER FHTH

An evaluation of the possibility of default by a bond issuer,
based on an analysis of the issuer’s financial condition and profit
potential. Bond rating services are provided by agencies such as
Standard & Poor’s, Moody’s Investors Service and Fitch Investors
Service.

bond swap

BEER BH5HE

A strategy whereby an investor sells a bond and at the same
time purchases a different bond with the proceeds from the sale.
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book value per common

BEERKENE STERIEREE

A measure used by owners of common shares within a firm to
determine the level of safety associated with each individual
share after all debts are paid accordingly.

book-building
Bk 2k

Book building is basically a process used in initial public offering
(IPO) for efficient price discovery. It is a mechanism whereby,
during the period for which the IPO is open, bids are collected
from investors at various prices, between the floor price and

the cap price. The offer price is determined after the bid closing
date. Book-building is a common practice in most developed
countries and has recently been making inroads into developing
countries as well, including India. In book-building, securities
are offered at prices above or equal to the floor prices, whereas
securities are offered at a fixed price in the case of a public issue.
With book building, the demand can be known every day as the
book is built. With a public issue, on the other hand, the demand
is known at the close of the issue.

bought deal
—XZH [ZH] —REE [R5]

In securities underwriting, a firm commitment to purchase an
entire issue outright from the issuing company. Differs from

a stand-by commitment, in which a syndicate of investment
bankers agrees, with conditions, to purchase part of an issue

if it is not fully subscribed. Also differs from a best efforts
commitment, in which the syndicate agrees, with conditions,

to use its best efforts to sell the issue. Most issues in recent
years have been bought deals. Typically, the syndicate puts up a
portion of its own capital and borrows the rest from commercial
banks. Then, perhaps through a selling group, the syndicate
resells the issue to the public at slightly more than the purchase
price.

brand name profile

ARG MR

breakdown

i ERE N E S




break-even analysis

RED REDHF

The break-even point for a product is the point where total
revenue received equals total costs associated with the sale of
the product (TR=TC). A break-even point is typically calculated in
order for businesses to determine whether it would be profitable
to sell a proposed product, as opposed to attempting to modify
an existing product instead so that it can be made lucrative.
Break-even analysis can also be used to analyze the potential
profitability of an expenditure in a sales-based business.

bubble

Wik HiEaR

A speculative market or stock in which the values rise very
rapidly and then fall sharply.

budget
MER HEXR

An estimation of an organization’s revenue and expenses over a
specified period of time.

build-operate-transfer (BOT)

BiZ-EiZ-¥ B - 88 - 58
Build-Operate-Transfer (BOT) is a form of project financing, in
which a private entity receives a franchise from the public sector
to finance, design, construct and operate a facility for a specified
period, after which ownership is transferred back to the public
sector. During the time that the project proponent operates the
facility, it is allowed to charge facility users appropriate tolls,
fees, rentals and charges as stated in their contract in order to
enable the project proponent to recover its investment and the
operating and maintenance expenses of the project. Examples
of countries using BOT are Japan, Taiwan (Republic of China),
Malaysia and Hong Kong. However, in some countries, such as
Canada and New Zealand, the term used is Build-Operate-Own-
Transfer (BOOT). Recently, in the US, BOT strategies are being
considered for construction of portions of Interstate 69, with
groundbreaking on the Southern Indiana Toll Road segment
expected to begin in 2008.
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bulge bracket
RURERER RRBERBHE

The group of firms in an underwriting syndicate who sold the
largest amount of the issue.

bull spread
$HEH FHEF

This is an option trading strategy that is designed to benefit from
an appreciation in the underlying asset. The strategy involves
buying a call option and selling another call option with a higher
strike price.

bull vertical spread

FRNARSTEN SERNADSEEN

An optimistic strategy used by investors who feel that the
market price of a commodity will appreciate, but wish to limit
the downside potential associated with an incorrect prediction.

bulldog bond
BAEE BRES

A sterling-denominated bond issued in London by a non-British
company.

bullet bond
HER—RiEEEHES HR-RLEEEES

A regular coupon-paying debt instrument with a single
repayment of principal on the maturity date.

bullet loan
HR—mEEEEs AR —REEEER
Any loan that requires a balloon payment at the end of the term

and anticipates that the loan will be refinanced in order to meet
the balloon payment obligation.

bullet repayment

—REEE —REEER

A single payment for an entire loan amount that is paid at
maturity.




bullet trade
FHXEZE FEARS

The act of purchasing an “in the money” put option so that the
buyer can capitalize on a bear market by effectively shorting a
stock without waiting for an uptick.

bullish
EF BT

Bullish means optimistic, so a person can be bullish on the
economy as a whole. One can be bullish on the prospects for an
individual stock, bond or commodity, an industry segment, or
the market as a whole.

bulls
EXkiTIEE BRITHEE
A bull is a person who thinks prices will rise. Bulls are presently

predicting good things for the market, and are attempting to
profit from this upward movement.

burn rate
ALHHEE BIHEE
The rate at which a new company uses up its venture capital

to finance overhead before generating positive cash flow from
operations. In other words, it is a measure of negative cash flow.

business to business (B2B)
Al EEHEE

Business conducted between companies, rather than between a
company and individual consumers.

buy
ZIN BEA

A recommendation to purchase a specific security.
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buy and hold
ZIANFEFE BALRT

An investing strategy where stocks are bought and held for a
long period regardless of fluctuations in the market.

buy-back
E  [EES

1. The buying-back of shares by a corporation in order to reduce
the number of shares on the market.

2.The purchasing of shares previously sold short so that the
open position is closed.

buyer’s market

IR BAHE

A market condition characterized by an abundance of goods
available for sale.

buying hedge
ZEAN R BARM

A transaction carried out by commodities investors to hedge
against possible increases in the prices of the actuals underlying
the futures contracts.

buyout
Wi Yk

The purchase of a company or a controlling interest of a
corporation’s shares. A leveraged buyout is accomplished with
borrowed money or by issuing more stock.

buy-side
xzH BF

The investing institutions such as mutual funds, pension funds,
and insurance firms that tend to buy large portions of securities.




c&f
BRERIEH BARESE

Cost and freight. Sellers are responsible for these costs but not
insurance.

calendar year

Bh%s HES
The year that begins January 1 and ends December 31.

call

IEEIHY ERElE

In banking, a call is a demand to repay a secured loan, and

is usually made when the borrower has failed to meet such
contractual obligations as timely payment of interest. When

a banker calls a loan, the entire principal amount is due
immediately. In bonds, it is a right to redeem outstanding bonds
before their scheduled maturity. The first dates when an issuer
may call bonds are specified price on a fixed date.

call date

ZEIRE EERH

The date on which a bond can be redeemed before maturity.
If the issuer feels there is a benefit to refinancing the issue, the
bond may be redeemed on the call date at par or at a small
premium to par.

call loan
SHAE LIRS - B G E AEHIRERE - BHER

A loan provided to a brokerage firm and used to finance margin
accounts. The interest rate on a call loan is calculated daily. The
resulting interest rate is referred to as the call loan rate.

call loan rate
55 HAE) Al 475 15 ) 22 / 38 S Y SR 2R
EHREIREFE/BMEMRAE

The short term interest rate charged on a secured call loan,
usually in margin accounts.
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call premium

ZElmft EEIEHE

1. The dollar amount over the par value of a convertible fixed
income and debt security. This amount is given to holders when
the security is called by the issuer due to the soft call provision.
2.The amount the purchaser of a call option must pay to the
writer.

call protection

TEEPR &I R ARSI

A protective provision of a callable security prohibiting the
issuer from calling back the security for a period early in its life.
Length of time during which a security cannot be redeemed by
the issuer. US government securities are generally not callable,
although there is an exception in certain 30-year Treasury bonds,
which become callable after 25 years. Corporate and municipal
issuers generally provide 10 years of call protection. Investors
who plan to live off the income from a bond should be sure they
have call protection, because without it the bond could be called
away at any time specified in the indenture.

callable bond

XA TEEES

A bond that can be redeemed by the issuer prior to its maturity.
Usually a premium is paid to the bond owner when the bond is
called.

callable preferred stock

AZELER STEEE%R

A type of preferred stock which carries the provision that the
issuer has the right to call in the stock at a certain price and retire
it.

cap

LR ER

Structured products which specify a maximum return that
can be paid at maturity are said to be capped. The level of the
maximum return is termed the cap.




capacity utilization

FREERE EfERAR

Production capacity in use by a particular company, an industry,
or the entire economy. While in theory a business can operate
at 100% of its productive capacity, in practice the maximum
output is less than that, because machines need to be repaired,
employees take vacations, etc.

capital

AEX/HFEE BERX/ERE

1. Financial assets or the financial value of assets such as cash.
2.The factories, machinery, and equipment owned by a business.

capital account

"AEMHF ERIRF

The net result of public and private international investment
flowing in and out of a country.

capital adequacy ratio (CAR)
AXKEE BEREE

A measure of a bank’s capital. It is expressed as a percentage of a
bank’s risk-weighted credit exposures.

capital appreciation

REFAE EFFAE

A rise in the market price of an asset.

capital asset

REHR= BFEE

A long-term asset that is not bought or sold in the regular course
of business.

capital asset pricing model (CAPM)
AFXAFHMEE BAEEEEE

A model describing the relationship between risk and expected
return. It serves as a model for the pricing of risky securities.
CAPM says that the expected return of a security or a portfolio
equals the rate on a risk-free security plus a risk premium. If this
expected return does not meet or beat the required return, then
the investment should not be undertaken.
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capital base

REEEM BEXEER

1. The capital acquired during an IPO, or the additional offerings
of a company, plus any retained earnings.

2. An initial investment plus subsequent investments made by
an investor into their portfolio.

capital budgeting
AXHE ALHER
The process of determining whether or not projects such as

building a new plant or investing in a long-term venture are
worthwhile.

capital employed
ERAAET ERAER

1. The total amount of capital used for the acquisition of profits.
2.The value of all the assets employed in a business.

3. Fixed assets plus working capital.

4.Total assets less current liabilities.

capital expenditure

RAEFEZ BFRFEX

Funds used by a company to acquire or upgrade physical assets
such as property, industrial buildings, or equipment.

capital gain

AEWE B

An increase in the value of a capital asset (investment or real
estate) that gives it a higher worth than the purchase price. The
gain is not realized until the asset is sold. A capital gain may be
short-term (one year or less) or long-term (more than one year),
and must be declared for income taxes.

capital goods

#AEME BEXME

Any goods used by an organization to produce other goods.




capital guarantee fund

RERIES BEFREES

An investment vehicle, offered by certain institutions, that
guarantees the investor’s initial capital investment against any
losses.

capital intensive

REEE HETESR

A process or industry that requires large sums of financial
resources to produce a particular good.

capital lease

REUBEE BEHLHEE

A lease considered to have the economic characteristic of asset
ownership.

capital loss

BEME BFEEX

The loss incurred when a capital asset (investment or real estate)
decreases in value. The loss is not realized until the asset is sold
for a lower price than the purchase price.

capital markets

#Emin BEEHES

The market where capital, such as stocks and bonds, is traded.

capital note

REER BEFFIR

Fixed income products issued by companies as a source of
short-term debt.

capital-protected

RERE BFRE

A capital-protected type of structured product is one that
provides for a minimum return at maturity at least equal to

the original sum invested. It should be noted, however, that
such products only provide this minimum return if the product
provider itself, or the underlying asset that is purchased to
provide the return, does not default.
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capital reserve

AEfEE AFREE

A type of account on a municipality’s or company’s balance
sheet that is reserved for long-term capital investment projects
or any other large and anticipated expense(s) that will be made
in the future. This type of reserve fund is set aside to ensure that
the company or municipality has adequate funding to at least
partially finance the project.

capital shortfall
AEER EFER

capital surplus

AELR BEXLE

Equity which cannot otherwise be classified as capital stock

or retained earnings. Usually created from a stock issued at a
premium over par value. Capital surplus is also known as share
premium (UK), acquired surplus, donated surplus, paid-in surplus
or additional paid-in capital. There are five ways of creating
surplus: from stock issued at a premium over par or stated value;
from the proceeds of stock bought back and then sold again;
from a reduction of par or stated value or a reclassification of
capital stock; from donated stock; or from the acquisition of
companies that have capital surplus.

capitalism

REEY BERER

An economic system that encourages private investment and
business, rather than a government-controlled economy.

capitalize

#AEL B

An accounting method used to delay the recognition of
expenses by recording the expense as a long-term asset.

capped option
A LIREAIN B LIRAAME

An option with a pre-established profit cap. A capped option
is automatically exercised when the underlying security closes
at or above (for a call) or at or below (for a put) the option’s cap
price.




captive fund

EEEE: EEES

A fund that provides investment services solely to the one firm
holding ownership.

carrying cost of inventory

EFEGFRE BEFEEERLT

The cost of maintaining inventory in a company’s warehouse.

carrying value
HERITHE RERTEE

Also know as “book value’, this represents a company’s total
assets minus intangible assets and liabilities, such as debt.

carveout

SiEET SFLET

1. Sometimes known as a partial spinoff, a carve out occurs when
a parent company sells a minority (usually 20% or less) stake in a
subsidiary for an IPO or rights offering.

2. Where an established brick-and-mortar company hooks up
with venture investors and a new management team to launch
an Internet spinoff.

case study

EHIS RESHR

Rather than using large samples and following a rigid protocol
to examine a limited number of variables, case study methods
involve an in-depth, longitudinal examination of a single
instance or event: a case. They provide a systematic way of
looking at events, collecting data, analyzing information, and
reporting the results. As a result, the researcher may gain a
sharpened understanding of why the instance happened as

it did, and what might become important to look at more
extensively in future research. Case studies lend themselves to
both generating and testing hypotheses.

cash

g RE

Legal tender or coins that can be used to exchange goods, debt,
or services. Sometimes also includes the value of assets that can
be converted into cash immediately, as reported by a company.
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cash and cash equivalents

HERREENY RERAZEEY

An element recorded on the balance sheet, it reports the value
of cash and its equivalents. These are assets that are cash or can
be converted into cash immediately.

cash balance pension plan

HefHHZEitl REBRMBEEHE

An employee pension plan whereby an employer will credit
the participant’s account with a set percentage of their yearly
remuneration plus interest charges.

cash budget
NEHE RAEWEE

An estimation of the cash inflows and outflows for a business.

cash commodity

s RE

The term used to refer to the actual or physical commodity
underlying a futures contract.

cash conversion cycle

AEAEAY BESRAEEH

The duration between the sale of a firm’s inventory and the
collection of accounts receivable for the sale of that inventory.

cash dividend

HERE HAEES

Money paid to stockholders, normally out of the corporation’s
current earnings or accumulated profits. All dividends must be
declared by the board of directors, and are taxable income to the
recipients.

cash EPS
NEERET RESKREN

A ratio derived from operating cash flow divided by diluted
shares outstanding.




cash flow

HER RER

A revenue or expense stream that changes a cash account over

a given period. Cash in-flows usually arise from one of three
activities - financing, operations or investing - though they also
occur as a result of donations or gifts in the case of personal
finance. Cash out-flows result from expenses or investments. This
holds true for both business and personal finance.

cash flow after taxes

BERER BERER

A company'’s cash flow after taxes, derived by taking the net
income and deducting charges for taxes and depreciation.

cash flow per share

BRAER SBEEER

Cash flow from operations minus preferred stock dividends,
divided by the number of common shares outstanding. This
measures a firm’s financial strength.

cash flow return on investment (CFROI)

BAMUEROE HEHREFTEE

A valuation model that assumes the stock market sets prices
based on cash flow, not on corporate performance and earnings.
It is calculated by dividing cash flow by market value of capital
employed.

cash investment

RERR RAERE

Short-term obligations, usually ninety days or less, that provide a
return in the form of interest payments.

cash market

HEshis RETHS

The market for a cash commodity or actual, as opposed to its
futures contract.

cash on cash return

HEMBEERE REMREEHE

A rate of return often used in real estate transactions. The
calculation determines “cash income” on “cash invested”.
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cash outlay

et REXH

cash price

HEfiE REER

The price of the purchase and delivery of cash commodities.

cash return on gross investment (CROGI)

ERANEOESE BRERSEER

A measure of financial performance calculated as gross cash flow
after taxes divided by gross investment.

cash safety

REWARE REWARE

catastrophe bond

RERS KBES

A high-yield debt instrument that is usually insurance-linked
and meant to raise money in case of a catastrophe such as a
hurricane or earthquake. It has a special condition which states
that if the issuer (insurance or reinsurance company) suffers a
loss from a particular predefined catastrophe, then the issuer’s
obligation to pay interest and/or repay the principal is either
deferred or completely forgiven.

CBRC
FERITIEEEEERS PERTREEEEREE

The China Banking Regulatory Commission (CBRC) formulates
supervisory rules and regulations governing the banking
institutions, authorizes the establishment, changes, termination
and business scope of the banking institutions, conducts on-site
examination and off-site surveillance of the banking institutions,
and takes enforcement actions against rule-breaking behaviors.
It also conducts fit-and-proper tests on the senior managerial
personnel of the banking institutions, and compiles and
publishes statistics and reports of the overall banking industry
in accordance with relevant regulations. It is also responsible for
the administration of the supervisory boards of the major State-
owned banking institutions.




central bank

RRRIT PRIET

A bank providing services for a country’s government and major
commercial banks.

CEO

BEHITE / 1THER /THEK

BREWTE / THREHR / THEE

Chief Executive Officer. The highest-ranking executive in a
company, whose main responsibilities include developing and
implementing high-level strategies, making major corporate
decisions, managing the overall operations and resources of
a company, and acting as the main point of communication
between the board of directors and the corporate operations.
The CEO will often have a position on the board, and in some
cases is even the chair.

certificate

i EE

Another name for stock, certificate actually refers to the physical
piece of paper representing ownership in a company.

certificate of deposit (CD)
EFHIE =FME

A savings certificate entitling the bearer to receive interest. A
CD bears a maturity date and a specified interest rate, and can
be issued in any denomination. CDs are generally issued by
commercial banks.

CFA
ERRTE S ARIE EEMBRAIE S AT

A professional designation awarded by the CFA Institute
(formerly AIMR) that measures the competence and integrity of
financial analysts. Candidates are required to pass three levels
of exams covering areas such as accounting, economics, ethics,
money management and security analysis.
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CFO
BERMEE EHRMBE

CFO stands for Chief Financial Officer, and usually refers to a
person in a corporation who directs the corporation’s finances.
CFOs must handle both the inflow and outflow of cash, create
reports about spending, balance the books, and possibly direct
payroll.

charge off
i - fHbE R ~ SHIR

1. A debt that is deemed uncollectable and written off. Also
known as a bad debt.

2. A one-time expense incurred by a company that negatively
affects earnings.

cherry picking
EHEFHH BHSFEANH

1. The act of investors choosing investments that have
performed well within another portfolio in anticipation that the
trend will continue.

2. In relation to bankruptcy proceedings, when the courts
uphold contracts that are favorable to bankrupt companies, but
annul those that are unfavorable.

China A and B shares
hEAR KB PEIARERBAE

A shares and B shares are two classes of equity shares in China. A
shares are available to Chinese investors only and are traded in
Chinese Yuan. B shares are available to Chinese as well as foreign
investors (at a premium) and are traded in foreign currencies.

Chinese Wall
i R
A slang term for the division within a brokerage firm that

prevents insider information from being handed out by
corporate advisers to investment traders.

churning

BIimx 5 - REXE BhRS - REEHE

An unethical practice employed by some brokers to increase
their commissions by excessively trading in a client’s account.




class action

Rk F&RERRR

An action where an individual represents a group in a court
claim. The judgment from the suit is for all the members of the
group (class).

clawback

BEF#E - TIAEE EEFE - HEERE

1. Previously given monies or benefits that are taken back due to
specially arising circumstances.
2. A retraction of stock prices or of the market in general.

clean balance sheet

RAamEHE-LfR EREEESER

Referring to a company whose balance sheet has very little or
no debt.

clean price

i AEN

The price quoted for a bond excluding accrued interest.

clearing

BH &8

The procedure by which an organization acts as an intermediary
and assumes the role of a buyer and seller for transactions in
order to reconcile orders between transacting parties.

clearing fee

BHEH SEEH

A fee charged by clearing corporations for their services
provided to investment firms.

clearing house

HHEIT £8T

A firm that guarantees the obligations of the parties in an
exchange traded security or derivative transaction.
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cliquet

BErh WRER

A cliquet is a type of option whereby the return is calculated
from the performance of the underlying in a number of sub-
periods during the life of the product. For example, a five-year
maturity cliquet product linked to the Eurostoxx 50 index might
offer investors a return at the end of the five-years equal to the
sum of the individual performances of the index in each year. In
many cases the performance of the underlying would be capped
in each sub-period. This is sometimes called a local cap. There
may also be a limit to the size of any falls in each sub-period:

a local floor. In addition, many cliquet products will offer a
minimum overall return, known as the global floor.

close position
¥t ¥R

Getting out of a position in a particular stock or security.

closing

W& ZHER W - RHER

1. The end of a trading session. The closing price is what is
quoted in the newspaper.

2.The final procedure in a home sale in which documents
are signed and recorded. This is the time when the property
ownership is transferred.

closing at

WEHRxxxm  WBEERxxxBh

Index price of the last transaction completed during a day’s
trading session on an organized securities exchange.

closing bell

s Weiese

A bell that rings to signify the end of a trading session.

closing bid
BEEN BEEE




closing index-level

PATESkF IR EkE

This is the level of an index taken at the time when the stock
market is closing. It is the final published level of the index, and
is often used for reference purposes.

club deposit
FREMNEN SEENER

club loan

BEFARA R REMXER

co-branding agreements

A bt AR

collateral

iifm

Properties or assets that are offered to secure a loan or other
credit. Collateral becomes subject to seizure on default.

collateralized debt obligation

ERESEIE BREBESE

Collateralized debt obligations (CDOs) are a type of asset-backed
security and structured credit product. CDOs gain exposure to
the credit of a portfolio of fixed income assets and divide the
credit risk among different tranches: senior tranches (rated AAA),
mezzanine tranches (AA to BB), and equity tranches (unrated).
Losses are applied in reverse order of seniority, and so junior
tranches offer higher coupons (interest rates) to compensate for
the added risk. CDOs serve as an important funding vehicle for
portfolio investments in credit-risky fixed-income assets.

collective fund

£5EE KEES

An investment vehicle that combines tax-exempt assets of
various individuals and organizations in order to create a
well-diversified portfolio.
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co-manager

BlFHmE  EIREE

A second-tier participant, ranked by size of participation.

comfort letter

HRim HEE

A letter issued to a lending institution by a parent company
acknowledging the approval of a subsidiary company’s attempt
for financing. Sometimes called a cold comfort letter when
accountants do not state positively that the information is
correct, only that nothing has come to their attention to indicate
it is not correct.

commercial

X ES

A term used to refer to any party or organization involved in
producing, transporting, or merchandising a commodity.

commercial bank

HALRIT EHERIT

A financial institution that provides services such as a accepting
deposits and giving business loans.

commercial mortgage-backed security (CMBS)

BAGEIRMEERIIES BRIERFRRNES

Similar to a Mortgage-Backed Security, but secured by loans
with commercial instead of residential property.

commercial paper

BUERE BHERE

An unsecured, short-term loan issued by a corporation, typically
for financing accounts receivable and inventories. It is usually
issued at a discount reflecting prevailing market interest rates

commission

B HE

A service charge assessed by an agent in return for arranging
the purchase or sale of a security or real estate. The commission
must be fair and reasonable, considering all the relevant factors
of the transaction. Commissions vary widely from broker to
broker.




commission house

BT AFT

A brokerage or merchant firm which buys and sells futures
contracts for customer accounts.

commodity
Hm Em

Any bulk good traded on an exchange or in the cash market.

commodity futures trading commission (CFTC)
HRPtXEERS: BmIERSEEE

A US federal agency established by the Commodity Futures
Trading Commission Act of 1974. It ensures the open and
efficient operation of the futures markets. There are five futures
markets commissioners who are appointed by the President
(subject to Senate approval).

comparable company analysis

AL A BSHE I ATSHE

comparable stocks

AHRRE TIHRR

comparables universe

B R# AR LRER

competitive bid
xR
A process whereby an underwriter submits a sealed bid to the

issuer. The issuer awards the contract to the underwriter with the
best price and contract terms.

competitive situation analysis

BB REEESH
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compliance

&M [EE] SR(EE]

Compliance oversees the trading and market-making activities
of the firm. It ensures that the employees and officers of the firm
are abiding by the rules and regulations of the SEC. A company
that does not adhere to the rules can be barred from trading.

compound annual growth rate (CAGR)
EAEERKE EHEFERE

The year-over-year growth rate of an investment over a specified
period of time. The compound annual growth rate is calculated
by taking the nth root of the total percentage growth rate,
where n is the number of years in the period being considered.

compound option

SE&HIR ESHE

A compound option is simply an option on an option. It gives
the holder the right to buy (call) or sell (put) another option for a
specified amount on a specified date.

concession

HERM o ESIRm

A selling group’s compensation in an underwriting (on a per-
share or per-bond basis).

concession agreement

PPN YIRS

Aright granted by a government to a corporation. It specifies
rules under which the company can operate locally.

concessions

HIFRL R

A concession can be defined as a right, usually granted by a
government entity, to use property for a specified purpose,
such as a service station on a highway. Concessions can also
mean selling a group’s per-share or per-bond compensation in a
corporate underwriting.

conditioned call protection

BEUEDORS  BiEA4BDIRE




conference calls

HiESY SREE

An event during which investors can call in to a special phone
number and hear company management report its quarterly
results as well as forward or projected earnings. While the
average investor can only listen to the call, the reporting
company will often field questions from analysts. Also known as
“earnings conference call’, “analyst call” or “earnings call”.
conglomerate

FELN JEEE

A company that consists of a grouping of businesses from
unrelated streams.

constant proportion portfolio insurance (CPPI)

ElEIL Gl FAEG R BRI GHREHES R

CPPl is a trading strategy designed to ensure that a fixed
minimum return is achieved either at all times or, more typically,
at a set date in the future. Essentially, the strategy involves
continuously rebalancing a portfolio of investments during

the term of the product between so-called risky assets (usually
shares) and non-risky assets (usually bonds or cash). As the value
of the risky assets rise, more of the portfolio is placed in these
assets. Conversely, as they fall in value, more of the portfolio is
placed in the non-risky assets. By following the rules set out by
the strategy, the minimum return can be achieved as long as the
value of the risky assets does not fall too sharply. In this case,

the product provider would rely on a guarantee or an option to
ensure that the minimum return was achieved. The key features
of CPPI-based capital-protected products, as opposed to option-
based products, are that (1) participation levels are not fixed
upfront, and (2) it is possible to have a higher initial participation
than with an equivalent option-based product.

consumer confidence index (CCl)
HBREELEY HEEEER
A survey of consumer confidence by the Conference Board. It

measures how optimistic or pessimistic consumers are with
respect to the economy in the near future.
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consumer credit

HEER HEGEH

A debt that someone incurs for the purpose of purchasing a
good or service.

consumer price index (CPI)

HEWMNES HEWEER

A measure of price changes in consumer goods and services
such as gasoline, food and automobiles.

contingency

BAEY BREW

An economic event, usually negative, that is in the process of
occurring and therefore, has not yet been resolved.

contingent conversion

Pt 1 EEiR  BHEF RIS

conversion

ik @i

1. The translation of a convertible security into a predetermined
number of shares.

2. A strategy used by future traders whereby they mix the
purchase of option and futures contracts.

conversion option

HIREEN BRREE

A clause associated with some adjustable-rate mortgages that
allows the borrower to convert the variable interest rate to a
fixed rate within a certain time period, or at certain future dates.
The conversion option is not free; an adjustable-rate mortgage
with a conversion option will typically have a higher margin,
and therefore a higher fully-indexed interest rate, or higher costs
than an adjustable-rate mortgage without a conversion option.
It was commonplace when options were banned on certain
exchanges, but is now rare.




conversion premium

HiRimit SIREE

The amount by which the price of a convertible security exceeds
the current market value of the common stock into which it may
be converted. Most convertible securities trade at a price above
their conversion value.

conversion price

Bk ENEN

The price per share at which a convertible security can be
converted into common stock.

conversion price refix

BN EMER BIREEGER

conversion ratio

HiatbE ERIbER

The number of common shares received at the time of
conversion for each convertible security. It is calculated by
dividing the par value of the convertible bond by the conversion
price of the equity.

convertible preferred

ATEEIRILSERR ETERIRE AR

Preferred stock that includes an option for the holder to convert
the preferred shares into a fixed number of common shares,
usually any time after a predetermined date. Also known as
“convertible preferred shares”.

convertible subordinated note

AHRREER TBRAEER

A short-term debt security (note) that can be changed into
common stock (convertible) and ranks below other loans
(subordinate).

convertibles

ARilS aBRES

Securities, usually bonds or preferred shares, that can be
converted into common stock.
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converticle debenture

AHRARERES BRASERES

Any type of debenture that can be converted into some other
security.

conveyance

WAL SIEY HERAEE

A written instrument, such as a deed or lease, that transfers
some ownership interest in real property from one person to
another.

corporate bond

tilfE BRES

A debt security issued by a corporation.

corporate charter

TUEER BERFER

A written document filed with a US state by the founders of a
corporation, detailing the major components of a company such
as its objectives, structure and planned operations. If the charter
is approved by the state government, the company becomes

a legal corporation. Also referred to as “charter” or “articles of
incorporation”.

corporate governance

SR E  RRRE

The relationship between all the stakeholders in a company.
This includes the shareholders, directors and management of
a company, as defined by the corporate charter, bylaws, formal
policy and rule of law.

cost basis

BAER MAER

The purchase price after commissions or other expenses. Cost
basis is used to calculate capital gains or losses when the
security is eventually sold.

cost of capital

RAEMET BREBAR

The required return necessary to make a capital budgeting
project worthwhile. Cost of capital would include the cost of
debt and the cost of equity.




cost of funds

REMT BERE

The interest rate paid on a loan.

cost of goods sold (COGS)
CERRRBE/HEIRET CERBmBA/HERT

The direct costs attributable to the production of the goods sold
by a company. This amount includes the cost of the materials
used in creating the goods, along with the direct labor costs
used to produce the goods. It excludes indirect expenses

such as distribution costs and sales force costs. Depreciation

is considered a part of this cost but is usually listed seperately.
COGS appears on the income statement and can be deducted
from revenue to calculate a company’s gross margin. Also
referred to as “cost of sales”.

cost synergy

BAhENE AR

In the context of mergers, cost synergy means the savings in
operating costs expected after two companies who complement
each other’s strengths join forces.

cost-effective

ARG MM

counterparty risk

REMFRE XHHFEE

The risk to each party of a contract that the counterparty will not
live up to their contractual obligations.

coupon

:
BE BR

The interest rate stated on a bond at the time of its issue. The
coupon is typically paid semi-annually.

coupon bond

BEEEfS BERES

A debt obligation with coupons attached that represent
semi-annual interest payments.

@g Merrill Lynch



coupon paying bond

FEXIHES HEXAES

Bond issued with detachable coupons, that must be presented
to a paying agent or the issuer for semi-annual interest payment.
These are bearer bonds, so whoever presents the coupon is
entitled to the interest. Once universal, coupon bonds have been
gradually giving way to registered bonds, some of which pay
interest through electronic transfers.

covenant

ey 8

A promise in an indenture, or any other formal debt agreement,
that certain activities will or will not be carried out.

coverage initiated

MAHETEE MAFEEE

When a brokerage or analyst issues his/her first rating on a
particular stock.

credit

555 R 550 58 -~ 5H ~ H18

1. A contractual agreement in which a borrower receives
something of value now, with the agreement to repay the lender
at some date in the future. Also, the borrowing capacity of an
individual or company.

2. An accounting entry system that either decreases assets or
increases liabilities.

credit card
EA+ ERE

A card allowing someone to make a purchase on borrowed
money. Credit cards are one of the most popular forms of
payment for consumer goods and services in the United States.

credit cliff
ERBE GHEBE

A slang term meaning that credit deterioration could be
compounded by provisions such as rating triggers or financial
covenants. These can put pressure on the company’s liquidity or
business to a material extent.




credit crunch

EHEiER EEEE

An economic condition whereby investment capital is difficult to
obtain. Banks and investors become weary of lending funds to
corporations, thereby driving up the price of debt products for
borrowers.

credit default swap

EHENEE EEENER

A swap designed to transfer the credit exposure of fixed-income
products between parties.

credit derivative

BHITETHE EEHEIR

Privately-held negotiable bilateral contracts that allow users
to manage their exposure to credit risk. Credit Derivatives are
financial assets like forward contracts, swaps and options, for
which the price is driven by the credit risk of economic agents
(private investors or governments).

credit enhancement

IEEER  MRIEEEE

A method whereby a company attempts to improve its debt or
credit worthiness.

credit rating
1B 55/1E TR [T
fEEL/ERER (RS

An assessment of the credit worthiness of individuals and
corporations. It is based upon the history of borrowing and
repayment, as well as the availability of assets and extent of
liabilities. Credit is important, since individuals and corporations
with poor credit will have difficulty finding financing, and will
most likely have to pay more due to the risk of default.

credit rating
ERER EAER

An assessment of the credit worthiness of individuals and
corporations. It is based upon the history of borrowing and
repayment, as well as the availability of assets and extent of
liabilities.
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credit risk

EHERE EEERE

The possibility of a loss occurring due to the financial failure to
meet contractual debt obligations.

credit spread

EHHE/ERFIE FENE/ERAZE

An options strategy where a high premium option is sold, and a
low premium option is bought on the same underlying security.

credit spread

EHEE FEEE

1. The spread between Treasury securities and non-Treasury
securities that are identical in all respects except for quality
rating.

2. An options strategy where a high-premium option is sold
and a low-premium option is bought on the same underlying
security.

credit union
BER&EHR ERASEHR

Member-owned financial co-operative. These institutions are
created and operated by its members, and profits are shared
amongst the owners.

creditor

BRA BEEA

One who extends credit by giving a person or organization
permission to borrow money if they promise to pay it back at a
later date.

cross
ARG RIRSB
When a broker receives a buy and sell order for the same stock

at the same price, and subsequently makes a simultaneous trade
between two separate customers.




cross default

EFHEY BFEY

A provisions in a bond indenture or loan agreement that puts
the borrower in default if the borrower defaults on another
obligation.

cross hedge

X TE

The act of hedging one's position by taking an offsetting
position in another good with similar price movements.

cross holding

RXFR RRFERE

When listed corporations own securities issued by other listed
corporations.

crossover fund

XXEE XXEE

An investment fund that invests in both public and private
equity.

crown jewels

Tkl TASHEH

The most valuable unit of a corporation because of profitability,
asset value, future prospects, etc.

crystallization

EEm%5 ERRS

The act of selling and buying stocks almost instantaneously in
order to increase or decrease book value.

CSRC
TEIISEEEERERE PERSFEEEEEEE
The China Securities Regulatory Commission (CSRC) is the

executive branch of the State Council Securities Commission,
which is the central market regulation authority.
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cumulative dividend

BRiRE REKRE

A limitation placed upon corporations, ensuring the payment
of preferred dividends before making distributions to common
shareholders.

cumulative voting

RitRE RHRE

The procedure of voting for a company’s directors, where
each shareholder is entitled to one vote per share times the
number of directors to be elected. This is sometimes known as
proportional voting.

curb

REEH RHEH

A temporary restriction on program trading in a particular
security or market, usually to reduce dramatic price movements.

curb trading
Wiz s BHRS

Trading that occurs outside of general market regulations,
commonly through computers or telephones, after the official
exchanges have closed.

currency

Hh B8

Money circulated within an economy, including coins and paper
notes.

currency adjusted resettable securities (CARs)

CEXBARIES EREABIHAES

currency forward

Gl SiRiEi

A forward contract that locks-in the price at which an entity can
buy or sell currency on a future date.

currency futures

BhEt BBME

A transferable futures contract that specifies the price at which a
specified currency can be bought or sold at a future date.




currency option

R SRS

A contract that grants the holder the right, but not the
obligation, to buy or sell currency at a specified price during a
specified period of time.

currency overlay

EREENE BEESE

The outsourcing of currency risk management to a specialist
firm, known as the overlay manager. This is used in international
investment portfolios to separate the management of currency
risk from the asset allocation and security selection decisions of
the investor's money managers.

currency swap

tihisy SEEN

A swap that involves the exchange of principal and interest in
one currency for the same in another currency.

current account

ZEF KEIRF

The difference between a nation’s total exports of goods,
services and transfers and its total imports of them. Current
account balance calculations exclude transactions in financial
assets and liabilities.

current assets

RAFA" REEE

Appearing on a company’s balance sheet, this represents cash,
accounts receivable, inventory, marketable securities, prepaid
expenses, and other assets that can be converted to cash within
one year.

current cash coupon

SENESE BERRESE
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current liabilities

mas RESE

Usually appearing on a company’s balance sheet, this represents
the amount owed for interest, accounts payable, short-term
loans, expenses incurred but unpaid and other debts due within
one year.

current maturity

B RINEH

The interval between the present date and the maturity date of
a bond.

current price

WAt BIHER

The “real time” price of a security trading on an exchange.

current ratio

wAntbE REILE

Indicator of a company’s ability to pay short-term obligations.
Calculated by dividing current assets by current liabilities.

current yield

et RRREER

Annual income (interest or dividends) divided by the current
price of the security.

cushion bond

RS RIRES

A type of callable bond that sells at a premium because the
issued coupon payments are above market interest rates.

CUSIP number
ZEIESEREEN XERSFEHTRE

A number identifying all stocks and registered bonds. The
Committee on Uniform Securities Identification Procedures
(CUSIP) oversees the entire CUSIP system.




custodial account

REWF FRERF

An account created at a bank, brokerage firm or mutual fund
company, managed by an adult for a minor under the age of 18
to 21 (depending on state legislation).

custodian

REA REA

A financial institution that has the legal responsibility for a
customer’s securities. This implies management as well as
safekeeping.

cyclical industry
BT AT
A term describing an industry that is sensitive to the business

cycle and price changes. Many cyclical industries produce
durable goods such as raw materials and heavy equipment.

cyclical stock

REERE EHNRE

Used to describe a stock that rises quickly when economic
growth is strong, and falls rapidly when growth is slowing down.

cyclical stocks
AR BHR1ERR D

Stock that tends to rise quickly when the economy turns up

and to fall quickly when the economy turns down. Examples
are housing, automobiles and paper. Stocks of non-cyclical
industries such as foods, insurance, and drugs are not as directly
affected by economic changes.

cyclical unemployment

AR BEREREE

Unemployment resulting from changes in the business cycle.
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data mining

AHEE BRER

A type of database application that looks for hidden patterns in
large groups of data.

days payable outstanding (DPO)
BT KR E BRI K S

A company'’s average payable period. Calculated by dividing
accounts payable by (cost of sales/number of days).

DCF
RERWERNT RERERIWT

A valuation method used to estimate the attractiveness of an
investment opportunity. Discounted cash flow (DCF) analysis
uses future free cash flow projections and discounts them (most
often using the weighted average cost of capital) to arrive at

a present value, which is used to evaluate the potential for
investment. If the value arrived at through DCF analysis is higher
than the current cost of the investment, the opportunity may be
a good one.

debit
B & BE- B85

An accounting entry that results in either an increase in assets or
a decrease in liabilities or in bank account.

debt
&x B%

An amount of money owed from one person or firm to another.

debt equity ratio
BBt EHERALL

A measure of a company’s financial leverage, calculated by
dividing long-term debt by shareholder's equity. It indicates
what proportion of equity and debt the company is using to
finance its assets.

debt equity swap
HRiRERS BREXS

A refinancing deal where a debt holder gets an equity position
in exchange for cancellation of the debt.




debt financing
BT BHRE

When a firm raises money for working capital or capital
expenditures by selling bonds, bills, or notes to individual and/
or institutional investors. In return for lending the money,

the individuals or institutions become creditors and receive a
promise to repay principal and interest on the debt.

debt overhang

BIRE BHEE

A situation where the debt stock of a country exceeds the
country’s future capacity to repay.

debt restructuring

BBEAR GHEE

A method whereby companies with outstanding debt
obligations alter the terms of the debt agreements in order to
achieve some advantages.

debt security
BRIESs EHES

A security representing a loan by an investor to an issuer. In
return for the loan, the issuer promises to repay the debt on a
specified date and to pay interest.

debt service

EEAE BRAR

Cash required in a given period for the repayment of interest and
principal of a debt.

debt service coverage ratio

BESEAE EHEALE

A ratio often used by bank loan officers when making loans to
prospective income property loans. It is calculated by dividing
net operating income by total debt service.

debtor
BwEAN BEA

A company or individual that owes money.
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debt-raising
#5 S8

deep discount bond

Biffifis SitiNES

1. A bond that sells at a significant discount from par value.
2. A bond that has a coupon rate significantly less than the
prevailing rates of fixed-income securities with similar risk
profiles and is selling at a discount from par value.

default
Y RKEMITEY EBY - ReEETEH

1. The failure to promptly pay interest or principal when due.
2.The failure to perform on a futures contract as required by an
exchange.

default risk
BYXE BLHEE

The risk that a company or individual will be unable to pay the
contractual interest or principal on its debt obligations.

defeasance
BEE (AY) T~ ELLEY
B (8%) 8% - BEEZY

A provision that voids a bond or loan when the borrower sets
aside cash or bonds sufficient to service the borrower’s debt.

defensive buy

Friied f BRELEIRE

An investment that is an attractive buy because it is low-risk, not
because of its return potential.

defensive investment strategy

P iR BT sRAgE  PHERIEIRE oRaR

A method of portfolio allocation and management aimed at
minimizing the risk of losing principal. Defensive investors place
a high percentage of their investable assets in bonds, cash
equivalents, and stocks that are less volatile than average.




defensives

kARG HRkRR

A method of portfolio allocation and management aimed at
minimizing the risk of losing principal. Defensive investors place
a high percentage of their investable assets in bonds, cash
equivalents and stocks that are less volatile than average.

deferred account

BIEM P EIEWRS

An account that postpones tax liabilities until a later date.
Deferred accounts are usually retirement accounts.

deferred annuity

BEFEE BEFE

An annuity contract that delays payments of income,
installments or a lump sum until the investor elects to receive
them.

deferred income tax
BEFTISH IRTEFRSH
A liability resulting from income already earned and recognized

for accounting purposes, but not for tax purposes, that is
recorded on the balance sheet.

deferred interest bond

BEFIEFS BENSES

A debt instrument that pays no interest until a date specified in
the future.

deferred revenue
BEBA EFEWA

A liability account used for deposits and other cash receipts prior
to the completion of the sale.
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defined benefit pension plan

FEEEEWHITY BESEEWEEE

An employer-sponsored retirement plan for which retirement
benefits are based on a formula indicating the exact benefit
that one can expect upon retiring. Investment risk and portfolio
management are entirely under the control of the company.
There are restrictions on when and how you can withdraw these
funds without penalties.

deflation

BHiEs BEES

The rate at which the general level of prices for goods and
services is falling. The opposite of inflation.

deleverage

A

The reduction of financial instruments or borrowed capital
previously used to increase the potential return of an
investment. It is the opposite of leverage.

delinquent

XS ERES

A term describing the failure to meet required obligations
according to schedule.

delisting
ke - Bk bR JEhE ~ I kTR

When the stock of a company is removed from a stock exchange.
Reasons for delisting include violating regulations and failing to
meet financial specifications set out by the stock exchange.

delivery
RE R ORE-TE

The act whereby an underlying commaodity, security, cash value,
or delivery instrument covering the commodity is tendered and
received by the contract holder.




delivery date
REAH XEHH

1. The final date by which the underlying commodity for a
futures contract must be delivered in order for the terms of the
contract to be fulfilled.

2.The maturity date of a currency forward contract.

delivery instrument

REIXH REIZH

A document that stands in lieu of the physical underlying during
the delivery of the futures contract.

delivery month

RXEIR REARHG

The month in which a contract expires and delivery of the
underlying or cash is required for fulfillment.

delivery price

REINE  RENER

A price for the delivery of underlying commodities upon the
expiration of futures contracts. This price is fixed by clearing
houses.

demand

A consumer’s desire and willingness to pay for a good or service.

demand deposit

EEER EHER

An account where deposited funds can be withdrawn at any
time.

demand note

IS e

A loan with no fixed term or set duration of repayment. It can be
recalled upon the lender's request, assuming the notice required
by the provisions of the loan are met.

demerger

Sk B3R

A corporate strategy to sell off subsidiaries or divisions of a
company.
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dependency ratio
REFRILEE IEEELE

A ratio indicating the number of dependents (aged 0-14 and
over the age of 65) relative to the total population

(aged 15-64). The total dependency ratio is calculated by
(number of dependents/population aged 15-64) x 100%.

dependent
ZHEFEALT FHREAT

A person who relies on someone else for financial support.
The taxpayer supporting the dependent is allowed to claim
dependency exemptions.

deposit
R EE GR-EE

1. A transaction involving a transfer of funds to another party for
safekeeping.

2. A portion of funds that is used as security or collateral for the
delivery of a good.

depository receipt

EREIE FHREE

A negotiable financial instrument issued by a bank to represents
a foreign company’s publicly traded securities. The depository
receipt trades on a local stock exchange.

Depository Trust and Clearing Corporation (DTCC)
FRESGHEIE EREEEERE

Established in 1999, the DTCC is a holding company consisting of
5 clearing corporations and 1 depository, making it the world’s
largest financial services corporation dealing in post trade
transactions.

Depository Trust Company (DTC)
EFRRFA FRAH

One of the world’s largest securities depositories, it holds in
excess of USS$10 trillion of securities in custody. The DTC acts
like a clearing house to settle trades in corporate and municipal
securities.




depreciated cost

kA - CIfIEME RS - EHFERA

Calculated by subtracting the amount of depreciation claimed
from the original cost of an asset.

depreciation

i1 - W{E FE - R{E

An expense recorded to reduce the value of a long-term tangible
asset. Since it is a non-cash expense, it increases free cash flow
while decreasing the amount of a company’s reported earnings.
A decrease in the value of a particular currency relative to other
currencies.

depression

FFmE KRR

A severe and prolonged recession characterized by inefficient
economic productivity, high unemployment and falling price
levels.

deregulation

WEER HEEH

The reduction or elimination of government power within a
particular industry. Deregulation is usually enacted to create
more competition within an industry.

derivative

fTETR f1£IR

A security, such as an option or futures contract, whose value
depends on the performance of an underlying security.

devaluation

RE RE

Lowering the value of a country’s currency compared to the
value of a commodity or to the value of another country’s
currency.
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development stage

ZRHE ZEEE

A company that is focusing a majority of its attention on
research and development. Because attention is focused on
research, earnings are usually very small or zero.

digital
HFUER BFUER
A digital type structured product is one that pays out a fixed

amount if the underlying is above (or below) a specified level on
a given date, usually the maturity date of the product.

diluted earnings per share

mEEERET BEESKREF

The earnings per share (EPS) if all convertible securities were
exercised.

dilution
ME R S - R
A reduction in earnings per share of common stock. Dilution

occurs through the issuance of additional shares of common
stock or the conversion of convertible securities.

dilutive acquisition

ARERFIREEEE RERFMREIEE

An acquisition that will decrease the acquiring company’s EPS.

discharge in bankruptcy
CRERESHETA SREREBHNREA

When a bankrupt person or company is legally free and clear of
any obligation to repay certain debts.

disclaimer letter

BEFERY BEBRE

disclosure standards

EREEEN (ERHEEA




discount

0~ WEEL 0 - RS

The difference between the lower price paid for a security and
the security’s face amount at issue.

discount bond

WS - S ARES - FTNES

A bond that is valued at less than its face amount.

discount broker

NELE N A

A stockbroker who charges a reduced commission, but provides
no investment advice.

discount note

EHER - TINER  RREE - ISE

An unsecured corporate debt that is issued at a discount and
matures at par. It is similar to a zero coupon bond or T-bill.
Discount notes give institutional and retail investors convenient
choices with respect to the investment size and maturity date for
a short-term investment.

discount rate

TEEREE - #fTiEE  BAIRE - TRE

1. The interest rate that an eligible depository institution is
charged to borrow short-term funds directly from a Federal
Reserve Bank.

2.The interest rate used in determining the present value of
future cash flows.

discount window

WHE RSRE

The location at the Federal Reserve where financial institutions
go to borrow money at the discount rate.

discounted cash flow (DCF)
WHRER MBRARER

A method used to estimate the attractiveness of an investment
opportunity.
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discounted contracts

Nt ST

discretionary account

EREF - ENEEKS  FFEIRF - 2EEERS

An account that allows a broker to buy and sell securities
without the client’s consent.

discretionary cash flow

F#NEHE BRERE

Discretionary cash flow is any money left over once all possible
capital projects with positive net present values have been
financed and all mandatory payments have been paid. The
capital can be used to pay for other responsibilities such as
giving out cash dividends to stockholders, buying back common
stock and paying off any outstanding debt.

discretionary income

AMEEAXERA TEHHZRRA

The amount of an individual’s income available for spending
after the essentials have been taken care of.

disinflation
RiBGiER RESER
A slowing of the rate at which prices increase. Typically, this

occurs during a recession as sales drop and retailers are not able
to pass on higher prices to customers.

disinvestment

B BN

1. Refers to the sale or liquidation of an asset or subsidiary of an
organization or government. Also known as divestiture.

2. Areduction in capital expenditure, or when a company
decides not to replace depleted capital goods.

distressed sale

BN2E RESE

An urgent sale of assets because of negative conditions.




disposable income

AXEWA SIXERA

The amount of after-tax income that is available to divide
between spending and personal savings.

disposition

Tt MEEE

Getting rid of an asset or security through a direct sale or some
other method.

distressed securities
ESHEE ESRE
When a company is going through hard times and, as a result,

the market value of its securities or assets fall substantially in
value.

distribution

HEME /5 HERSE / 2%

distribution
RE -~ B RE - 26

A company’s payment of cash, stock or physical products to their
shareholders.

distribution in kind
MREZY REEY

A distribution made in the form of stock rather than cash.

divergence

e {wRE

Occurs when the trend of a security’s price does not correspond
with the trend of an indicator. The company’s income is taxed
initially and then the shareholders and investors are taxed on the
distributions they receive from the company.
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Dow Jones Industrial Average (DJIA)

EMET T Fi9i58 EERR TR FIER

The Dow Jones Industrial Average is a price-weighted average of
30 significant stocks traded on the New York Stock Exchange and
the Nasdaq. The DJIA was invented by Charles Dow back in 1896.

diversification
IRl Sl
A risk management technique that mixes a wide variety of

investments within a portfolio. It is designed to minimize the
impact of any one security on overall portfolio performance.

diversified common stock fund
ERNEERAE STCTBEREE
A mutual fund that invests its assets in a wide range of common

stocks. The fund’s objectives can be growth, income, or a
combination of both.

divestiture

o - HEH™ SiF - HEERE

Refers to the sale of a subsidiary company, also called “spin-off”.

dividend yield
BREE /BFWGEE BEE / BFHKEE

A financial ratio that shows how much a company pays out in
dividends each year relative to its share price. In the absence of
any capital gains, the dividend yield is the return on investment
for a stock. Dividend yield is calculated by dividing the annual
dividends per share by price per share.




Domini Social Index 400
Domini 400 #£$5% Domini 400 #Ei5&

First published in 1990, the Domini Social Index 400 is a broad-
based, market capitalization weighted index that tracks the
performance of companies that meet or exceed a wide range

of social and environmental standards. For instance, the index
screens out companies that manufacture or promote alcohol,
tobacco, gambling, weapons, and nuclear power, and includes
others that have outstanding records of social responsibility.
About half the stocks included in the Standard & Poor’s 500-
stock Index (S&P 500), on which the Domini Index is modeled,
make the cut, including giants like Microsoft and Coca-Cola. The
other stocks are selected based on the industries they represent
and their reputations for socially-conscious business practices.
The index is considered a benchmark for measuring the effect
that selecting socially responsible stocks, sometimes described
as social screening, has on a financial portfolio’s performance.

double dip recession

NHEZHFRE EAaLBERR

When the gross domestic product (GDP) growth slides back to
negative after a quarter or two of brief positive growth. In other
words, a recession followed by a short-lived recovery, followed
by another recession.

double dipping
NEWE BEWE

For brokerage firms, when a broker puts commissioned products
into a fee-based account. The broker makes money from both
the client and the commission.

double taxing

WERH LEHH

A tax law that results in the same earnings being subjected to
taxation twice. A company’s income is taxed initially and then
the shareholders and investors are taxed on the distributions

they receive from the company.
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Dow Jones Industrial Average (DJIA)

EMET T Fi9i58 EERR TR FIER

The Dow Jones Industrial Average is a price-weighted average of
30 significant stocks traded on the New York Stock Exchange and
the Nasdaq. The DJIA was invented by Charles Dow back in 1896.

Dow Jones Transportation Average (DJTA)

EMETRETIYIEN EERRETIER

The Dow Jones Transportation Average is a price-weighted
average of 20 transportation stocks traded in the US. The
average was started back in 1884.

Dow Jones Utility Average (DJUA)
EHEAREL TSRS EERAREEFIEY
The Dow Jones Utility Average is a price-weighted average of

15 utility stocks traded in the US. The DJUA was started back in
1929.

Dow theory

ERES BEKER

A theory that says the market is in an upward trend if one of
its averages (industrial or transportation) advances above a

previous important high. It is accompanied or followed by a
similar advance in the other.

downgrade
TiEFE TFRFH

A negative change in the rating of a security.

downside cliquet

ERE A TRIE®R=R BREKETRIRRER

This is a type of cliquet product where there is no minimum fall
in any sub-period used in calculating the return. It is also referred
to as an unlimited downside cliquet.

downsize

AR R

Reducing the size of a company by eliminating workers and/or
divisions within the company.




downstream

Tit ik

Refers to oil and gas operations after the production phase and
through to the point of sale.

downtick

K5 BEXS

A transaction on an exchange occurring at a price below the
previous transaction.

downtick volume

KRS58 BEXRE

The share volume of a security that trades at a price lower than
its previous price.

drag along rights
A oA

A right that enables a majority shareholder to force a minority
shareholder to join in the sale of a company. The majority owner
doing the dragging must give the minority share holder the
same price, terms, and conditions as any other seller.

dragon bond
kS HEES

A bond that is issued in Asia, but the denomination of the bond
is in US dollars.

Du Pont analysis

HEBSH IR

A method of performance measurement that was started by the
DuPont Corporation in the 1920s, and has been used by them
ever since. With this method, assets are measured at their gross
book value rather than at net book value in order to produce a
higher ROL.

@g Merrill Lynch



Du Pont indentity
HIFEEIE MR ER

An expression breaking down return on equity (ROE) into three
parts: profit margin, total asset turnover, and financial leverage.
The Du Pont identity tells us that ROE is affected by 3 things:

1. Operating efficiency (as measured by profit margin);

2. Asset use efficiency (as measured by total asset turnover);

3. Financial leverage (as measured by the equity multiplier).

dual listing
itk itk

The listing of a company’s shares on more than one stock
exchange.

due diligence

RERAE EBHRE

An investigation or audit of a potential investment. Due
diligence serves to confirm all material facts in regards to a sale.
Generally, due diligence refers to the care a reasonable person
should take before entering into an agreement or a transaction
with another party.

dummy shareholder

BUBRE RBER

A person who holds shares in his or her name, but the shares are
really owned by someone else.

dumping
FRiNisE BREMHEN

1.In international trade, this occurs when one country exports a
significant amount of goods to another country at prices much
lower than in the domestic market.

2. A slang term for selling a stock with little regard for price.

duopoly
W ZEHT SETREEER

A situation in which two companies own all or nearly all of the
market for a given type of product or service.




durables

it P it FE

A category of consumer goods, durables are products which do
not have to be purchased frequently. This includes appliances,
home and office furnishings, lawn and garden equipment,
consumer electronics, toy makers, small tool manufacturers,
sporting goods, photographic equipment, and jewelry.

duration

HARR HABR

The measure of the price sensitivity of a fixed-income security to
an interest-rate change of 100 basis points. Calculation is based
on the weighted average of the present values for all cash flows.

dutch auction

F={H% HRAE

An auction where the price on an item is lowered until it gets its
first bid, and then the item is sold at that price.
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Terms

R

earning assets

ERHET BREE

Any income earning asset owned by a company.

earnings

&% B

The net income of a company during a specific period. Generally,
but not necessarily, referring to after-tax income.

earnings estimate

EFFm BRER

An analyst’s estimate for a company’s future quarterly or annual
earnings

earnings growth

EFERK BRER

A measure of growth in a company’s net income over a specific
period, often one year. The term can apply to actual data from
previous periods or estimated data for future periods.

earnings multiplier

EFIEY BFIER

The estimated price-earnings ratio adjusted for the current level
of interest rates.

earnings surprises

EFTHEN BHFEREA

When the earnings reported in a company’s quarterly or annual
report are above or below analysts’ earnings estimates.

earnings yield

EfWaE B

The earnings per share for the most recent 12 months, divided
by market price per share.

earnout

ETWMSRETIHMNER BRMBEREBIBESER

A contractual provision where the seller of a business obtains
additional consideration based on the business achieving
certain financial goals in the future. These goals are usually
stated as a percentage of gross sales or earnings.




EBIT
EMHEmTE SMHERFE

An indicator of a company'’s profitability, calculated as revenue
minus expenses, excluding tax and interest. EBIT is also referred
to as “operating earnings’, “operating profit” and “operating
income’, as you can re-arrange the formula to be calculated as

revenue minus operating expenses.

EBITD
HERFIS ~ Bl R IR F
HIBRFIS - HARAENRT

An indicator of a company’s financial performance, calculated
as the difference between revenue and expenses (excluding tax,
interest and depreciation).

EBITDA
B~ B~ T IRF R FIE
B~ i~ IREFEHATIE

An indicator of a company’s financial performance. EBITDA

can be used to analyze and compare profitability between
companies and industries because it eliminates the effects of
financing and accounting decisions. However, this is a non-GAAP
measure that allows a greater amount of discretion as to what

is (and is not) included in the calculation. This also means that
companies often change the items included in their EBITDA
calculation from one reporting period to the next.

EBITDAR

HEEFIE ~ BN - 710 - WEREHN AR

HBRFIE ~ HiIE - ITEE - EHENRSERTHER

An indicator of a company’s financial performance calculated as

the difference between revenue and expenses (excluding tax,
interest, depreciation, amortization and restructuring costs).

EBT
HEEH HaET

An indicator of a company’s financial performance, calculated as
the difference between revenue and expenses (excluding tax).

e-commerce

H¥Ems SFEH

When a person or business uses the Internet as part of their
business model.
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econometrics
HEEFE HERER

The application of statistical theories to economic ones for the
purpose of forecasting future trends.

economic benefits

i LB

economic value added (EVA)

ZiEE LELE

A measure of a company’s financial performance, coined by
Stern Stewart & Co. EVA measures the residual wealth of a
company when its cost of capital is deducted from its operating
profit (adjusted for taxes on a cash basis). EVA is calculated as the
difference between Net Operating profit After taxes (NOPAT) and
(Capital * Cost of Capital).

economics

ZiFF KRR

The study of how people use their limited resources in an
attempt to satisfy unlimited wants.

economies of scope
MR SHREH

An economic theory stating that the average total cost of
production decreases as a result of increasing the number of
different goods produced.

economy

ZFtFE KEER

A set of interrelated economic production and consumption
activities.

effective duration

BHHIR AR

A duration calculation for bonds with embedded options.
Effective duration takes into account that expected cash flows
will fluctuate as interest rates change.




effective tax rate

BURE FHHE

The rate at which a taxpayer would be taxed at if taxation was
applied at a constant rate, instead of progressively. Calculated as
total tax paid divided by taxable income.

effective yield

BodiiE FNRER

A bond’s yield assuming that you reinvest the coupon (interest
payments) once you've received payment.

efficiency ratio

Wtk Bl MELbfl

A ratio used to calculate a bank's efficiency. Not all banks
calculate the efficiency ratio the same way. It is calculated as:
1. non-interest expense divided by total revenue less interest
expense;

2. non-interest expense divided by net interest income before
provision for loan losses;

3. non-interest expense divided by revenue;

4. operating expenses divided by fee income plus tax-
equivalent net interest income. For all versions of the ratio, an
increase means the company is losing a larger percentage of
its income to expenses. A decrease is good for the bank and its
shareholders.

EGM
BHRFXS BRREAS

A meeting other than the annual general meeting between a
company’s shareholders, executives and any other members. An
EGM is usually called on short notice and deals with an urgent
matter.

elasticity

HiE Ei

A measure of sensitivity of one variable to another. More
specifically, the degree to which consumers respond to price
changes. Itis calculated by dividing the percentage change in
quantity by the percentage change in price.
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embedded option
EEHR ESE

An option that is an inseparable part of another instrument.
Compare this to a normal (or bare) option, which trades
separately from the underlying security.

embedded value

BENE BSEE

A common valuation method outside North America. It is based
on the sum of tangible book value plus the (present) value of the
in-force block.

emerging

¥ FHE

emerging market fund

mHTihEE METSES

A mutual fund investing a majority of its assets in the financial
markets of a developing country, typically a small market with a
short operating history.

employee contribution plan
RIEFITE STHREE

A company-sponsored retirement plan where employees
make deposits (contributions) to an account. Contributions are
deducted from employees' pay, and some companies match
payments.

ending inventory

HXEE HREE

A book value of goods, inputs, or materials available for use or
sale at the end of an inventory accounting period.

endowment
B B

Assets, funds, or property donated to an institution, an
individual, or a group as a source of income.

enlarged share capital

VRERE/N KBREE WAERE/ARKRLSE




enterprise multiple

e iE RRER

A ratio used to determine the value of a company. The
enterprise-multiple looks at a firm as a potential acquirer
would, because it takes debt into account - an item which other
multiples like the P/E ratio do not include.

enterprise value

A fiE EEEE

A measure of a company’s value. Calculated as market
capitalization plus debt & preferred shares, minus cash & cash
equivalents.

entity

EiExs ZEER

Legal form under which property is owned. The benefits and
risks of owning a business or property may vary depending on
the entity that is formed. Options include a corporation or a
subchapter corporation, individual ownership, a joint venture, a
limited partnership, a partnership, and a real estate investment
trust.

equilibrium

9% 19

The state where market supply and demand balance each other
and therefore prices are stable.

equity accounting
RaEeitiE #BEEE
A method of accounting whereby a corporation will document a

portion of the undistributed profits for an affiliated company in
which they own a position.

equity deals in registration

EMRELTT FMBRERT

equity finance
BRI BRANRIE
Raising money by issuing shares of common or preferred stock.

Usually done when prices are high and the most capital can be
raised for the smallest number of shares.

S|
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equity like
EUBRE HLBRE

equity markets

Bev R&TH

Equity market is a market for the trading of company stock, and
derivatives of same; both of these are securities listed on a stock
exchange as well as those only traded privately.

equity option
AR FRRgHE
An option in which the underlier is the common stock of a

corporation, giving the holder the right to buy or sell its stock, at
a specified price, by a specific date. Also called stock option.

equity salespeople

BREHEAR BREHEAS

equity value

BRAMNE RAEE

Equity value is a market-based measure of the equity value of a
firm. It accounts for all the ownership interest in a firm including
the value of unexercised stock options and securities convertible
to equity. Equity value differs from market capitalization in that
it incorporates all equity interests in a firm, whereas market
capitalization only reflects those common shares currently
outstanding.

equity-linked
BREXEK [RIESmA] REEEE (RREEEEm]
An instrument whose return is determined by the performance

of a single equity security, a basket of equity securities, or an
equity index.

escrow

ESHRERY F=SRERY

A financial instrument held by a third party on behalf of others
until their written or oral instructions or obligations have been
fulfilled.




escrow agreement

E=FREWMY B=ESREWGS

A certificate provided by an approved bank that guarantees the
indicated securities are deposited at that particular bank.

Eurobank

BRMER1T ERIMERTT

A financial institution that readily accepts foreign currency
denominated deposits and makes foreign currency loans.

Eurobond

BRilifis EBiMES

A bond that is denominated in a currency other than that of the
country in which it is issued.

Euroclear

RS EERE BRNESEERGR

One of two principal clearing houses for securities traded in the
Euromarkets.

Eurodollar

ERifsET ERiMETT

US dollar-denominated deposits at foreign banks or foreign
branches of American banks. By locating outside of the United
States, Eurodollars escape regulation by the Federal Reserve
Board.

Europe, Middle East and Africa (EMEA)
BRiM ~ AR AEM B - PERBIEM

The region classification for a division of an international
company that operates in Europe, the Middle East and Africa.
The division that operates in the EMEA will often be run by a
separate executive and focus the international brand towards
the needs of the EMEA region.

European option or style

ERUEIR BRUHAE

European-style options are options that can only be exercised on
their maturity date.
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Euroyen guaranteed notes

ER B TERER BN E TERRE

Eurocurrency deposits in Japanese yen.

even lot

Bit (Es] B2t (5]

Quantities established by futures exchanges as benchmarks for
quoting commaodity prices.

exceptional item

HHUE WHIEE

Charges incurred that must be noted upon a company’s balance
sheet according to GAAP principles. Even though these are
considered to be a part of ordinary business charges, due to
their sheer size or frequency, they must be accordingly disclosed.

excess demand

BEER BHEER

excess return

BIMEE ERSMEIR

Returns in excess of the risk-free rate or in excess of a market
measure (such as an index fund).

exchange distribution

REMNHE BB H

A trade made on the floor of a securities exchange, where a large
block of shares traded actually represent many buy and sell
orders that have been pooled and executed as one transaction.

exchange offer

BMEREIT REGRT

An offer by a firm to give one security, such as a bond or
preferred stock, in exchange for another security, such as shares
of common stock.

exchange privilege
EREN EREE
When a mutual fund shareholder has the opportunity to

exchange a fund for another within the same family at no
additional cost.




exchange rate

SMCE SHESR

The price of one country’s currency expressed in another
country’s currency. In other words, the rate at which one
currency can be exchanged for another.

exchange security

AXRkilS BIRBES

A security that grants its holder the right to exchange it for the
common stock of a firm other than the issuer.

exchange traded fund

REMEREE XBMEREE

A security that tracks an index but has the flexibility of trading
like a stock. Just like an index fund, an ETF represents a basket of
stocks that reflect an index. The difference is that an ETF is not

a mutual fund - it trades just like any other company on a stock
exchange. Unlike a mutual fund, which has its net asset value
(NAV) calculated at the end of each trading day, an ETF’s price
changes throughout the day from buying and selling.

exchangeable debt

ARRES AIRRES

Similar to convertibles, except this type of debt can be converted
into the shares of a company other than the issuer (usually a
subsidiary).

exclusion ratio

FRSMERIELLE BROMEMELLER

The portion of the return on investments that is income tax
exempt. It represents a payback of initial investments rather than
capital gains.

ex-dividend

BB - THE BRE - TFEE

The trading of shares when a declared dividend belongs to the
seller rather than the buyer.
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exercise

176 ~ AT 176 - 31T

An action by a stockholder taking advantage of a privilege
offered by a company or other financial institution. This includes
warrants, options and other exotic financial instruments.

exercise date

fTERE TERH

The exercise date is another name for the maturity date of an
option, i.e. the date on which the holder can exercise the option
(or the last such date for an American-style option).

exercise price

T TEEN

The exercise price for an option is another name for the strike
price.

exit strategy
B T RR RIS R

The method that a venture capitalist or business owner intends
to use to get out of an investment that he/she has made.

exotic

ShREAEN ShoRERTE

A return based on a sophisticated combination of two or more
product types. They include a wide variety of options with non-
standard payout structures or other unusual features.

expected return

T EEE FRRAEIRER

The average of a probability distribution of possible returns.

expense ratio

Fx BX

The percentage of the assets that were spent to run a mutual
fund. It includes things like management and advisory fees,
travel costs and 12b-1 fees. The expense ratio does not include
brokerage costs for trading the portfolio.




expiration date

Z/HE ZHA

The day on which an options or futures contract is no longer
valid and therefore ceases to exist.

export

HA ®A

In reference to international trade, these are goods shipped from
one country from another.

exposure

REERIE ERRERIE

Exposure measures the proportion of money invested in the
same industry sector. For example, a stock portfolio with a total
worth of $500,000, with $100,000 in semiconductor industry
stocks, would have a 20% exposure in “chip” stocks.

ex-rights
B~ THHBIAR R - THEMARRMRE

The period when a new purchaser of stock is not entitled to
participate in the recently declared rights offering.

extendable bond

ERES SERES

A bond issue with a maturity that can be extended to a longer
period at the option of the issuer.

extension risk

ERREE FEREER

The risk of a security lengthening in duration due to the
deceleration of prepayments.

extraordinary item

FEEEE FEEER

Gains or losses included in a company’s financial statements
which are infrequent and unusual in nature. These are usually
explained further in the "notes to the financial statements".

extrinsic value

SMEME SHEEE

The difference between the option value and the intrinsic value.
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ex-warrant

FRIE ~ THIARBUE BREE - TR HEE

The trading of shares when a warrant has been declared, but not
distributed.




face value

HE EE

1. The stated principal amount of a debt instrument.
2.The value printed value on a banknote or coin.

facility
BERHE - ALK FEERE - B0k

A term used to describe financial assistance programs offered by
lending institutions to help companies requiring capital.

fare quotation

WM WERE

Fed model

BB IEE  BEBRRIRE

A model thought to be used by the Federal Reserve that
hypothesizes a relationship between long-term treasury notes
and the market return of equities.

Federal funds

BEE BEEES

Funds deposited to regional Federal Reserve Banks by
commercial banks, including funds in excess of reserve
requirements.

Federal funds rate

BHREEFE BMEEIAX

The interest rate at which a depository institution lends
immediately-available funds (balances at the Federal Reserve) to
another depository institution overnight.

@g Merrill Lynch



Federal Open Market Committee (FOMC)
BKBAATHERE BHBLKRTZESE

The 12-member Open Market Committee of the Federal Reserve
Board makes policy decisions that influence the health of the
American economy. The committee, whose decisions are closely
watched by investors and market analysts, meets eight times a
year to evaluate the threat of inflation or recession. Based on its
findings, the FOMC determines whether to change interest rates
or alter credit policies to curb or stimulate economic growth. It
may, for instance, raise the interest rate that the Federal Reserve
charges member banks to borrow money. This move would

be an effort to tighten the availability of credit in the economy
and thereby limit growth. Or it may decide to buy government
securities to increase the amount of money in circulation.

Federal Reserve

ERfiE SSHE

The central bank of the United States. The Fed, as it is commonly
called, regulates the US monetary and financial system. The
Federal Reserve System is composed of a central governmental
agency in Washington, D.C. (the Board of Governors) and twelve
regional Federal Reserve Banks in major cities throughout the
United States.

Federal Trade Commission (FTC)

BHERSERSE HBEZEEE

An independent federal agency whose main goals are to
protect consumers and to ensure a strong competitive market
by enforcing a variety of consumer protection and antitrust
laws. These laws guard against harmful business practices and
protect the market from anti-competitive practices such as large
mergers and price-fixing conspiracies.

feedback
RIBEN REER

As an organization seeks to improve its performance, feedback
helps it to make required adjustments.

feedback meeting

RIGHR&ESIN REBHEEE




fiduciary
ZREA ZFFEA

A person legally appointed and authorized to hold assets in trust
for another person. The fiduciary manages the assets for the
benefit of the other person rather than for his/her own profits.

file cancellation

REMERITHE RIBEBTHE

filing midpoint
MEEMRESEE NSEBERPRI

filing price
MEERITN NEBITE

filing price to offer price

NERITMHILRERITH NSRTEHLREBRTE

final dividend
REBE BERE

The final dividend declared at a company’s Annual General
Meeting (AGM) for any given year. This amount is calculated after
all financial statements are recorded and the directors are aware
of the company’s profitability and financial health.

final index level

REEHAT SEHEHKE

This is the final level of the underlying index used in calculating
the return from a structured product. Often the final index level
is the average level of the index calculated over, say, the final 12
months of the term of the product.

finance

The science that describes the management of money, banking,
credit, investments and assets.
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financial accounting

mIeit MBEE

Reporting of the financial position and performance of a firm
through financial statements issued to external users on a
periodic basis.

Financial Accounting Standards Board (FASB)
MELitiREERSE HBEHEEESE

Designated as the organization for establishing standards of
financial accounting and reporting. FASB standards govern the
preparation of financial reports and are recognized by the SEC.

financial asset

EMAT EMEE

An asset that derives value because of a contractual claim.
Examples are stocks, bonds or bank deposits.

financial engineering

EMATEE THEESEE

The creation of new and improved financial products through
innovative design or repackaging of existing financial
instruments.

financial intermediary

SR ERMP TS

An institution that acts as the middleman between investors and
firms raising funds. Often referred to as financial institutions.

financial performance

MERA MBRR

A company'’s ability to generate new resources, from day-to-day
operations, over a given period of time.

financial planner

TS HE MHIERE

An investment professional who assists individuals put together
a financial plan and coordinate various financial activities.




financial supermarket

EMBETT ERERTHS

A financial company that offers a wide range of services to its
clients.

firm commitment

BERIE BERGE

1. A lending institution’s promise to enter into a loan agreement
with a specific entity, within a certain period of time.

2. An underwriter’s agreement to assume all inventory risk and
purchase all securities directly from the issuer for sale to the
public at the price specified.

first in, first out (FIFO)
Skl SEESH

An inventory management and valuation method where the
products acquired first are the ones sold first.

first right of refusal
RAEMZN BEBEER

Right of first refusal (ROFR) is a contractual right granted by

the owner of something, that gives the holder of the right an
option to enter a business transaction with the owner according
to specified terms, before the owner is entitled to enter that
transaction with a third party. An ROFR can cover most any sort
of asset, for example real estate, personal property, a patent
license, a screenplay or an interest in a business. It might also
cover business transactions that are not strictly assets, such as
the right to enter a joint venture or distribution arrangement.

In entertainment, a right of first refusal on a concept or a
screenplay would give the holder the right to make that movie
first; only if they turn it down may the owner then shop it around
to other parties. Because an ROFR is a contract right, the holder’s
remedies for breach are typically limited to recovery of damages.
In other words, if the owner sells the asset to a third party
without offering the holder the opportunity to purchase it first,
the holder can then sue the owner for damages but may have a
difficult time obtaining a court order to stop or reverse the sale.
However, in some cases the option becomes a property right
that may be used to invalidate an improper sale.
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fiscal agent

MERE MBRE

An organization, such as a bank or trust company, that takes
responsibility for the fiscal duties of an unrelated party.

fiscal policy
WMHER BEBER

Government spending policies that influence macroeconomic
conditions. These policies affect tax rates, interest rates and
government spending, in an effort to control the economy.

fiscal year

MEEE MBFE

Any 12-month period that a company uses for accounting
purposes.

fixings

Ef B

In most structured products the calculation of the final return is
based on the movement of some underlying price or index. In
order to determine this movement the level of the underlying
must be taken at specific times (usually the start and end of
the product’s maturity). These price or index levels, used in
calculating the return, are sometimes called fixings.

flight to quality
RERAKE REHREEB
When investors move their capital to the safest possible

investment vehicle. It is usually caused by uncertainty in the
financial markets.

flipper

REHRFHEFE NERFIGEER

A short-term investor or day trader who buys pre IPO shares,
swiftly spinning them out into public markets for a quick profit.

floater

RicBEE HERFE

A bond, or some other type of debt, whose coupon rate changes
with market conditions (short-term interest rates).




floating floor Asian

FHMTREABEN FE8TREAMRE

A floating floor Asian differs from a normal Asian call in the
calculation of the average spot for determining the final payout.
Itis a variation on the Floored Asian and the growth setting
Asian. In a floating floor Asian call, on each observation date, the
setting is floored at the previous highest fixing, i.e. if the spot
level is lower than the previous highest fixing, this fixing is taken
for the setting and used in calculating the average. On the first
observation date, the setting is floored at the strike level. Thus,
the investor captures all of the upside of the stock or index,
without suffering any of the downside. A floating floor Asian call
is normally more expensive than a floored Asian but is generally
slightly cheaper than a growth setting Asian call.

floor

RIEH ={EH

The lowest acceptable limit as restricted by controlling parties.

floor trader
HHTRE FAZEH HHERE - BAREE

An exchange member who executes transactions from the floor
of the exchange exclusively for their own account.

floored Asian

IRETRITIN  HETRIEAAE

A floored Asian differs from a normal Asian call in the calculation
of the average spot for determining the final payout. In a

floored Asian call, each observation in the calculation of the
final average cannot fall below the floor level. If the observation
does fall below the floor, then the observation for that period is
taken as the floor level. This protects the final payout from being
severely affected should the share or index fall dramatically
during part of the trade. For example, consider a 5-year Asian
call on an index (averaging annually) which performs very well
for four years with an average spot of 50% above the strike, but
which falls dramatically in the last year (to almost 0%, say). With
a floored Asian set at the strike, your payout on the option would
be 40% of notional, whereas for a normal Asian, you would only
get 20% of notional. One of the advantages of this trade is that
it does not cost a lot more than a normal Asian call (assuming
that the index or share’s forward is reasonably positive). Thus a
floored Asian can be an attractive alternative to the more risk
adverse investor.
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flotation

&7~ kh BT~ L

The process of changing a private company into a public
company by issuing shares and soliciting the public to purchase
them.

flotation cost
EITHRE BITHAE

The costs associated with the issuance of new securities.

flowback

ERCE] B

When foreign investors perform a massive sell-off of a company’s
cross-listed shares back to the country of issuance as a result of
an impending cross-border merger. In some situations, these
cross-border mergers give foreign investors the perception

that certain serious drawbacks are so apparent that they have

no choice but to sell their shares. Flowback can also refer to an
investor’s right to convert an American depositary receipt (ADR)
into its representative stock.

forbearance

EETE (HERARA] BETE [FEAERN]

A postponement of loan payments, granted by a lender or
creditor, for a temporary period of time. This is done in order to
give the borrower time to make up for overdue payments.

force majeure

FAHRA FARA

Literally translated as “great force’, this clause is included in
contracts to remove liability for unforeseen events restricting
participants from fulfilling obligations.

forced conversion

EEER ERER

When the issuer of a convertible security exercises their right to
call the issue. This forces the investor to convert their security
into the predetermined number of shares.




forecasting

o yER

The process of analyzing historical and current data in order to
determine future trends.

foreign currency effects

ShRRLREE SR

The extent to which the changes in a foreign currency affects the
return on a foreign investment.

foreign direct investment (FDI)

SNEERRS SEERRE

An investment abroad, usually where the company being
invested in is controlled by the foreign corporation.

foreign partner

ShEEAEE ShERE

forex (FX)
SMC SMEE
The common term for the foreign exchange market. Brokerage

firms and banks are connected over an electronic network that
allows them to convert the currencies of most countries.

Fortune 500
IME500 HIE500

An annual list of the 500 largest companies in the United States.
The list is compiled using the most recent figures for revenue.

forward calendar

FEREHTIFHER FEBHTEARR

forward contract
IHIAY EHEYN

A cash market transaction in which delivery of the commodity
is deferred until after the contract has been made. Although
the delivery is made in the future, the price is determined at the
initial trade date.
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forward integration

HEES AEES

A form of vertical integration that involves expanding a business
so it directly distributes its products.

forward looking earnings

mREF EREERF

Analyst forecasts used in the context of a P/E ratio based on
forward (expected) earnings rather than on the trailing earnings
(which is quoted more often).

forward price

ITERfT A% IEFRMER

A predetermined price that makes a forward contract worthless
to both parties.

forward rate

iTEAFIE EMARIE

The amount that a currency, commodity, or some other asset will
cost to deliver sometime in the future.

forward rate agreement (FRA)
IERFIEDY EEFIE GRS

A forward contract that determines an interest rate to be paid or
received on an obligation beginning at a start date sometime in
the future.

forward swap

iTHAEE EHE

A swap agreement created through the synthesis of two
different swaps, differing in duration, for the purpose of fulfilling
the specific timeframe needs of an investor.

franchise

BB/ S FFE/ES

A type of license that a party (franchisee) acquires to allow

them to have access to a business’s (the franchisor) proprietary
knowledge, processes and trademarks in order to allow the party
to sell a product or provide a service under the business’s name.
In exchange for gaining the franchise, the franchisee usually
pays the franchisor initial start-up and annual licensing fees.




free cash flow (FCF)
HHEER BARER

A measure of financial performance calculated as operating cash
flow minus capital expenditures. In other words, free cash flow
(FCF) represents the cash that a company is able to generate
after laying out the money required to maintain or expand

its asset base. Free cash flow is important because it allows a
company to pursue opportunities that enhance shareholder
value. Without cash, it is tough to develop new products, make
acquisitions, pay dividends and reduce debt. It can also be
calculated by taking operating cash flow and subtracting capital
expenditures.

free float

NRFERE ARGRE

A method by which the market capitalization of an index’s
underlying companies is calculated. Free-float methodology
market capitalization is calculated by taking the equity’s price
and multiplying it by the number of shares readily available in
the market. Instead of using all of the shares outstanding like
the full-market capitalization method, the free-float method
excludes locked-in shares such as those held by promoters
and governments. It is calculated as equity price multiplied by
the difference between total shares outstanding and locked-in
shares.

FTSE
EMARBREZSMEN ERRHRREZSRES
A company that specializes in index calculation. Although not

part of a stock exchange, co-owners include the London Stock
Exchange and the Financial Times.

full credit to advisors

EFCABEOET EHECABBRET

full to book, equal if joint
EEIEAKBEEEAZT - EARBHKEEEANEH5E
EEATAREEEART @ EHEHERESEANTIYSER
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Terms

o

fully valued
ERSRMEE EXRSRREE

A stock that has reached a price that accurately reflects the
strength of the company.

fully-marketed transaction

EHEHKT ZEEHSET

fund manager

E£3E BEEHE

The person responsible for investing a mutual fund's assets,
implementing its investment strategy and managing day-to-day
portfolio trading.

fundamental analysis

EfmEaih EXESH

A method of evaluating securities by attempting to measure the
intrinsic value of a particular stock. Fundamental analysts study
everything from the overall economy and industry conditions to
the financial condition and management of companies.

funded debt
KHGH  BAGRS REER - BHEEH

A long-term debt that matures after more than one year.

funds from operations (FFO)

KREEEHER KEESERER

Used by real estate investment trusts (REITS) to define the
cash flow from their operations. It is calculated by adding
depreciation and amortization expenses to earnings, and
sometimes quoted on a per share basis.

fund of funds
EzhpEE EEPHES

A mutual fund which invests in other mutual funds.

fungibility
AIE# TIHR

The interchangeability of listed options, futures contracts and
other instruments dependent upon identical terms.




fungibles
AE#HYE STERYMm

Goods, securities or instruments that are equivalent and
therefore are interchangeable.

future rate agreement (FRA)

ERt RIS MhY RIS FIRIGE

A forward contract that determines an interest rate to be paid or
received on an obligation, beginning at a start date sometime in
the future.

future value

FEME RREE

The value of an asset or cash at a specified date in the future that
is equivalent in value to a specified sum today. There are two
ways to calculate FV:

1. For an asset with simple annual interest:

= Original Investment x (1+(interest rate*number of years))

2. For an asset with interest compounded annually:

= Original Investment x ((1+interest rate)Anumber of years)

futures

Hits HIE

A financial contract that encompasses the sale of financial
instruments or physical commodities for future delivery, usually
on a commodity exchange. Futures contracts try to “bet” what
the value of an index or commodity will be at some date in the
future.

futures contract

Htigy HESH

An exchange-traded agreement to buy or sell a particular
type and grade of commodity for delivery at an agreed upon
place and time in the future. Futures contracts are transferable
between parties.

futures market

Htitin HEHE

An auction market in which participants buy and sell
commodity/future contracts for delivery on a specified future
date. Trading is carried on through open yelling and hand signals
in a trading pit.
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FX Fixing
CEEN ERXEE

gain
Wi Yas
An increase in the value of an asset or property. The gain is

measured as the amount of capital from the sale of a good
realized in excess of the original purchase price.

Gallup Poll

ERTAERE SREATERS

A Gallup Poll is an opinion poll conducted by The Gallup
Organization and frequently used by the mass media for
representing public opinion. The Gallup Poll is named after its
inventor, the American statistician George Gallup. Until the mid-
1980s the Gallup Poll conducted its polls using door-to-door
sampling methods. Now, however, nearly all samples are chosen
using the process of random digit dialing.The Gallup Poll has
existed since the 1930s. Historically, the Gallup Organization has
measured and tracked the public’s attitudes concerning virtually
every political, social and economic issue of the day, including
highly sensitive or controversial subjects. Although Gallup has
typically conducted its polling activities in collaboration with
various media organizations and, on occasion, with worldwide
associations and academic institutions, these polls are reputed
to have been carried out independently and objectively. Gallup
polls are usually accurate in predicting the correct outcome

of the current United States presidential election. A notable
exception is the 1948 Thomas Dewey-Harry S. Truman election,
where nearly all pollsters predicted a Dewey victory. The Gallup
poll also projected a slim victory by Gerald Ford in 1976. Gallup
was technically correct in the 2000 election, although George W.
Bush did not receive the majority vote.

GDP deflator
GDPEFEi#l GDPERE!

An economic metric used to account for inflation by converting
output measured at current prices into constant-dollar GDP. The
GDP deflator shows how much a change in the base year’s GDP
relies upon changes in the price level.




GDP gap
GDPZEFE GDPZEEE

The sacrificed output within a country’s economy due to the
failure to create sufficient jobs for all those willing to work.

GDR (Global Depositary Receipt)
BIMFRIEIE / £3KTIEUIR
BINMERERE / ERERKIE

A bank certificate issued in more than one country for shares in
a foreign company. The shares are held by a foreign branch of an
international bank. The shares trade as domestic shares, but are
offered for sale globally through the various bank branches.

gearing

FHE A&

This is the ratio of long-term funds with fixed interest that makes
up a firm’s capital.

general depreciation system

—HRITIRBIE —RRITEHIE

The most commonly used system for calculating depreciation.
Personal property is depreciated using the declining-balance
method, which involves applying the depreciation rate against
the undepreciated balance.

general ledger
Bk BS5EIR

A company’s accounting records. It contains all of the financial
accounts and statements.

general obligation bond

—RUEHS —REBES

A municipal bond backed by the credit and “taxing power” of the
issuing jurisdiction, rather than the revenue from a given project.

generally accepted accounting principles (GAAP)
BRsitHE BRAEHEIE

The common set of accounting principles, standards and
procedures. GAAP is a combination of authoritative standards
(set by policy boards) and the accepted ways of doing
accounting.
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global bond
£34EHES EHES

Bonds that can be offered within the euromarket and several
other markets simultaneously.

global coordinator

EHBAN ZIRIEGRAA

global depository receipt (GDR)
EHEREIE EHERRE

1. A bank certificate issued in more than one country for shares
in a foreign company. The shares are held by a foreign branch of
an international branch. The shares trade as domestic shares, but
are offered for sale globally through the various bank branches.
2. A financial instrument used by private markets to raise capital
denominated in either US dollars or Euros.

global floor
ZE8TR FETIR

This is a term associated with cliquet products. These will
sometimes provide a minimum return that is more than just

the full return of the capital invested. In this case the cliquet
would have a global floor of something greater than 100%. For
example, a cliquet that offered a minimum return of 105% of the
sum invested would have a global floor of 105%.

global fund
£HEE IRES

A mutual fund that can invest in companies located anywhere in
the world, including your own country.

global investment performance standards (GIPS)

EHFEARIAGE SRRERRGE

Ethical standards to be used by investment managers

for creating performance presentations that ensure fair
representation and full disclosure of investment performance
results.




global macro strategy

EREWREE EHREEHRR

A hedge fund strategy that involves holding long and short
positions in various equity, fixed income, currency and futures
markets. The holdings are based primarily on overall economic
(and political) views of various countries (macroeconomic
principles).

global registered share
E3EMBRE ZHEMBRE

A share issued and registered in multiple markets around the
world.

globalization

EH—Fi EHR—-EBL

The tendency of world investment and business to move from
national and domestic markets to a worldwide environment.

going concern

HERE HEKE

A term for a company that has the resources needed in order
to continue to operate. If a company is not a going concern, it
means the company has gone bankrupt.

going concern value

HEKEME HELEEEE

The value of a company’s ability to generate earnings from
tangible and intangible assets.

golden handcuffs
EFE EFH

An incentive given to existing employees in the hope that they
will decide to stay with the company.

golden lifejacket
EEHER SEHEK

An exceptional compensation package that an acquiring
company offers to the top executives of the company being
acquired. The offer is meant to keep these executives attracted
to holding their offices.
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golden parachute

EEEES SEREE

Lucrative benefits given to top executives in the event that a
company is taken over by another firm, resulting in the loss of
their job. Benefits include items such as stock options, bonuses,
severance pay, etc.

golden share

EElR =EHR

A type of share that gives its shareholder veto power over
changes to the company’s charter.

goodwill
wE GE
The excess of the purchase price over the fair market value of

an asset. Accountants record this as a “write off” in the financial
report.

Government National Mortgage Association (GNMA)
BFERKHEFIS HREREHERES

Known as Ginnie Mae, this is an agency of the US Department

of Housing and Urban Development. The agency guarantees,
backed by the full faith and credit of the US government,
mortgage-backed securities issued by private institutions.

The agency’s dual mission is to provide affordable mortgage
funding for all Americans while creating high-quality investment
securities that offer safety, liquidity and an attractive yield. Since
Ginnie Maes are mortgage securities, they pay interest as well as
return of principal with each payment. Ginnie Mae securities are
sold in large denomination - usually US$25,000. However, you
can also buy Ginnie Mae mutual funds, which allow you to invest
more modest amounts.

government security

EFER ESER

A government debt obligation (local or national) backed by
the credit and taxing power of a country with very little risk of
default.




gray knight
RE+ Rt

A second, unsolicited bidder in a corporate takeover. A gray
knight enters the scene in order to take advantage of any
problems between the first bidder and the target company.

gray market

& Ik

1. An unofficial market where new issues of shares are bought
and sold before they officially become available for trading on
the stock exchange.

2.The sale of goods by unauthorized dealers.

grearing

LHFLEE RHTIEER

The term gearing refers to the leverage or exposure that a
product has to movements in the underlying index. A product
with 100% gearing would generate a return exactly equal to any
rise of the underlying index, i.e. a 45% rise in the index would
produce a 45% return from the product. A product with only
75% gearing would produce a return equal to only 75% of the
return produced by the underlying index, and similarly a product
with 200% gearing would produce a return equal to twice any
rise in the index. Sometimes the term participation is used also
to refer to a product’s gearing.

greenfield investment

EHEAGE EHREER

When a company or government invests money to construct a
project in basic components.

greenshoe option

BRI R AR

An option that allows the underwriting of an IPO to sell
additional shares to the public if the demand is high.

Greenspan put

BHETEM R BRI R

A colloquial term used to describe the Chairman of the Federal
Reserve Board’s actions in preventing significant and sustained
market downturns.
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gross income

EBA BBRA

1. For individuals, total personal income before deductions.
2. For companies, revenue minus cost of goods sold (also called
gross margin).

gross national product (GNP)
EREFEE ZREERE

An economic statistics which includes GDP plus any income
earned by residents from their overseas investments, minus
income earned within the domestic economy by overseas
residents.

gross proceeds

BEMBRAEET SEMESESRE

The total amount raised from an initial public offering.

gross processing margin (GPM)

EFEERE EEBAE

The difference between the cost of a raw commodity and the
income it generates once sold as a finished product.

gross sales

BHET SHES

The overall sales which are not adjusted for discounts or returns.
Gross sales is usually used for consumer retail firms.

gross spread

BRE BEXR

The difference between the underwriting price received by the
issuing company and the actual offering price to the public.

group of five (G5)
EATUE AATHEE

Five of the world’s leading countries that meet periodically to
achieve a cooperative effort on international economic and
monetary issues.




group of seven (G7)
tXIUE tXIXEH

Seven of the world’s leading countries that meet periodically
to achieve a cooperative effort on international economic and
monetary issues.

growth & income

ERyE TR ERWEEER

Growth & income (G &) trades are structures which combine
an income product and a growth product. They typically

pay variable coupons throughout the life of the trade, and

at maturity the investor is long an Asian call which is out of

the money by the sum of any coupons paid. This means the
investor can receive coupons throughout the life, but also enjoy
unlimited upside at maturity.

growth at a reasonable price (GARP)
USEMFER USEERER

GARP investing combines the two successful strategies of value
and growth investing. The name is self-explanatory: GARP
investors look for a stock with growth potential, but only if it is
reasonably

priced.

growth fund
BRES IBRER

A diversified portfolio of stocks that has capital appreciation
as its primary goal. It invests in companies that reinvest
their earnings for expansion, acquisitions or research and
development.

growth rates
BRE BRE

The compounded annualized rate of growth of a company’s
revenues, earnings, dividends or other figures.
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growth setting Asian
BRAERTEN IBRERER TR

A growth setting Asian differs from a normal Asian option in
the way the average for the spot is calculated. In this structure
the averaging takes place on the assigned date only if the spot
is greater than the value of the previous averaging setting.
Because of this, the number of settings that will take place is
unknown at the beginning of the trade. For example, consider
a 1-year growth setting Asian call with monthly observations
on an index. If, during the life of the trade, the spot only ends
up on 4 occasions above the previous highest setting, then
four settings will be made. The final spot used to work out the
payout will be calculated as the sum of these settings divided
by four. This trade is attractive to those investors who want to
capture all of the upside of a stock in the averaging without
suffering from the downside. As such, this option could in
certain circumstances provide a bigger payout than an Asian
call. Because of the way the growth setting Asian is structured,
it is always more expensive than an Asian option, although it is
normally cheaper than a plain vanilla call.

growth stock
BKERE BREBE

Shares in a company whose earnings are expected to grow at an
above-average rate relative to the market.

guaranteed stock

FERRE BERKRER

Common or preferred stock whose dividends are guaranteed.

guarantor

BRA ERA

A person that guarantees to pay for someone else’s debt if they
default on their loan obligation.




H-share

HEE HREg

The Hang Seng China Enterprises Index is made up of companies
Incorporated in the People's Republic of China listed on the
Hong Kong Exchange and subscribed for and tracked in Hong
Kong dollars. The letter H stands for Hong Kong.

Hang Seng Index (HIS)
EEER EEER

An index of the leading stocks on the Hong Kong stock market.

hard call period
TAEEH FariEES

hard call protection

BEXORE ARSEORE

The period during the life of a callable bond where early
redemption by the company is not permitted.

hard currency

BEHm e

A currency, usually from a highly industrialized country, that is
widely accepted around the world.

hard landing
WE EEE

A term used to describe an economy going into recession as the
government attempts to slow down inflation.

hard loan

il b WEEEM

A foreign loan that must be paid in the currency of a nation that
has stability and a reputation abroad for economic strength (a
hard currency).

hard underwriting

EHE EEH
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hedge
i Eip

Making an investment to reduce the risk of adverse price
movements in an asset. Normally, a hedge consists of protecting
a position in a related security.

hedge fund
HpEE HYPES

An aggressively-managed portfolio taking positions on safe and
speculative opportunities. Most hedge funds are limited to a
maximum of 100 investors. For the most part, hedge funds are
unregulated because it is assumed that the people investing in
these are very sophisticated and wealthy.

hedge ratio
MMELE EpEEER

1. A ratio comparing the amount you are hedging with the size
of the position being hedged against.

2. A ratio comparing the value of futures contracts purchased
or sold versus the value of the cash commodity being hedged
against.

heir
AN REA

A person who inherits some or all of the estate of a recently
deceased person. The legal successor is usually selected because
they are related to the deceased by a direct bloodline or have
been designated in a will or by a legal authority.

herd instinct

FROIE FRLOE

Characterized by a lack of individuality, herd mentality is
associated with people thinking and acting like the general
population.

HIBOR
EERITELRE TERTARKE

Hong Kong Interbank Offer Rate is the rate offered on Hong
Kong dollar loans by banks in the Interbank market for a
specified period ranging from overnight to one year. It acts as a
benchmark for many interest rates in Asia.




high yield debt
ERALES / Blmks FREERES / BREES

A high-yield debt (non-investment grade bond or junk bond)

is a bond that is rated below investment grade at the time of
purchase. These bonds have a higher risk of default or other
adverse credit events, but typically pay higher yields than better
quality bonds in order to make them attractive to investors.

himalaya

Enhf SHhR

A Himalaya structure is an Asian call on a basket of stocks with a
difference. At the start of the trade, a number of stocks is chosen
for the basket which is equal to the number of observations. So,
for example, for a 5-year trade with quarterly observations, a
basket of 20 stocks would be selected. For the first observation
period, the performance of the best-performing stock over the
first quarter is noted down. After this has been done, the stock

is then removed from the basket for the remainder of the trade.
For the next observation period, the best-performing stock of
the remaining 19 is selected, its performance is noted down and
then it is removed from the basket. This process is then repeated
for the remainder of the trade, until no stocks are left. The payout
of the trade is then the average of the stock performances for
each of the periods. The advantage of this trade is twofold. Firstly
it is generally cheaper than a vanilla Asian call on a basket of
stocks. Another potential advantage is that some investors might
think that some stocks which initially do not perform particularly
well, may eventually do well. This makes the Himalaya an
attractive alternative to a standard basket trade. One possible
alternative to this trade would be a“5 out of 6” Himalaya trade.
For this structure there are 5 observation periods and 6 stocks or
indices. The trade now performs as a normal Himalaya, except
that one of the components of the basket will never be used

for the averaging. This would benefit the customer if one of the
constituents of the basket performs very badly.

hit ratio

RINE RIhE

hold
#8 B8

An analyst recommendation to neither buy nor sell a security.
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holding company

ERRXF ZERAE

A parent corporation that owns enough voting stock in another
corporation to control its board of directors (and, therefore,
controls its policies and management).

hyperinflation

Extremely rapid or out-of-control inflation.




idle funds
- AERE BHE - -HEEE

Money that is not invested and therefore earns no income. For
example, funds in a checking account.

idle time

RERE FEERE

Unproductive time spent by employees due to factors beyond
their control.

immunization

FIESZREFGTE FIRSEERPEE

A strategy that matches the durations of assets and liabilities,
thereby minimizing the impact of interest rates on the net
worth.

impaired asset

ZHRPAT ZENEE

An asset with a market value that is worth less than its book
value.

impaired credit
BHRMESE RIENEE

The deterioration of a borrower’s credit rating.

impairment
AFMFE ETER
1. A reduction in a company’s stated capital.

2.The total capital that is less than the par value of the
company'’s capital stock.

implicit cost

EERE B

A cost that is represented by lost opportunity in the usage of a
company’s own resources, excluding cash.

implied

BB&/fma/Hn/BE BE/EA/AR/ AR
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implied valuation

mmsE/AEEE FRAGE/ESEE

index

izt O 1

A statistical measure of the changes in a portfolio of stocks
representing a portion of the overall market.

index fund

EHES EBES

A portfolio of investments that are weighted the same as a
stock-exchange index in order to mirror its performance. This
process is also referred to as indexing.

index futures
B EHNE
A futures contract on a stock or financial index, such as the S&P

500. Each index can have a different multiple for determining
the price of the future.

Index of Leading Economic Indicators

MERFEAFEY BALRERER

This monthly composite of 10 economic measurements was
developed to track and help forecast changing patterns in the
economy. It is compiled by The Conference Board, a business
research group. The components are adjusted from time to
time to help improve the accuracy of the index, which in the
past has successfully predicted major downturns (although it
has also warned of some that did not materialize). The current
components are the average work week, average initial claims
for unemployment benefits, manufacturers’ new orders for
consumer goods and materials, vendor performance (how
quickly companies receive deliveries from suppliers), plant and
equipment orders, building permits, stock prices of 500 common
stocks, the M2 money supply, the interest rate spread and the
index of consumer expectations.

index options

BN SR

A call or put option on a financial index.




indexing

i BRI

1. The adjustment of the weights of assets in an investment
portfolio so that its performance matches that of an index.
2. Linking movements of rates to the performance of an index.

indicative

ETE /¥ /55t BRtt / 915 / 55k

indicative parameters

NESH LR

indicator
iR EiE

Anything used to predict future financial or economic trends.

Individually Capped Basket (ICB)

BERIE BIiRE

Individually capped basket trades (ICBs) are structures with a
payout similar to a basket call, but where the performances of
the individual stocks are capped.

industry
Tl 175
A category used to describe a company’s primary business

activity, usually determined by the largest source of a company'’s
revenues.

inflection point

RiRS IBIRE

An event that changes the way people think and act.

infrastructure

Efflitit BN

The basic physical systems of a nation.

initial capitalization

BUERRA/ MR A IR/ MRER
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initial index level

A RERET (ERIERMRETF

With most structured products, the performance of the
investment is linked to the movement of an underlying index

or share. In order to measure this performance, the level of the
underlying is recorded at the start of the investment term. This
recording is called the initial index level. There are a wide variety
of methods for calculating this level. It may simply be the level
of the index at the close of business on one specific day, or in
other cases it could be the average level calculated over the first
month or more.

initial margin

BEHRIEE BHRES

The percentage of the purchase price of securities that can be
purchased on margin.

insider

HEAL ABAL

Any person who possesses or has access to valuable nonpublic
information about a corporation.

insider information

HEHE ARHER

Material information about a company’s activities that has not
been disclosed to the public.

insider trading

HEXH ABRS

The buying or selling of a security by insiders who possess
material, nonpublic information about the security. The act puts
insiders in breach of a fiduciary duty or other relationship of
trust and confidence.

insolvency

ALHEE BTEE

When a company can no longer meet its debt obligations with
another firm or institution.




institutional brokers’ estimate system (IBES)

HNBZLATNAL HIBKEARNRE

A system that gathers and compiles the different estimates
made by stock analysts on the future earnings for the majority of
US publicly traded companies.

institutional fund

HisEE H#HIEES

A mutual fund targeting high-value investors, with low fees but
high minimum requirements.

Institutional Investors

gk HE WisieEs

Organization that trades large volumes of securities. Some
examples are mutual funds, banks, insurance companies,
pension funds, labor union funds, corporate profit-sharing plans,
and college endowment funds. Typically, upwards of 70% of the
daily trading on the New York Stock Exchange is on behalf of
institutional investors.

intangible asset

EREE BEEE

An asset that is not physical in nature, e.g. goodwill.

interest

FIE Wi FIS - #38

1. The charge for the privilege of borrowing money, typically
expressed as an annual percentage rate.

2.The amount of ownership a stockholder has in a company,
usually expressed as a percentage.

interest rate
FlZE FIE

The monthly effective rate paid (or received if you are a creditor)
on borrowed money. Expressed as a percentage of the sum
borrowed.

interest rate ceiling
BEHE RENE
The absolute maximum rate of interest that a financial institution

can charge for an adjustable rate mortgage or loan. This is
regulated by the government.
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interest rate parity

FIEEMEIE FIRFEER

A theory that the interest rate differential between two countries
is equal to the differential between the forward exchange rate
and the spot exchange rate.

interest rate swap

FIERE FREH

A deal between banks or companies where borrowers switch
floating-rate loans for fixed-rate loans in another country. These
can be either the same or different currencies.

interim
thER / HAiE PHR / HARS

A certain period that is not the end of a fiscal year or accounting
period.

interim dividend

RERRE  PHERS

A dividend payment made before a company’s AGM and
final financial statements. This declared dividend usually
accompanies the company’s interim financial statements.

internal audit

MAEfE It AEREEt

An audit performed by a person (or persons) employed by the
firm being audited.

internal growth rate

MEMERKE REHERE

The highest level of growth achievable for a business without
obtaining outside financing.

International Monetary Fund (IMF)
EffiMESHS BRERESHEE

The IMF was set up as a result of the United Nations Bretton
Woods Agreement of 1944 to help stabilize world currencies,
lower trade barriers and help developing nations pay their debts.
The IMF’s activities are funded by developed nations and are
sometimes the subject of intense criticism, either by the nations
the IMF is designed to help, the nations footing the bill, or both.




intrinsic value

HIE kT HAAIEBUkE

The intrinsic value of an option is the payoff that would be
received if the underlying is at its current level when the option
expires.

inventory

EfF FH BE-F8

Inventory can be either raw materials, finished items already
available for sale or goods in the process of being manufactured.
Inventory is recorded as an asset on a company'’s balance sheet.

inventory turnover

EFEA%E BEEREE

A ratio that shows how many times the inventory of a firm is

sold and replaced over a specific period. Generally calculated as
dividing sales by inventory. However, it may also be calculated as
dividing cost of goods sold by average inventory.

invest, then investigate

E#H - BRE KKRE A

An investment strategy where investors immediately purchase a
stock and then do research and due diligence afterwards.

investing

BH 8E

An asset or item with value that is purchased for income or
capital appreciation.

investment advisor

BEmEE B

An advisor, registered with the Securities and Exchange
Commission, who manages the investments of others.

investment bank

BHRRIT BERT

A financial intermediary that performs a variety of services. This
includes underwriting, acting as an intermediary between an
issuer of securities and the investing public, facilitating mergers
and other corporate reorganizations, and also acting as a broker
for institutional clients.
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investment banker

BARITR RBRITR

A person working for a firm acting as underwriter or agent, that
serves as intermediary between an issuer of securities and the
investing public.

investment climate

BHRE RERE

The general economic conditions affecting the financial markets.

Investment Company Act of 1940
1940F R F N AIE  1940FRBLTE

Created in 1940 through an act of Congress, this piece of
legislation clearly defines the responsibilities and limitations
placed upon fund companies that offer investment products to
the public.

investment grade

BAER HESFH

1.In the case of a stock, a firm that has a strong balance sheet,
considerable capitalization, and is recognized as a leader in its
industry.

2. In the case of fixed income, a bond with a rating of BBB or
higher.

investment highlights
BARE BERE

investment real estate

BRI RENERE

Real estate that generates income.

investment vehicle

REEE RERE

In general, any method by which to invest.




investor relations (IR)

BREXZE REHRERS

A department, present in most medium to large public
companies, that provides investors with an accurate account of
the affairs of the company. This helps investors to make informed
buy or sell decisions.

invisible hand

ERZF BELTF

Coined by Adam Smith in his book "An Inquiry into the Nature
and Causes of the Wealth of Nations". In his book, he states

that individuals try to maximize their own good (and become
wealthier), and by doing so, through trade and entrepreneurship,
society as a whole will be better off. Furthermore, any
government intervention in the economy is not needed as the
invisible hand would best guide the economy.

invisible supply
RIDLEERT 7] DU {3k i

Stocks of commodity that are available for delivery upon futures
contracts, but whose quantities cannot be accurately identified.

IPO (Initial Public Offering)

BERATIEREE / %17 [AE - B

BERARRBE / 817 (58 - BE]

The first sale of stock by a private company to the public. IPOs
are often issued by smaller, younger companies seeking capital
to expand, but can also be done by large privately-owned
companies looking to become publicly traded. In an IPO, the
issuer obtains the assistance of an underwriting firm, which
helps it determine what type of security to issue (common or
preferred), best offering price and time to bring it to market. Also
referred to as a “public offering”.

IPO lock-up
BRAFLTHIEE « 2EEH
BERABLHHER - TEMH

A legally binding contract between the underwriters and
insiders of the company undergoing an initial public offering.
The contract prevents them from selling any shares of stock for a
specified period of time.
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ISDA
Bz SEite BERSAR2EHE

ISDA stands for the International Swaps Dealers Association.
ISDA is a trade body that represents participants in the
wholesale over-the-counter (OTC) derivatives market. ISDA has
been primarily involved in standardizing the documentation
used for OTC derivative products and the ISDA master
agreement, and its associated documentation has become the
industry standard.

issuer

RITA [ RITAT BTN / BITAE

A legal entity that develops, registers and sells securities for the
purpose of financing its operations. Issuers may be domestic or
foreign governments, corporations or investment trusts. Issuers
are legally responsible for the obligations of the issue and for
reporting financial conditions, material developments and any
other operational activities as required by the regulations of
their jurisdictions. The most common types of securities issued
are common and preferred stocks, bonds, notes, debentures,
bills and derivatives.

issuer call

HITABER ST ABEDE




joint account

Bamr BSIRE

A brokerage or bank account that is owned together (jointly) by
two or more people.

joint manager

BERE BERE

joint ventures

GHARA/EN SEAE/EE

The cooperation of two or more individuals or businesses--each
agreeing to share profit, loss and control--in a specific enterprise.
This is a good way for companies to partner without having to
merge. JVs are typically taxed as a partnership.

jointly and severally
EH - HE E2E - 826

1. A legal term describing a partnership wherein individual
decisions are binding against all parties involved and thus
undivided.

2. A term used in underwriting syndicates to refer to the distinct
responsibility of individual companies to sell a certain portion of
unsold new issue.

junior security

REESE RBES

A security that ranks below others in regard to claim on assets
and income.

junk bond
WS - BREGRS HRES - BREEES

A bond purchased for speculative purposes. These bonds are
usually rated BB or lower, and have a higher default risk.

just in time
ERtEE REBEE

A production strategy employed by companies to increase
efficiency and decrease waste by producing goods only as they
are ordered or needed.
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kicker

A kicker is sometimes used to describe an additional bonus
payment that is received at maturity of a structured product if
the underlying rises by a significant amount.

kickoff meeting

Bl HEEE

knock-out / knock-in

LHRP/ THRP EERE FTEERE

A knock-out or knock-in feature is a characteristic of a structured
product whereby the return is dependent on the underlying
reaching, or not reaching, a pre-specified level at some time
during the term of the investment. An example would be a
“reserve convertible” where the risk to capital only arises if the
underlying falls by a fixed amount at some time during the term
of the investment. This level is called the barrier level, and if the
underlying reaches, this level then the derivative or option that
is used to create the product is said to have knocked-in.

knock-out call

LHEFRPENER EEREFEARE

A knock-out call type product is a structured product which
matures early if the underlying has risen to a specified level on a
fixed date during the term. For example, a growth product might
offer a minimum return of 100% plus 100% of the rise in the
Eurostoxx 50 index after 6 years, but pay out 130% after 3 years,
if the index has risen by 30% or more at this date.




labor intensive

FIEE BIEE

A process or industry that requires large amounts of human
effort to produce goods.

ladder option

KesUHEAIR HAzURAE

A ladder option is a type of call option that locks in the return as
the underlying rises. For example, a product might offer 100%
participation in any rise in the Eurostoxx 50 index, but with the
additional feature that each 10% rise is locked-in. This means
that even if the index subsquently fell back, the minimum return
would be increased by the highest level that had been locked-in
during the investment term.

laissez faire

BERFFHEE BHTTHRER

An economic theory from the 18th century that is strongly
opposed to any government intervention in business affairs.

large cap companies

SAFELE/XB LN SEREAS/ KBIEE
Companies having a market capitalization between US$10
billion and US$200 billion.

large-cap
ETERE SHERSE

Companies having a market capitalization between US$10
billion and US$200 billion.

last in first out (LIFO)

EkH #ESH

Ainventory management and valuation method whereby
products acquired last are the ones sold first.

launch

27 RyEh

To launch means to establish, to debut or to send out.
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lead manager

ERE /ERET ERE / TREH

Subordinate to an arranger.

leakage

tmEE BREE

A release of information to certain people before the official
public announcement.

lease
#HE @8
An agreement in which one party gains a long-term rental

agreement, and the other party receives a form of secured
long-term debt.

leaseback

HESHEW” HECHEME

An arrangement where the seller of an asset leases back the
same asset from the purchaser.

legal reserve

EEAR ERAE

legal review

EREIY EEESR

letter of credit
BRIE EHE

A letter from a bank guaranteeing that a buyer’s payment to a
seller will be received on time and for the correct amount.

letter of indemnity

BERIES REREE

A letter guaranteeing that contractual provisions will be met,
otherwise financial reparations will be made.




leverage ratio / multiples

ffiEE / AT E SER / TS

1. Any ratio used to calculate the financial leverage of a company
to get an idea of the company’s methods of financing or to
measure its ability to meet financial obligations. There are
several different ratios, but the main factors looked at include
debt, equity, assets and interest expenses.

2. A ratio used to measure a company’s mix of operating costs,
giving an idea of how changes in output will affect operating
income. Fixed and variable costs are the two types of operating
costs; depending on the company and the industry, the mix will
differ.

leveraged lease
RBHEE MERE
A lease agreement wherein the lessor, by borrowing funds from

a lending institution, finances the purchase of the asset being
leased.

leveraged recapitalization
BAAFRE BEELTE

A strategy where a company takes on significant additional

debt with the purpose of either paying a large dividend or
repurchasing shares. The result is a far more financially leveraged
company.

levered Beta

BRENERY FRAERERY

The beta of a leveraged required return; that is, the beta as
adjusted for the degree of leverage in the firm’s capital structure.

life expectancy
fuit&Fa ¥EzIEaG
1.The age until which a person is expected to live.

2.The remaining number of years an individual is expected to
live according to IRS life expectancy tables.

life insurance

AFERE ASHR

A protection against the lost income that would result if the
insured were to pass away. The named beneficiary receives the
proceeds and is thereby safeguarded from financial impacts of
the death of the insured.
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limited liability company (LLC)
BRFELFE BRAFAE

A corporate structure whereby the shareholders of the company
have a limited liability for the firms actions.

limited partnership

BRER BRES

Two or more partners formed to conduct a business jointly, and
in which one or more of the partners is liable only to the extent
of the amount of money they have invested. Limited partners
do not receive dividends, but enjoy direct access to the flow of
income and expenses.

line of credit

EHHE - EHIRS FEHE - FERE

An arrangement between a financial institution (usually a bank)
and a customer, establishing a maximum loan balance that the
bank will permit the borrower to maintain.

liquid market

ERiEETE SRENTESE

A market with many bid and ask offers. The market is
characterized by high liquidity, low spreads, and low volatility.

liquid yield option notes (LYONSs)
% RAWENRFIFR] W5 RERSHEFTERE]

A zero coupon bond that is callable (by issuer), putable (by
investor), and convertible. LYONSs are synthetic products.

liquidated damages

BEMENE BENENE

Present in certain legal contracts, this provision allows for the
payment of a specified sum should one of the parties be in
breach of contract.

liquidation
HEFE BE-BE
When a business or firm is terminated or bankrupt, its assets

are sold and the proceeds pay creditors. Any leftovers are
distributed to shareholders.




liquidity
Bt~ TWEES RIBM - SHEN

1. The degree to which an asset or security can be bought or
sold in the market without affecting the asset’s price. Liquidity is
characterized by a high level of trading activity.

2.The ability to convert an asset to cash quickly.

liquidity preference theory
mEERIFIEE REERITER

The hypothesis that forward rates offer a premium over
expected future spot rates.

liquidity risk

B RiERE

The risk stemming from the lack of marketability of an
investment that cannot be bought or sold quickly enough to
prevent or minimize a loss.

listed security

LtWiE% LihESs

Securities that have been accepted for trading purposes by a
recognized and regulated exchange.

liquid

THELH THEEH

An asset or security that can be converted into cash very quickly
(or near prevailing market prices).

loan

HE ER

When a lender gives money or property to a borrower, and the
borrower agrees to return the property or repay the borrowed
money along with interest, at a predetermined date in the
future.

loan loss provision

HEHRXESE GRIEKERS

An expense set aside as an allowance for bad loans (customer
defaults, or terms of a loan have to be renegotiated, etc).
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loan sharking

Bt SHNE

When a borrower is charged interest above an established legal
rate. Depending on where one lives, lenders typically cannot
charge more than 60% interest per annum.

loan-to-value ratio

HERSMHERE SRAEELSE

A lending risk ratio calculated by dividing the total amount for
the mortgage or loan by the appraised value of the property.

local cap

BrEz LRR PEES LR

The term local cap is used to describe a feature of a cliquet
product. It is the maximum return in each period of the product
that is used in calculating the overall return.

local currency

Sintim EhEH

Local currency is a currency not backed by a national
government (and not necessarily legal tender), and intended to
trade only in a small area. These currencies are also referred to
as community currency. They encompass a wide range of forms,
both physically and financially, and often are associated with a
particular economic discourse.

local floor

FERTFR PEERTIR

The term local floor is used to describe a feature of a cliquet
product. It is the minimum return in each period of the product
that is used in calculating the overall return.

lock-in financing

HIEMRNE HENEESE

lock-up agreement

BN SRR

A legally-binding contract between the underwriters and
insiders of the company, prohibiting them from selling any
shares of stock for a certain specified period of time.




lock-up period
HEH HEH

A lock-up period is a predetermined amount of time following
an IPO, during which employees and close associates of the
company who are given shares are not allowed to sell those
shares. Generally, a lock-up period is a condition of exercising an
employee stock option. A lock-up period may also be referred to
as a lock-in, locked-in, lock-out, locked-out, or locked-up period.
Any one of these variations may be hyphenated, such as “lock-up
period", and variations with "out" or "up" may also be joined to
form one word, such as “lock-out period”.

logarithmic scale

HUEE HBIEE

On a logarithmic scale or graph, comparable percentage
changes in the value of an investment, an index, or an average
appear similar even though the underlying change in value
may be significantly different. For example, a stock whose
price increases during the year from US$25 a share to US$50 a
share has the same percentage change as a stock whose price
increases from US$100 a share to US$200 a share, despite the
fact that the dollar value of the second stock is four times the
value of the first. Similarly, the percentage change in the Dow
Jones Industrial Average (DJIA) as it rose from 1,000 to 2,000
is comparable to the percentage change when it moved from
4,000 to 8,000.

London Interbank Offered Rate (LIBOR)
EERITRILIFE RBBITRAERS

LIBOR stands for the London Interbank Offered Rate. It is the
benchmark interest rate at which the wholesale banks lend
money to each other in the money markets. It is set each day
at 11am London Time and there are different rates for different
maturity loans, i.e. one month, three months etc.

long bond
KEfRs RIES

A bond that matures in more than 10 years. When people refer to
“the long bond", this typically is the 30-year US treasury.
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long-term assets

KEH" RUBE

1. Reported on the balance sheet, this item represents value of
a company’s property, equipment, and other capital assets, less
depreciation. 2. A stock, bond, or other asset that you plan on
holding in your portfolio for a lengthy period of time.

long-term debt/capitalization

KEGS/E/FILE RAGEH/SEFRILE

A ratio indicating the financial leverage of a firm. It is calculated
by taking a company’s long-term debt and dividing by the
capital available (the sum of long-term debt, preferred stock,
and stockholders’ equity).

long-term liabilities

KEGifE RUGHE

Recorded on the balance sheet, a company’s liabilities for leases,
bond repayments and other items due in more than one year.

look-back option

EIEEAtR EIRRAE

An option whose payout depends on the maximum or minimum
price reached during the option’s life or a sub-period thereof.
The look-back feature can be applied to strike or spot.

1) applied to spot: the payout is a function of the strike and the
highest (for a call option) or lowest (for a put option) level of
spot observed during the option’s life.

2) applied to strike: the option holder receives the difference
between the lowest (for a call) or highest (for a put) level and
final level of spot. Thus, the call’s strike is the lowest observed
spot, and the put’s strike is the highest observed spot. Again,
more expensive than an ATM European option. A variation

on the look-back (over strike) option is to set the strike at the
highest (for a call) or lowest (for a put) observed spot during
some sub-period. This will be cheaper than an ATM European
option.

lot
BBt RBEM 0

In general, any group of goods or services making up a
transaction.




low coupon premium redemption

REENEEMEREGS ESREESUERES

lower end of the range

g XEpRE EREEREL iR

lump-sum distribution
—REfHER —REBMAIE

A one-time payment for the entire amount due, rather than
breaking payments into smaller installments. Some lump-sum
distributions receive special tax treatment.
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M1
BhitRE1 SEHESI

The category of the money supply that includes all physical
money like coins and currency. It also includes demand deposits,
which are checking accounts and NOW accounts.

M2
BmtNE2 SEEESE?
A category of the money supply that includes M1 in addition to

all time-related deposits, savings deposits and non-institutional
money-market funds.

M3
BhftE3 SEHES]

A category of the money supply that includes M2 in addition

to all large time deposits, institutional money-market funds
and short-term repurchase agreements, along with other larger
liquid assets.

macroeconomics

EUZF BHER

The field of economics that studies the behavior of the economy
as a whole.

majority shareholder

SHRF SHER

A person or conglomerate that owns more than 50% of the
outstanding shares for a corporation.

management buyin (MBI)

REEEEHMUMER FEEEENRBEER

When a group of investors outside of a company purchase a
controlling block of shares and keep the existing management.

mandatorily convertible preference shares

ERIMEATRIR AR SRR RS E kAR

mandatory PRIDES
BHIATEREGS EHTEBRES




margin

FliAZE / AfRFE  FIER / BRFE

Difference between the price received by a company for its
products and services and the cost of producing them.

margin account

REE - 2 REE - RS

1. The use of borrowed money to purchase securities, referred to
as “buying on margin.’

2.The amount of equity contributed by a customer as a
percentage of the current market value of the securities held in a
margin account.

3.In a general business context, margin refers to the difference
between selling price and the cost of goods sold.

marginal utility

B ERRA

The additional satisfaction obtained by a consumer from
consuming one more unit of a good or service.

mariginal tax rate

DERRE BEHE

The amount of tax paid on an additional dollar of income. As
income rises, so does the tax rate.

mark to market (MTM)

WEiHY Uk{EE

1. Recording the price or value of a security, portfolio or account
to reflect the current market value.

2. An accounting method that relates to how a trader calculates
their trading gains and losses, and how these gains and losses
are reported on the trader’s income tax returns.

markdown
A AR RE - REEE
The difference between the highest current bid price among

broker-dealers in the market and the lower price that a dealer
charges a customer.
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market

min s

1. Typically refers to the equity market where stocks are traded,
but can also refer to the bond, options, or commodity market.
2. People with the desire and ability to buy a specific product.

market arbitrage

TFEH HEER

Purchasing and selling the same security at the same time
in different markets to take advantage of a price difference
between the two separate markets.

market cannibilization

HiggFtis HEHRBEETS

The negative impact that a new product has on the sales
performance of a company’s existing, related products.

market capitalization

TARAFE/TE FHRESE/HE

The total dollar value of all outstanding shares. It is calculated by
multiplying the number of shares by the current market price.
This term is often referred to as market cap.

market downturn

A TRE HiSETHARE

market maker
EmE EhE

A market maker is a person or a firm that quotes both a buy

and a sell price in a financial instrument or commodity, hoping
to make a profit on the turn or the bid/offer spread. In foreign
exchange trading, where most deals are conducted OTC and are
therefore completely virtual, the market maker sells to and buys
from its clients. Hence, the client’s loss is the company’s profit
and vice versa. Most foreign exchange trading firms are market
makers and so are many banks, although not in all currency
markets. Most stock exchanges operate on a matched bargain
or order-driven basis. In such a system there are no designated
or official market makers, but market makers nevertheless exist.
When a buyer’s bid meets a seller’s offer (or vice versa), the stock
exchange’s matching system will decide that a deal has been
executed.




market order

WiiTe THETE

An order to buy or sell a stock immediately at the best available
current price. A market order guarantees execution.

market outperform

RPBEYAT RBBEEKXTH

An analyst recommendation meaning that a stock is expected to
do slightly better than the market return.

market parameters

mintEts HigER

market risk

minRKEE THIEEE

The day-to-day potential for an investor to experience losses
from fluctuations in securities prices.

market risk premium

AR T E R S E

The difference between the expected return on a market
portfolio and the risk-free rate.

market segmentation

WinEs s

A marketing term describing the aggregating of prospective
buyers into groups (segments) that have common needs and
will respond similarly to a marketing action.

market sentiment

mintEE mhiiEE

The feeling or tone of a market. It is shown by the activity and
price movement of the securities.

market value

WiHiNE HiHEE

1. The current quoted price at which investors buy or sell a share
of common stock or a bond at a given time.

2. Sometimes referred to as total market value, the market
capitalization plus the market value of debt.
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Terms

o]

market value added (MVA)
misiEE HIHEE

The difference between the market value of a company (both
equity and debt) and the capital contributed by investors.

marketable securities

Biftif% HBEES

Very liquid securities that can be converted into cash quickly at a
reasonable price.

marketed transaction

REEERIT RIMBT

marketing

HAHET /R TRIGHE / (B3

The activities of a company associated with buying and selling a
product or service. It includes advertising, selling and delivering
products to people. People who work in marketing departments
of companies try to get the attention of target audiences by
using slogans, packaging design, celebrity endorsements and
general media exposure. The four ‘Ps’ of marketing are product,
place, price and promotion.

marketing initiatives

1REHHEE (RIS

marketing story

REE (RHME

maturity

SFHI/ZEE/HR /215 A /4R

The maturity of a structured product is the name given to the
duration of the investment. Structured products typically have
fixed maturities between three and six years, but can be both
shorter and longer.

maturity date
Z|HAE EIHAAE

The maturity date of a product is the date on which the
investment is repaid.




mean

Sum of all values divided by the total.

mechanical investing

PR3 RGeS

Buying and selling stocks based on criteria that meets the
predetermined mechanical investing screen. This screen usually
ranks stocks using the central element of relative strength or
momentum, but other indicators can also be used. Investors buy
the top 5-10 stocks according to this type of screening process.

median

i g e

The midpoint of a range of numbers that are arranged in order
of value.

medium term

HRE i

Holding an asset for an intermediate period of time.

medium-term note (MTN)

RHEE PHEE

An MTN is a type of bond. They are usually issued by regular
borrowers in the capital markets, such as banks, large
corporations and supranational bodies. MTNs are designed to be
very quick and cheap to issue compared to normal bonds. This

is because much of the legal and regulatory expense is incurred
when the MTN programme is set up, and so each individual issue
of MTN bonds has a relatively small amount of documentation
required.

mega cap

EETERE BESHERE

Companies having a market capitalization greater than US$200
billion.

member of household

RERR FKERS

A person who has lived in the taxpayer’s home for the entire tax
year.
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merchant bank

BASRIT BEART

A bank which deals mostly in (but is not limited to) international
finance, long-term loans to companies, and underwriting.
Merchant banks do not provide normal banking services to the
general public.

merger
a3 &bt
The combining of two or more companies, generally by offering

the stockholders of one company securities in the acquiring
company in exchange for the surrender of their stock.

merger arbitrage

BHEF AHER

A hedge fund strategy whereby the stocks of two merging
companies are simultaneously bought and sold to create a
riskless profit. Merger arbitrageurs look at the risk of the deal
not closing on time or at all. Because of this slight uncertainty
the target company'’s stock will typically sell at a discount to
the price that the combined company has when the merger is
closed.

mezzanine financing
REMT RERME
1. A type of equity financing used in takeovers. It uses preferred

shares and convertible securities to make a target firm larger.
2. Financing that combines debt and equity.

Michigan Consumer Sentiment Index

ERIRERERECEY ZRIRHEEEOER

A survey of consumer confidence conducted by the University of
Michigan. The preliminary report is released on the tenth of each
month (except on weekends). A final report for the prior month
is released on the first of the month.

micro cap stock

MBETERE MEHREIRS

Micro cap refers to a company with a market capitalization of
between US$50 million to US$300 million.




microeconomics

WMEF  HEEE

The study of the allocation of resources and the distribution
of income, and how they are affected by the workings of
government policies and the price system.

mid cap stock

PETERE PEFETERE

Short for“Middle Cap,” mid cap refers to stocks with a market
capitalization of between US$2 billion to US$10 billion.

minimum coupon cliquet/ accumulator
RIS EHEt B/ RIREER
RIESRTiRIME REIHE

The minimum coupon cliquet and accumulator are similar
trades, and are based around the idea of a call spread cliquet.
These trades are capital protected and will sometimes offer the
investor a minimum return at the end of the trade. In the simple
version of a minimum coupon cliquet, the investor is guaranteed
at maturity a minimum coupon or the performance of the trade
at maturity. The performance of the trade is given by the sum

of the performances of each forward starting call, which are
capped on the upside each period at a certain level. In order to
offer the investor a more attractive upside, the investor must be
exposed to some negative downside for each of the individual
performances. The accumulator is very similar to the minimum,
in that if the underlying index (or share) on which you are basing
the trade performs very badly in one period, it could wipe out all
of your previous gains. The attraction is that the potential upside
on each call is very much greater than for the minimum coupon
cliquet with a floored downside.

minority interest
LHRE DEEE
A significant but non-controlling outside ownership interest in

a company/subsidiary, that is consolidated with the parent for
financial reporting purposes.
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mirror fund

HTESE RTES

A type of mutual fund, typically run by a life insurance company,
that enables an investor to access another company’s mutual
fund through their life insurance policies.

monetary policy
BMBR BSRBE
The actions of a central bank, currency board, or other regulatory

committee, that determine the size and rate of growth of the
money supply, which in turn affects interest rates.

money
&% 5T =8 -5
A commodity or asset, such as gold, an officially issued currency,

coin, or paper note, that can be legally exchanged for something
equivalent, such as goods or services.

money flow

fifinE SRE

Calculated by averaging the high, low and closing prices, and
multiplying by the daily volume. Comparing that result with the
number for the previous day tells one whether money flow was
positive or negative for the current day.

money flow index (MFI)
HhREEY SRRERER
A momentum indicator that measures the strength of money in

and out of a security. A divergence between the MFl and price
trend can be interpreted as a possible trend reversal.

money laundering

SRR R

The process by which large amounts of money illegally obtained
from drug trafficking, terrorist activity or other serious crimes

is given the appearance of having originated from a legitimate
source.




money market

HmMs S¥HS

The securities market dealing in short-term debt and monetary
instruments. Money market instruments are forms of debt that
mature in less than one year and are very liquid.

money market account

timmikR SEHIZIRER

A savings account that offers a competitive rate of interest (real
rate) in exchange for larger than normal deposits.

money market fund
timmisEE BETEES
A mutual fund that invests in short-term debt instruments.

The fund’s objective is to earn interest for shareholders while
maintaining a net asset value of US$1.00 per share.

money supply

BhfE SEEHE

The entire quantity of a country’s bills, coins, loans, credit, and
other liquid instruments in the economy. It is divided into three
categories, M1, M2, and M3, according to the type and size of
account in which the instrument is kept.

money zero maturity (MZM)

THRET SHRSH

A measure of the liquid money supply within an economy. MZM
represents all money in M2 less the time deposits, plus all money
market funds.

monopoly
Zih - £ EEER - FF

A situation in which a single company owns all or nearly all of
the market for a given type of product or service. For a strict
academic definition, a monopoly is a market containing a single
firm.

monopsony

ZHZE EHEER

Similar to a monopoly, but where a large buyer (not seller)
controls a large proportion of the market and drives the prices
down. Sometimes referred to as the buyers monopoly.
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mortgage

FEi PR iR

A loan, secured by the collateral of some specified real estate
property, in which the borrower is obligated to make a
predetermined set of payments to repay the loan.

mortgage-backed securities

B RIREIRRENIES UENEIRBERRNES

An investment instrument that represents ownership of an
undivided interest in a group of mortgages. Principal and
interest from the individual mortgages are used to pay principal
and interest on the MBS.

mortgage banker

FEFERARITR B EERRITR

The lender in a mortgage contract, or the one making the loan
directly .

MOU
BAGEERY / FRES
BRESMEEAE /| RRHESE

A Memorandom of Understanding is a legal document outlining
the terms and details of an agreement between parties,
including each party's requirements and responsibilities.

multi-tranche issues

SMEITRS  SERTHS

multinational corporation
EEfl BEEFE

A corporation that has its facilities and other assets in at
least one other foreign country. Sometimes referred to as a
transnational corporation.




multiple compression

BHESR (EHEE

Arises when a stock trades at a certain multiple and, while
earnings may be good, the stock price does not move or
sometimes goes down. The result is that the multiple is reduced
even though nothing is fundamentally wrong with the company.
The valuation has been called into question, and the multiple
that you are willing to pay for that stock is the only thing that is
different.

multiple pools of investors

TEMZEHEHE TRABENEESE

multiple puts

ST EER SESE#

multiples

B/ % B/ F

Another name for price/earnings ratios.

municipal bond

WH S HRES

A debt security issued by a state, municipality, or county, in order
to finance its capital expenditures. Municipal bonds are exempt
from federal taxes and from most state and local taxes, especially
if you live in the state in which the bond is issued.

municipal bond fund

THESEE THESES

A mutual fund that invests in municipal bonds, operating either
as an investment trust or as an open-end fund.

municipal convertible

THAIIRIES HHAUBRES

A zero-coupon municipal bond that can be converted into an
interest-bearing bond under certain circumstances.
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NASDAQ
mERiksE [EE£EIES 3 5@ A HHE N 7]
gy (XEEEESRSEESEERSE]

National Association of Securities Dealers Automated Quotations
system, which is owned and operated by the National
Association of Securities Dealers. NASDAQ is a computerized
system that provides brokers and dealers with price quotations
for securities traded over the counter as well as for many New
York Stock Exchange listed securities. NASDAQ quotes are
published in the financial pages of most newspapers.

Nasdaq Composite

METiERESEY MHERGSER

The Nasdaq Composite is a stock market index of all of the
common stocks and similar securities (e.g. ADRs, tracking stocks,
limited partnership interests) listed on the NASDAQ stock
market, meaning that it has over 3,000 components. It is highly
followed in the US as an indicator of the performance of stocks
of technology companies and growth companies. Since both US
and non-US companies are listed on the NASDAQ stock market,
the index is not an exclusively US index.

national market system (NMS)

EEHKINRE ZEBIRITRER

The NMS links all the major stock markets in the US and was
developed to foster competition among them. Its electronic
Intermarket Trading System (ITS) displays current bid and ask
prices for stocks on each of those markets so that brokers can
execute trades on any market where a stock is listed. Brokers can
often get a better price or a faster turnaround on one market
than on another, depending on the volume of trading or the size
of the trade.

National Quotation Bureau (NQB)
2ERINE ZEFES

Every trading day, this subscription service publishes bid and

ask prices for over-the-counter (OTC) stocks and bonds that do
not meet the listing requirements of the Nasdaq National Market
(Nasdaq) or the Nasdaq Small-Cap Market. The Bureau gathers
its information from market makers in these securities and

prints the stock data on distinctively colored paper: pink sheets
for stocks and yellow sheets for bonds. The same information,
updated continuously throughout the trading day, is available
electronically on the NQB website.




natural unemployment

BARE BRERE

The long-term sustainable rate of unemployment within an
economy.

NAV

BAFE BEEE

NAV stands for net asset value. In the context of mutual funds,
the total value of the fund’s portfolio less liabilities. The NAV

is usually calculated on a daily basis. In terms of corporate
valuations, the book value of assets less liabilities. The NAV is
usually below the market price because the current value of the
fund’s assets are higher than the historical financial statements
used in the NAV calculation.

negative free cash flow

WS ERE BRERIRE

Situation in which a business spends more cash than it receives
through earnings or other transactions in an accounting period.

negotiable

AR SRR EIEEE(SIAY

1. A term relating to the price of a good or security which is not
firmly established.

2. A term relating to a good or security whose ownership is easily
transferable from one party to another.

negotiated purchase

BF BRI

negotiated underwriting

SEMHUHRERR KEEBRNREER

When the purchase price and commission for underwriting a
new issue are negotiated, as opposed to using the competitive
bid process.

negotiation

e

Process of bargaining that precedes an agreement. Successful
negotiation generally results in a contract between the parties.
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net debt
RS FEH

Calculated as short-and long-term interest-bearing debt minus
cash (and equivalents).

net exports

#HOE FHOE

The value of total exports minus the value of total imports.

net income
A BBA

An individual or company’s total earnings, reflecting revenues
adjusted for costs of doing business, depreciation, interest, taxes,
and other expenses.

net interest margin

#EE BEE

The difference between interest income and interest expenses,
divided by average earning assets.

net investment income

SRR FRERA

The profit resulting from an investment minus any direct
expenses.

net liquid assets

RBERTHE RBEEFE

A company’s liquid financial assets minus its current liabilities.

net loss

#SH - BRK BIEE - BEX

When a person or company’s expenses exceeds the income
produced.

net operating income (NOI)

EinplA EEBRA

A company’s operating income minus income taxes and
minority interest.




net operating profit after tax (NOPAT)
BESFESHE HEeFEEMR

A company'’s potential cash earnings if its capitalization was
unleveraged (that is, if it had no debt). NOPAT is frequently
used in economic value added (EVA) calculations. Calculated as:
NOPAT = operating income x (1 - Tax rate)

net operating profit less adjusted taxes (NOPLAT)

RS RAESETHE RERAEFEENR

Total operating profits for a firm with adjustments made for
taxes.

net present value (NPV)

FUE FRE

An approach used in capital budgeting where the present value
of cash inflow is subtracted from the present value of cash
outflows.

net proceeds

Sl BRI

The amount received after all the costs are deducted from the
sale of property, a loan, or the sale of some type of security.

net receivables

Erilit T d  FEUIRTRIFEE

A company’s accounts receivable (money owed to the company)
minus any provisions for bad debts.

net sales

REHET FHEHR

The amount a seller receives from the buyer after costs
associated with the sale are deducted.

net tangible assets

BRAEHE AREEFE

Calculated as total assets minus intangible assets and liabilities.

net worth
#E BE

The amount by which a person’s assets exceed their liabilities.
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network solution

MEAE PERER

new economy
5t R

A buzzword describing the new, high-growth industries that are
on the cutting edge of technology and are the driving force of
economic growth.

next steps

T—% F—%

Nikkei Survey
B&ZiRAERE BRABERE

A nationwide telephone survey conducted in Japan.

no call period

AAEEE F ol EEH

nominal interest rate

BUFIE ZRBAE

The interest rate unadjusted for inflation.

nominal value

BUME REEE

The stated value of an issued security that remains fixed, as
opposed to its market value, which fluctuates.

nominal yield

BUYHE BEWEEER

The interest rate stated on the face of a bond. It represents the
percentage of interest to be paid by the issuer on the face value
of the bond.

non-callable
AAFEE FaEE

Securities that cannot be called by the issuer prior to maturity.




non-deal roadshow

WiE / FXRHE FERE / FRBEE

non-operating asset

FEEH" FEEBRE

Assets that are unnecessary to the ongoing operations of a
business.

non-operating cash flows

EEEHER FEERER

Cash inflows and outflows related to non-current investments,
financing and dividends.

non-performing asset

TRE™ TREE

Any asset that is not effectively producing income.

non-performing loan

TRENR TRER

Loans that are in default or close to being in default.

non-profit organization

FELFINE FFLFIHE

An association that is given tax-free status. Donations to a non-
profit organization are often tax deductible as well.

non-recourse debt

ZEFEREF BMEREER

A loan that is secured by some sort of collateral, usually property.
The issuer can seize the collateral if the borrower defaults.

non-recourse finance
FEFERAME MEREMNE

A loan where the lending bank is only entitled to repayment
from the profits of the project the loan is funding, not from other
assets of the borrower.
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non-recurring charge

FEREAX FEEMAZ

An expense occurring only once on a company’s financial
statement.

note

iR T8

A debt security, usually maturing in one to ten years.

number of transactions

RITEH BITER




obligor
BmEN BBA

An entity that has an obligation to pay all principal and interest
payments on a debt.

odd lot
ZER & TEK-#EB

An amount of a security that is less than the normal unit of
trading for that particular security.

OECD
SFGERXREAR KESERRAH
OECD stands for Organization for Economic Cooperation and

Development. It is a group of 30 member countries who discuss
and develop economic and social policy.

off balance sheet financing

BERBERUMMET BESRRUIFEE

The way a company raises money that does not appear on the
balance sheet, unlike loans, debt or equity, which do appear on
the balance sheet.

offer price
17 / REZITN BOTE / RERTE
Price per share at which a new or secondary distribution of

securities is offered for sale to the public; also called public
offering price.

offering circular
ZITHAY SOTRAS
An abbreviated prospectus for a new security listing. Delivered

to individuals and brokerage houses, these documents are
issued to arouse interest in the new issue.

offering document

21T BOIXH

offering memorandum

RITEER BTRETHR

A legal document stating the objectives, risks and terms of
investment involved with a private placement.
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offering size

RITHIE BORE

offering structure

RITHY BITEE

offshore

=5 =45

A term describing entities located or based outside of one’s
national boundaries.

oD

BAZITINLE SYRTIREER

OID represents original issue discount, meaning the discount
from par value at the time a bond or other debt instrument is
issued. It is the difference between the stated redemption price
at maturity and the issue price.

oligopsony

EHAESZY BHEHER

Similar to an oligopoly, but where a small number of large
buyers (not sellers) control a large proportion of the market and
drive prices down.

online banking

M_LERIT WLERT

The performance of banking activities via the Internet.

open end credit

FREES BMEEE

A pre-approved loan that may be used repeatedly up to a certain
limit.

open-end fund

FRHEES FAHEES

A mutual fund that continues to sell shares to investors, and will
buy back shares when investors wish to sell.




operating cash flow (OCF)
EERER SERIER

The cash generated from the operations of a company. In
general terms, it is defined as revenues less all operating
expenses. Operating cash flow is calculated through a series of
adjustments to net income. It can be found on the statement of
cash flows.

operating expenses

BizRX EEMX

The essential things that a company must purchase in order to
maintain business.

operating income
BN EEBERA

The profit realized from a business’own operations.

operating lease
EizHE EEHE

A lease contract that allows the use of an asset, but does not
convey rights similar to ownership of the asset.

operating leverage

BT EERHT

A measurement of the degree to which a firm or project relies on
fixed rather than variable costs.

operating margins

Bl EfE SRBAR

Operating margin is a measurement of what proportion of a
company’s revenue is left over after paying for variable costs

of production such as wages, raw materials, etc. A healthy
operating margin is required for a company to be able to pay for
its fixed costs, such as interest on debt. Also known as “operating
profit margin” or “net profit margin” It is calculated by dividing
operating income by net sales.

operating ratio
EiElbE SEE

Ratio that shows the efficiency of management. Calculated
by dividing operating expenses by net sales. The smaller the
ratio, the greater the organization’s ability to generate profit if
revenues decrease.
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opportunity cost

NelE BERE

The difference in return between a chosen investment and one
that is passed up.

optimal valuation

RIEME SEGE

option

PEFR A/ HAER AR AR RIS/ HAHE /SRR

An option is a form of derivative contract. The owner of an
option has the right, but not the obligation, to buy or sell a fixed
quantity of some underlying asset or index, at a fixed price, on or
before a given future date.

option value

INBRINE REREEE

options clearing corporation

B GE AT MEEEAE

The Options Clearing Corporation issues all exchange-listed
securities options and handles the processing, delivery and
settlement of all options transactions. The OCC, which is
responsible for maintaining a fair and orderly market in options,
is overseen by the Securities and Exchange Commission (SEC)
and is jointly owned by each of the four exchanges that trade
options: the American Stock Exchange, the Chicago Board
Options Exchange, the Pacific Exchange and the Philadelphia
Stock Exchange. The OCC is also a valuable source for investor
information. For an overview of what you should know about
options trading, check their publication Characteristics and Risks
of Standardized Options.

ordinary bookbuilding
Li@Eil BiEERT

organic growth
HEER ASER

The growth rate of a company, excluding any growth from
takeovers, acquisitions or mergers.




other current assets

Hittfizh e HitiisEE

A balance sheet item that includes the value of non-cash assets
like prepaid expenses and accounts receivable due within one
year.

other long-term liabilities

HitREAf 5 HitRHGE

A balance sheet item that would include items such as remaining
leases, future employee benefits, deferred taxes and other
obligations that do not currently require interest payments.

out-of-pocket expenses

EfFE BAEX

An expense that an individual incurs for either business or
personal usage. These expenses are tax deductible.

out of the money

KEM KREE

1. For a call, when an option’s strike price is higher than the
market price of the underlying stock.

2. For a put, when the strike price is below the market price of
the underlying stock.

outside director

SMEREE SMERES

Any member of a company’s board of directors who is not an
employee or stakeholder in the company.

outsourcing

S SrE

A practice used by different companies to reduce costs by
transferring portions of work to outside suppliers rather than
completing it internally.
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Terms

[e5]

outstanding shares

S&1ThR{Y CHRITRE

Stock currently held by investors, including restricted shares
owned by the company’s officers and insiders, as well as those
held by the public. Shares that have been repurchased by the
company are not considered as outstanding stock. Also referred
to as“issued and outstanding”if all repurchased shares have
been retired.

over the counter

W55 (B - LiE] W55 (B8 - L]

A security traded in some context other than on a formal
exchange such as the NYSE, TSX, AMEX, etc. The phrase “over-
the-counter” can be used to refer to stocks that trade via a
dealer network as opposed to on a centralized exchange. It also
refers to debt securities and other financial instruments such as
derivatives that are traded through a dealer network.

overallotment

ETE AR SRR

Selling more securities than are available in an IPO.

overcapitalization

AETH BEXZBR

When a company has too much capital for the needs of its
business.

overcollateralization

EMEIREE SRR

The posting of more collateral than is needed.

overdraft

BEX #%

An instant extension of credit from a lending institution.




overhang

BRIE (K] RE [(AE] BRE [KE] BB [5E]

A measure of the potential dilution to which a common stock’s
existing shareholders are exposed due to the potential that
stock-based compensation will be awarded to executives,
directors or key employees of the company. It is usually
represented in percentage form and is calculated as stock
options granted plus the remaining options that have yet to be
granted, divided by the total shares outstanding.

overhead

B E BEER

A reference in accounting to all costs not including or related to
direct labor, materials or administration costs.

overnight index swap

fRRESEE RREREN

An interest rate swap involving the overnight rate being
exchanged for some fixed interest rate.

overnight rate
RRFIE RRTE

The interest rate at which a depository institution lends
immediately available funds (balances within the central bank)
to another depository institution overnight.

oversold
% BE

A technical analysis term for a market in which the volume of
selling that has occurred is greater than the fundamentals justify.

oversubscribed

AN EERRE

When the demand for a new issue of securities exceeds the
number of shares issued.
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paid-up capital
BHAF SHER

The state of a settlement when all payment obligations for a
security have been completed.

panic selling

DHEMEHE BREMHHE

High volume selling brought about by sharp price declines.

par
%5 FE

1.The face value of a bond. Generally US$1,000 for corporate
issues, with higher denominations such as US$10,000 for many
government issues.

2. A dollar amount assigned to a security when first issued.

par value

EE{E F@E

The face value of a bond.

parameters
B8 29

Measure used to describe a population, such as the number of
rental units in a given city.

Paris Club
EREFE BIRELE

A monthly meeting, taking place in Paris, between the creditors
of 19 countries for the purpose of discussing debt issues. Among
other things, the Paris Club addresses the issue of coordinated
debt relief for developing countries that cannot service their
debt.

parity

F FH

A situation in an exchange market where all brokers bidding for
the same security have equal standing due to identical bids.




parity bond
ZERS FEHES

Two or more bond issues with equal rights to bond payments
and pledged revenues.

partial cash pay
HBipREXT BHRREXM

partial hard underwriting

BEEE HHESH

partial ordinary bookbuilding
BR {7 &iEEic EbEiEELRT

participation

s5% gEx

Many structured products provide a minimum fixed return plus
an additional return calculated by multiplying any rise in the
underlying index by a fixed percentage. This percentage is often
called the participation or participation rate. For example, a
typical product would offer a minimum 100% return of capital
at maturity, plus 80% of any rise in the FSTE 100 index. So if the
index rose by 40% over the period, the investor would receive
back his initial capital in full plus an additional return of 32% (i.e.
80% of 40%). The participation in this example would be 80%.

passing investing

WEE R WENRE

An investment strategy involving limited ongoing buying and
selling actions. Passive investors will purchase investments

with the intention of long-term appreciation and limited
maintenance.

paydown

BRI ERAER

The process of repaying a portion of an outstanding loan
balance.
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payment in kind bond (PIK)
WIS BUZMNES

A type of bond that pays interest in additional bonds, as
opposed to cash payouts.

payoff
Wriw W

This is a general term often used to describe the return that is
provided by a structured product or an option. So for example,
one could say that the payoff of a product is equal to 100% plus
80% of the rise in the underlying index.

payout ratio

BRFIZRE BFISHE

The amount of earnings paid out in dividends to shareholders.
Investors can use the payout ratio to determine what companies
are doing with their earnings. It is calculated by dividing
dividends per share by earnings per share.

peer group median multiple

Rk % RSP AES

PEG ratio
TRESHERILE TREEIERIVE

A ratio used to determine a stock’s value while taking into
account earnings growth. It is calculated by dividing price/
earnings ratio by annual EPS growth.

PEGY ratio
TREESHRKEBEILE TREREERREBEIE

A variation of the PEG ratio where a stock’s P/E ratio is divided by
its projected earnings growth rate and dividend yield.

pending
BT ETP




pendulum

HEXXSH BEBREARS

The pendulum is a trade that allows an investor to take
advantage of the dispersion of stocks. In this trade, an investor
chooses a basket of between 10 and 15 stocks. The trade is
usually structured to pay out annual coupons calculated as
follows. Each year, we record the absolute performance of each
stock over that year (i.e. if the performance is negative, we record
it as a positive performance). The coupon for that year will be
the lowest absolute performance out of the stocks (implicitly
floored at zero). This trade is ideal for customers who want to
take advantage of a volatile market, but are neither bullish nor
bearish. The product is capital protected, and the client is bound
to receive coupons each year (as long as all the shares move).

perceived value

TiHEEME HREEEE

perfect competition

TERH: RERP

A market structure in which:

1. All firms sell an identical product.

2. All firms are price takers.

3. All firms have a relatively small market share.

4. Buyers know the nature of the product being sold and the
prices charged by each firm.

5.The industry is characterized by freedom of entry and exit.

performance bonus

RYLLF RIVAAF

performance shares

RUBRE RIARE

Shares of company stock that are given to managers only if
certain performance criteria are met.

perpetual bond
kAfEE KAES

A bond with no maturity date. Perpetual bonds are not
redeemable; instead, they pay a steady stream of interest forever.
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plant, property and equipment (PPE)
tit - B RiEE Lt - BRREGE

A type of asset a company owns that is vital to business
operations but cannot be easily liquidated. The value of
property, plant and equipment is typically depreciated over
the estimated life of the assets, because even the longest-
term assets become obsolete or useless after a period of time.
Depending on the nature of a company’s business, the total
value of PP&E can range from very low to extremely high
compared to total assets. International accounting standard 16
deals with the accounting treatment of PP&E.

podium

FEaAZH FHARS

This structure is an investment on a basket of single stocks.

It offers the possibility for an investor to greatly increase his
return over 5 years, and the stocks in the basket do not have

to perform particularly well for this to occur. A basket of 20 or
more international blue chip stocks is selected. During the initial
period, all the stocks in the basket are free to move however
they want (there are no barriers). The daily average performance
of the stocks in the last 5 business days is then calculated for
each individual stock. A large coupon is paid at maturity if the
average performance of all the stocks finishes above the intial
level. The coupon is depreciated gradually for each stock which
has an average performance below its initial value. The coupon
can never fall below 0%. This product is attractive for several
reasons. Many investors, if asked how many of 20 blue chip
stocks will be above their initial level in 5 years time, will reply
that most would, even if they are not particularly bullish.

portfolio income

BREEEGEA BREHEHSKA

Income from investments, including dividends, interest, royalties
and capital gains.

portfolio insurance

BRAERE REHESHREIR

A method of hedging a portfolio of stocks against the market
risk by short-selling stock index futures.




portfolio management

BRAEEGEE BBEEASER

The art and science of making decisions about investment

mix and policy, matching investments to objectives, asset
allocation for individuals and institutions, and balancing risk vs.
performance.

position
BABEE BEREE

The amount of a security either owned (long position) or
borrowed (short position) by an individual or by a dealer.

positive free cash flow

EHSUERE FTHFRERE

positive volume index (PV1)
EXBERY EXZEEH

An index that focuses on days where the volume has
significantly increased from the previous day’s trading.

post-money valuation

XHEGE XSEME

The value of a company after external financing alternatives are
added to its balance sheet.

potential institutional investors

EEVGRAE BEWBIRES

power of attorney

BEY SESE

Giving someone the ability to act on your behalf in specific
instances.

pre-deal roadshow

RHHEE RFRRE
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preemptive right

e (Bt

The right of a company’s existing common shareholders to have
the first chance to purchase shares in a company’s future stock
issuance.

preferred redeemable increased dividend equity securities
(PRIDES)

L SE T EE S N AR B AR A iIE 5

B BEEIGMESBRAES

First introduced by Merrill Lynch, PRIDES are synthetic securities
consisting of a forward contract to purchase the issuer’s
underlying security and an interest-bearing deposit. Interest
payments are made at regular intervals, and conversion into
the underlying security is mandatory at maturity. Similar to
convertible securities, PRIDES allow investors to earn stable
cash flows while still participating in the capital gains of an
underlying stock.This is possible because these products are
valued along the same lines as the underlying security.

preferred stock
kR Bk
A class of ownership in a corporation with a stated dividend

that must be paid before dividends to common stock holders.
Preferred stock does not usually have voting rights.

pre-market trading

ATERS FHERS

Trading done before the regular market opens.

pre-marketing

iR WERE

pre-marketing feedback
BREEAERBAN HAREREEREEM

pre-marketing meeting

iR SN AREREEH




premium

i #E

1. The total cost of an option.
2.The difference between the higher price paid for a security
and the security’s face amount at issue.

premium bond

i % BEES

A bond that is valued at more than its face amount.

pre-money valuation

REHEE XBEEE

The value of a company before external financing alternatives
are added to its balance sheet.

prepackaged bankruptcy
xERHET ASERNKE

When a company prepares a reorganization plan that is
negotiated and voted on by creditors and shareholders before
the company actually files for bankruptcy.

prepayment
faft #e
1. The payment of a debt obligation prior to its due date.

2.The excess payment over a scheduled debt repayment
amount.

prepayment risk

Bt mEE SRR

The uncertainty related to unscheduled prepayment in excess of
scheduled principal repayment.

present value

HE RE

The amount today that a sum of money in the future is worth,
given a specified rate of return.
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press release

mES #EE

If it is an earnings press release, the release will discuss the
financial results of the company for the recently-completed
quarter and may provide comments from management. Press
releases often list valuable contact information that can assist
you in your research, such as the company’s web address.

price / book (P/B)
THRE HEE

The Price-to-book ratio, or P/B ratio, is a financial ratio used to
compare a company’s book value to its current market price.
Book value is an accounting term denoting the portion of

the company held by the shareholders; in other words, the
company’s total assets less its total liabilities. The calculation can
be performed in two ways, but the result should be the same
each way. In the first way, the company’s market capitalization
can be divided by the company’s total book value from its
balance sheet. The second way, using per-share values, is to
divide the company’s current share price by the book value per
share (i.e. its book value divided by the number of outstanding
shares). As with most ratios, be aware that this varies
considerably a fair amount by industry. Industries that require
higher infrastructure capital (for each dollar of profit) will usually
trade at a P/B much lower than the P/B of (e.g.) consulting firms.
P/B ratios are commonly used for comparison of banks, because
most assets and liabilities of banks are constantly valued at
market values. P/B ratios do not, however, directly provide any
information on the ability of the firm to generate profits or cash
for shareholders. This ratio also gives some idea of whether

an investor is paying too much for what would be left if the
company went bankrupt immediately. For companies in distress,
the book value is usually calculated without the intangible
assets that would have no resale value. In such cases P/B should
also be calculated on a‘diluted’ basis, because stock options
may well vest on sale of the company, change of control or firing
of management. Also known as the “price/equity ratio” (which
should not be confused with P/E or price/earnings ratio), or the
market cap divided by shareholders’ equity.




price / earnings (P/E)
TEE TBFE

Price of a stock divided by its earnings per share. The P/E ratio
may either use the reported earnings from the latest year (called
a trailing P/E) or employ an analyst’s forecast of next year’s
earnings (called a forward P/E). The trailing P/E is listed along
with a stock’s price and trading activity in the daily newspapers.
Itis also known as the multiple and gives investors an idea of
how much they are paying for a company’s earning power. The
higher the P/E, the more investors are paying, and therefore

the more earnings growth they are expecting. High P/E stocks -
those with multiples over 20 - are typically young, fast-growing
companies. They are far riskier to trade than low P/E stocks, since
it is easier to miss high-growth expectations than low-growth
predictions. Low P/E stocks tend to be in low-growth or mature
industries, in stock groups that have fallen out of favor, or in old,
established, blue-chip companies with long records of earnings
stability and regular dividends. In general, low P/E stocks have
higher yields than high P/E stocks, which often pay no dividends
atall.

price discovery

ekl ERER

A method of determining the price for a specific commodity
through basic supply and demand factors related to the market.

price elasticity of demand

BREMMEEN BROEREN

Price elasticity measures the responsiveness of the quantity
demanded of a good to a change in its price. It is calculated by
dividing the percentage change in quantity demanded by the
percentage change in price.

price risk

riEmEE ERER

The risk that the value of a security or portfolio of securities will
decline in the future.

price-sensitive institutional

HEHBENEERE BERNBORBRES
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price target

iz EREE

The projected price level as stated by an investment analyst or
advisor.

price-earnings relative

HExmaEEILE HHNREILER

A stocks price-earnings ratio divided by the price-earnings ratio
for a market measure, such as the S&P 500 index or Wilshire
5000.

pricing leverage

EMIIAFRE  EEEENE

pricing power
EMEEN EBERED
An economic term referring to the effect that a change in a firm’s

product price has on the quantity demanded of that product.
Pricing power ties in with the “price elasticity of demand".

primary market

METH N/HE

The market in which investors have the first opportunity to buy a
newly issued security.

prime rate

RILERE SESHE

The interest rate that commercial banks charge their prime or
most credit worthy customers, generally the large corporations.

principal
FE-LUFERTA - XBHEA
£ RRIBEEA - REEFA

1.The amount borrowed or the amount still owed on a loan,
separate from interest.

2.The original amount invested, separate from earnings.
3.The face value of a bond.

4.The owner of a private company.

5.The main party to a transaction, acting as either a buyer or
seller on his/her own account and risk.




private banking

FANSRIT FAARIT

Beyond just providing credit or managing investments, private
banking addresses your entire financial situation. Services
include everything from protecting and growing your assets in
the present, to planning retirement and passing wealth on to
future generations.

private client

TAREE /AAER BARESE / AAEF

private company

FAART FAADE

A company whose ownership is private and therefore does
not need to meet the strict SEC filing requirements for public
companies.

private investment, public equity (PIPE)
ABRALFARE AABRELHEBRERE

This is when a private investment or mutual fund buys common
stock for a company at a discount to the current market value
per share.

private placement
EERE / IEERE / AERE
EAERE / hEERE / AERE

Sale of stocks, bonds, or other investments directly to an
institutional investor like an insurance company. A private
limited partnership is also considered to be private placement.

A private placement does not have to be registered with the
Securities and Exchange Commission, as a public offering does, if
the securities are purchased for investment as opposed to resale.

privatization

RE# EREib

The transfer of ownership from a government-owned to a
privately-owned corporation.

pro bono

IAfEFAER UARBEANSEHN

To work for the good of the public rather than for a profit or
income.
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pro forma

BE /[ E BE /R

A pro forma document is provided in advance of an actual
transaction. Such a document serves as a model for the

actual documents of the transaction. For example, when a

new corporation is envisioned, its founders may prepare a
business plan containing pro forma financial statements such
as projected cash flows and income statements. In foreign trade
transactions, a pro forma (or proforma) invoice is a document
that states a commitment from the seller to sell goods to the
buyer at specified prices and terms. It is used to declare the
value of the trade. It is not a true invoice, because it is not used
to record accounts receivable for the seller and accounts payable
for the buyer.

pro forma earnings

FEEY RERF

Earnings that are derived by pro forma rather than standard
GAAP methods.

pro rata

R A

Used to describe a proportionate allocation.

proceeds

BEMEHE BEMEES

Funds given to a borrower after all costs and dees are deducted,
or money received by the seller of an asset after commissions are
deducted. For example, the amount a stockholder receives from
the sale of shares, less broker’s commission.

producer price index (PPI)

EFEMrigEY EEBRER

A family of indexes that measures the average change over time
in selling prices received by domestic producers of goods and
services. PPls measure price change from the perspective of the
seller.

productivity
577 &£EH

A measure of the amount of output per unit of input.




profit
i FiE

The same as net income, this represents the company’s total
earnings less expenses.

profit center

FliEHO FRPO

The branch or division of a company that creates profits
individually and separately from the main organization.

profit margin
FliEE FBE

An indicator of profitability, this is calculated as net earnings
after taxes divided by revenues. Profit margin is usually displayed
as a percentage.

profit-sharing plan
FliEsyRitR FUiES RS

A plan wherein the employees get a share in the profits of the
company. The company decides what portion of the profit will
be shared. Each employee then receives, into an account, a
percentage of those profits based on their earnings. There are
typically restrictions as to when and how one can withdraw
these funds without penalties.

profit-taking
RRME ERRE

Occurs when traders sell stock to cash in on a sharp rise. This
action pushes prices down temporarily.

profit warning

FligmE FRES

When a company advises that its earnings will not meet analyst
expectations.

progressive tax

Bt FEH

A tax that takes a larger percentage from the income of
high-income people than it does from low-income people.
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project finance

TBEY JEERE

Project finance is defined by the The International Project
Finance Association (IPFA) as: The financing of long-term
infrastructure, industrial projects and public services based upon
a non-recourse or limited recourse financial structure where
project debt and equity used to finance the project are paid
back from the cashflow generated by the project.

promissory note

*E FF

A written, dated, and signed two-party instrument containing
an unconditional promise by the maker to pay a definite sum of
money to a payee on demand or at a specified future date.

property
W= BiE

A legally-owned possession or real estate.

property tax
W MER

A tax assessed on real estate by the local government. The tax is
usually based on the value of the property (including the land)
that you own.

proportional tax

LefiE b BIH

An income tax that takes the same percentage of income from
everyone regardless of how much (or little) an individual earns.

proprietary trading
EHRAEXE BEHEERS

When a firm trades for direct gain instead of commission dollars.
Essentially, the firm has decided to profit from the market rather
than commissions from processing trades.




protection from liability

RHEERENRE REEESENRE

If a professional review action (as defined in the Act) of a
professional review body meets all the standards specified in
the Act, then the professional review body, any person acting
as a member or staff to the body, any person under a contract
or other formal agreement with the body, and any person who
participates with or assists the body with respect to the action,
shall not be liable in damages under any law of the United States
or of any State (or political subdivision thereof) with respect

to the action. This immunity does not extend to civil rights
violations, nor does it apply to civil or criminal actions brought
by the United States or any Attorney General of a State. There
is no immunity for the peer review activities of an institution
that does not comply with the reporting requirements of the
Act. These protections apply to peer review actions taken on or
after October 14, 1989, unless a state chooses, by legislation, to
exempt itself from the protections of the Act.

protectionism

FRiIPEY REXSE

Actions taken by a government to prevent imports from
destroying domestic producers.

protocols
il 1B

Formal diplomatic rules of etiquette.

provisional call feature

BEHTZEER BIEFEEIRR

A feature in a convertible issue that allows the issuer to call the
issue during the non-call period if the stock reaches a certain
price.

proxy
REZRE KEZRE

A formal document signed by a shareholder to authorize
another shareholder, or commonly the company’s management,
to vote on the holder’s shares at the annual meeting.
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public company

LtHRE EHaE

A company that has issued securities through an offering which
are now traded on the open market.

pure play

g—lg E-FH

A company devoted to one line of business, or a company whose
stock price is highly correlated with the fortunes of a specific
investing theme or strategy.

put bond
AZEES dBEEES

A bond that allows the holder to force the issuer to repurchase
the security at specified dates before maturity. The repurchase
price is set at the time of issue, and is usually par value.

put option
EEIEFN BEEER
A put option is a type of “Vanilla Option” that gives the holder

the right, but not the obligation, to sell a set quantity of the
underlying asset at a given price on or before a specified date.

put warrant

HEARBUGE HERBEE

A warrant that gives the holder the right to sell the underlying
share for an agreed price, on or before a specified date.

put-call parity

IN-HEMNE BEA-HEEE

The relationship between the price of a put and the price of a
call on the same underlying with the same expiration date.

put-call ratio

ZIN-HELE BA-HELR

A ratio of the trading volume of put options to call options. It is
used to gauge investor sentiment.




QDI
ERHBENIEEEE SHRNEARIBRES

Qualified domestic institutional investor, also known as QDI|, is
a scheme relating to the capital market, set up to allow financial
institutions to invest in offshore markets such as securities

and bonds. Similar to QFII (Qualified Foreign Institutional
Investor), it is a transitional arrangement which provides limited
opportunities for domestic investors to access foreign markets
at a stage where a country/territory’s currency is not traded or
floated completely freely and where capital is not able to move
completely freely in and out of the country.

QFll
SRMEMMEEEE SHRNEMUERES

QFll stands for qualified foreign institutional investors scheme.
It allows qualified foreign investors to invest in China's A shares,
which were previously limited to Chinese domestic investors.

qualified institutional buyer (QIB)
EARNERAE SERKREBEESE

Primarily referring to institutions that manage at least US$100
million in securities, including banks, savings and loans
institutions, insurance companies, investment companies,
employee benefit plans, or entities owned entirely by qualified
investors. Also included are registered broker-dealers owning
and investing, on a discretionary basis, US$10 million in
securities of non-affiliates.

qualified opinion (unmodified opinion)

EREER EREER

Auditor’s opinion accompanying financial statements, calling
attention to limitations of the audit or exceptions that the
auditor takes to the statements. Typical reasons for qualified
opinions: a pending lawsuit that, if lost, would materially affect
the financial condition of the company; an indeterminable tax
liability relating to an unusual transaction; inability to confirm a
portion of the inventory because of inaccessible location.

S|

~N
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qualitative analysis

ENST SR

Analysis that uses subjective judgment in evaluating securities
based on non-financial information such as management
expertise, cyclicality of industry, strength of research and
development, and labor relations.

quality of earnings

ETRE BRES

The amount of earnings attributable to higher sales or lower
costs, rather than artificial profits created by accounting
anomalies such as inflation of inventory.

quantitative analysis

EENT BESH

A security analysis that uses financial information derived from
company annual reports and income statements to evaluate an
investment decision.

quanto option

BRI RSB

A quanto option is a type of option that is denominated in a
currency other than the natural currency of the underlying.

In particular, the payout of a quanto option does not depend
on the movement of the exchange rate between the two
currencies. For example, an option on the S&P 500 Index that is
denominated in Euro is a quanto option if the return is simply
based on the movement of the index and not the movement of
the EUR/USD exchange rate.

quarter (Q1, Q2, Q3, Q4)
FE[E—ZFE -E_FE -E=FE - - ENFE]
FTE (B-FTE-F-FE - -F=FE - - EOFE]

A three-month period on a financial calendar that acts as a basis
for the reporting of earnings and the paying of dividends.

quick assets

EE R EENEE

Assets that can be easily be converted into cash or are already in
cash form. It is calculated as current assets minus inventories.




quick ratio

HApEbEE BEEILR

An indicator of a company’s financial strength. It is calculated
by subtracting inventories from current assets, then dividing by
current liabilities. This is also known as the Acid Test.

quiet filing

RERIE REHE

The name given to an IPO filing where important details are
intentionally excluded. Sent to the SEC in order to begin

the process of issuing a new security, these details must be
submitted through amendments. This form of filing generally
takes longer than the conventional methods.

quiet period

FRILER EALER

In terms of an IPO, the period where an issuer is subject to a
SEC ban on promotional publicity. The quiet period usually lasts
either 40 or 90 days from the IPO.

quorum

EEAE ERAR

The minimum acceptable level of individuals with a vested
interest in a company needed to make the proceedings of a
meeting valid under the corporate charter.

quota

E® - R¥ FEC#EE - PRE

In the context of international trade, this is a limit put on the
amount of a specific good that can be imported.
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rainbow

FUTEEFEIN AIEE TR

A rainbow basket is a variation of a basket option with a variety
of weightings. The numerical weightings are determinded on
the trade date, but the assignment of the weightings takes place
at maturity, depending on the performance of each constituent.
For example, consider a call on a rainbow basket consisting

of 3 indices. On the trade date it is decided that the best
performance index will be given a 50% weighting, the next-best
a 30% weighting and the worst performer a weighting of 20%.
Only at maturity will we known for sure which index will receive
which weighting. The call on the basket is then worked out in
the usual way. This trade is interesting in that it can make the
client long or short correlation at inception. If the weightings are
heavily biased towards the best-performing index in the basket,
then the customer is initially short correlation (it helps having a
more diverse basket). If, on the other hand, the basket is more
evenly weighted or biased towards the worst performer, then
the customer will be initially long correlation.

rally
g EFH EREFH

Arrise in the prices of individual securities, bonds, or indexes,
following a period of flat or declining prices.

range

fri&iRE (EHRRE

A stock's low price and high price for a particular trading period,
such as the close of a day’s trading, the opening of a day’s
trading, a day, a month, or a year.

range accrual

K@itEFR ERTEER

A range accrual product is a type of structured product in which
the return is based on the number of periods that the underlying
trades within (or outside) a pre-set range.

ranking

Hz H&




ratchet

REA¥EER RATEER

This is another name for a cliquet product.

rate of change
THE BHE

The speed at which a variable changes over a specific period of
time.

rating

T R

1. An evaluation of a corporate or municipal bond’s relative
safety from an investment standpoint. Basically, it scrutinizes the
issuer’s ability to repay principal and make interest payments.

2. An analyst’s recommendation on whether to buy, sell or hold
a specific stock.

rating agency

R FRARTE

A company, such as Moody’s or Standard & Poor’s, that rates
various debt and preferred stock issues for safety of payment of
principal, interest, or dividends.

rationalization

kel Bqkesie

A reorganization of a company in order to increase its efficiency.
This reorganization may lead to an expansion or reduction in
company size, a change of policy or an alteration of strategy
pertaining to particular products.

real asset

EHRAT BREE

Physical or identifiable asset such as gold, land, equipment,
patents, etc. The opposite of a financial asset.

real estate

FEitFE EthE

Real estate that generates income.
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real estate agent

Bi=RIE EitERE

A person with a state/provincial license to represent a buyer or a
seller in a real estate transaction in exchange for a commission.
Most agents work for real estate brokers or realtors.

real interest rate
EhEFIE BEBRFE

The excess of the interest rate over the inflation rate. The
real rate of interest is approximately calculated by taking the
nominal interest rate and subtracting inflation.

real rate of return

LFRERE HREEE

The annual percentage return realized on an investment,
adjusted for changes in the price level due to inflation or
deflation.

realized loss

ZURE BREX

A loss recognized when assets are sold for a price lower than the
original purchase price.

realized profit

ZHFE BRFE

A gain realized upon liquidation of assets that results from
receiving a price higher than the original purchase price.

recapitalization

REGHEE BEEEREE

Restructuring a company’s debt and equity mixture without
affecting the total amount of balance sheet equity.

receivable turnover ratio

BT AR EE  BUIRSR AR

An accounting measure used to quantify a firm’s effectiveness in
extending credit and success in collection of debts.




receivables

FBrYERT EURIE

Money owed to a business for merchandise or services sold on
open account, a key factor in analyzing a company’s liquidity - its
ability to meet current obligations without additional revenues.

recession

ZHFFE KHRE

A significant decline in activity spread across the economy,
lasting longer than a few months. It is visible in industrial
production, employment, real income and wholesale-retail
trade. The technical indicator of a recession is two consecutive
quarters of negative economic growth as measured by a
country’s GDP.

record date
id®H &cigH
The date established by an issuer of a security for the purpose of

determining the holders who are entitled to receive a dividend
or distribution.

red chip
AERE KSAE

A company incorporated and listed in Hong Kong with
controlling Chinese shareholders.

red herring
TIABRRD ~ AFIRBABIE
AIGR4RREE ~ ARFASEWR

A preliminary registration statement that must be filed with the
SEC or provincial securities commission. It describes the issue
and the prospects of the company. There is no price or issue size
stated in the Red Herring.

redemption

HEm REE

The return of an investor’s principal in a security, such as a stock,
bond or mutual fund.
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reference rate

SEHE BEIRE

The underlying index or rate upon which a floating-rate security
is based.

refinance
BRI BRE

1.When a business or person revises their payment schedule for
repaying debt.
2. Replacing an older loan with a new loan offering better terms.

reflation

gk - BriEEK BEER- - EEBER

An economic policy whereby a government uses fiscal or
monetary stimulus in order to expand a country’s output.

refunding

BHRT BSRH

Retiring an outstanding bond issue at maturity by using money
from the sale of a new offering.

regional stock exchange

WRBREX S HMERERSHR

Any exchange that resides beyond the country’s main financial
center.

registered investment advisor (RIA)

R B mE  REHR R

An advisor, registered with the Securities and Exchange
Commission, who manages the investments of others.

registration right

ERR G

A contractual right giving investors holding restricted stock the
ability to demand that the issuing company register the shares
to the SEC, effectively making the stock available for sale to the
public.




regressive tax

ZiEH HBH

A tax that takes a larger percentage from the income of low-
income people than the income of high-income people.

regulated investment company (RIC)

ZHERANT ZEREREAH

A mutual fund or real estate investment trust that is eligible to
pass the taxes on capital gains, dividends or interest payments
onto the clients or individual investors.

regulation A

EBHIA 1EHIA

An SEC regulation that governs offerings of US$5,000,000 or less,
which qualify for simplified registration (an exemption).

regulation D

&BID {&HID

An SEC regulation that governs private placement exemption
when there is no investment banker involved.

regulation FD
£BIFD {&HIFD

A rule passed by the Securities and Exchange Commission in

an effort to prevent selective disclosure by public companies to
market professionals and certain shareholders. The Reg FD rule
reads as follows: “Whenever an issuer, or any person acting on its
behalf, discloses any material non-public information regarding
that issuer or its securities to [certain enumerated persons],

the issuer shall make public disclosure of that information...
simultaneously, in the case of an intentional disclosure; and...
promptly, in the case of a non-intentional disclosure".

regulation G

#BIG {EHIG

The Federal Reserve Board regulation that governs the extension
of credit for securities transactions by commercial lenders and
non-financial corporations.
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regulation M

EHIM {EFIM

An IRS regulation that allows regulated investment companies
to pass taxes from capital gains, dividends and interest
distributions onto individual investors.

regulation Q

&flQ {EFla

A Federal Reserve Board regulation that limits the interest rate
banks can pay on savings deposits.

regulation T

EHIT (RGIT

The Federal Reserve Board regulation that governs customer
cash accounts and the amount of credit that brokerage firms and
dealers may extend to customers for the purchase of securities.

regulation U

£HIU_{EHIU

The Federal Reserve Board regulation that governs loans by
banks for the purchase of securities.

regulators

HEY EEWHE

Organizations or people who carry out a law, to act as an
administrator of a law. Many government agencies prepare
regulations to administer a law.

reimbursement of principal and interest

EAFAE B

reinsurance

BRE BRI

The process of insurance companies insuring underwritten
policies with other institutions in order to offset exposure.




reinvestment

BEH BiRE

Using dividends, interest and capital gains earned in a mutual
fund investment to purchase additional shares, rather than
receiving the distributions in cash.

reinvestment rate

BEAE BRER

The rate at which cash flows from fixed-income securities may be
reinvested.

reinvestment risk

BHRANE BiREERE

The risk that future proceeds will have to be reinvested at a
lower potential interest rate.

relative strength

EMES HHES

A measure of price trend that indicates how a stock is
performing relative to other stocks in its industry. It is calculated
by dividing the price performance of a stock by the price
performance of an appropriate index for the same time period.

relaunch

BiEH B

reorganization

W EH RESE

A process designed to revive a financially troubled or bankrupt
firm. A reorganization involves the restatement of assets and
liabilities, and communication with creditors in order to make
arrangements for maintaining repayment.

repatriation

AETCEOHE BEREDFE

The process of converting a foreign currency into the currency of
one’s own country.
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repayment

BiEfs EEER

1. The payment of a debt obligation prior to its due date.
2.The excess payment over a scheduled debt repayment
amount.

replacement cost

EEfx EERT

The price that will have to be paid to replace an existing asset
with a similar asset.

request for proposal

TR#iEY JBEMEE

A Request for Proposal (referred to as RFP) is an invitation for
suppliers, through a bidding process, to submit a proposal on

a specific product or service. An RFP typically involves more

than the price. Other requested information may include basic
corporate information and history, financial information (can the
company deliver without risk of bankruptcy), technical capability
(used on major procurements of services, where the item has not
previously been made or where the requirement could be met
by varying technical means), product information such as stock
availability and estimated completion period, and customer
references that can be checked to determine a company’s
suitability.

required rate of return

EREFE FREHRE

The rate of return needed to induce investors to invest in a
security.

required reserves

ERfEEE BREFHE

Requirements regarding the amount of funds that banks must
hold in reserve against deposits made by their customers. This
money must be in the bank’s vaults or at the closest Federal
Reserve Bank.

re-rating

EHiTh SHTE




research analysts

HRESR HAEIHE

Research analysts write reports on the companies they cover,
trying to describe the businesses and their opinion of the
company’s investment potential, usually from a fundamental
analysis standpoint. They also summarize that report with a
rating, such as “buy”, “sell’, “market perform’, “overweight’, “hold’,
etc. The analysts get their information by studying public records
of the company and by participating in public conference

calls where they can ask direct questions of the management.
Previously, analysts were said to obtain a great deal information
(especially from clients of their investment bank), via exclusive
meetings with upper management. Regulation FD (Fair
Disclosure) is said to prevent most of this from happening at
present.

|
’

research coverage
HRIREEE / AREREE
siRHtEEE / R EEEE

restricted stock

BIREIRE BIRFEIRE

Insider holdings that are under some other kind of sales
restriction. Restricted stock must be traded in compliance with
special SEC regulations.

restructuring

WHEH FEEH

A major business modification, usually associated with
personnel downsizing and asset revaluation.

retail banking

TERIT FERT

Retail banking is typical mass-market banking where individual
customers use local branches of larger commercial banks.
Services offered include savings and checking accounts,
mortgages, personal loans, debit cards, credit cards and so forth.

retail client / individual client

TAEFR BAEF
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retail investor

TERRE TEREE

An individual investor who buys and sells securities for his/her
personal account, and not for another company or organization.

retained earnings

REES RERE

The percentage of net earnings not paid out in dividends, but
retained by the company to be reinvested in its core business
or to pay debt. It is recorded under shareholders' equity on the
balance sheet.

return

Oz mEFR

The gain or loss for a security in a particular period, consisting
of income plus capital gains relative to investment. It is usually
quoted as a percentage.

return of capital

AEORE BEFEHER

A return from an investment that is not considered as income.
The return of capital is when some or all of the money an
investor has in an investment is paid back to him or her, thus
decreasing the value of the investment. This is not a gain of any
type because it is not in excess of the original investment.

return on assets

AEORE BEDHE

The Return On Assets (ROA) percentage shows how profitable a
company’s assets are in generating revenue. It is calculated by
dividing net income by total assets. This number explains “what
the company can do with what it’s got’, i.e. how many dollars
of earnings they derive from each dollar of assets they control.
It is a useful number for comparing competing companies in
the same industry. The number will vary widely across different
industries. Return on assets gives an indication of the capital
intensity of the company, which will depend on the industry;
companies that require large initial investments will generally
have lower return on assets.




return on capital employed (ROCE)
BEAAFEERE BERBETEEE

Return on Capital Employed (ROCE) is used in finance as a
measure of the returns that a company is realizing from its
capital employed. The ratio can also be seen as representing
the efficiency with which capital is being utilized to generate
revenue. It is commonly used as a measure for comparing
performance between businesses and for assessing whether a
business generates enough returns to pay for its cost of capital.
ROCE compares earnings with capital invested in the company.
It is similar to Return on Assets, but takes into account sources
of financing. In the denominator, it is usually the net assets or
capital employed instead of total assets (which is the case of
Return on Assets). In the numerator, it is Pre-tax operating profit
or EBIT. Capital Employed has many definitions. In general it is
the capital investment necessary for a business to function. It is
commonly represented as total assets less current liabilities or
fixed assets plus working capital.

return on capital gains

RAWMOIRE BRKEEHRER

The return that one gets from an increase in the value of a
capital asset (investment or real estate).

return on equity
BRFEREEHRE / RFEHRE
BERERREIHE / BAEEE

Amount, expressed as a percentage, earned on a company’s
common stock investment for a given period. It is calculated
by dividing net income for the period, after preferred stock
dividends but before common stock dividends, by common
stock equity at the beginning of the accounting period. Return
on equity tells common shareholders how effectually their
money is being employed. Comparing percentages for current
and prior periods reveals trends, and comparison with industry
composites reveals how well a company is holding its own
against its competitors.

return on net assets (RONA)

SRFOHEE BEEDEE

A measure of a corporation’s profitability, calculated by dividing
net income by shareholder’s equity.
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return on revenue (ROR)

BAEHRE WARER

A measure of a corporation’s profitability, calculated as net
income divided by revenue.

return on sales (ROS)
HERRE HEEEE

A widely-used ratio that detects operational efficiency. It is
calculated by dividing net income before interest and tax by the
sales.

reversed takeover

REWH REKE

1.When a larger company is bought out by a smaller company.
2.The purchasing of a public company by a private company.

revolving credit

OEES DEEE

A line of credit where the customer pays a commitment fee and
is then allowed to take and repay funds at will. It is usually used
for operating purposes, fluctuating each month depending on
revenues and expenditures.

ring fence

= REE EItHsRE

A strategy where an investor isolates a certain amount of money
from any outside risk. It is mainly used by offshore investors.

risk free rate

ERERRE BEBIFRZE

The risk-free rate is the interest rate that it is assumed can be
obtained by investing in financial instruments with no default
risk. However, the financial instrument can carry other types of
risk, e.g. market risk (the risk of changes in market interest rates),
liquidity risk (the risk of being unable to sell the instrument for
cash at short notice without significant costs), etc.

risk-free rate of return

EREERE REBOHRSE

The quoted rate on an asset that has virtually no risk.




risk-free asset

EREHET BEREE

An asset which has a certain future return. Treasuries (especially
T-bills) are considered to be risk-free because they are backed by
the US government.

roadshow

WE/ KEENRAS BE / KIOETHEE

Presentation by an issuer of securities to potential buyers about
the merits of the issue. Management of the company issuing
stocks or bonds doing a road show travel around the country,
presenting financial information and an outlook for the company
and answering the questions of analysts, fund managers and
other potential investors. Also known as a dog and pony show.

rolling puts

EHAZEN REAEOE

roll-out

fEH i

RoW (rest of the world)
EHHbS 2ERHEMES

royalty

ERRH - ERNH ERAER - ETENR

A payment to an owner for the use of property, especially
patents, copyrighted works, franchises, or natural resources.

rule 144A
144A &6 144A 16

An SEC rule that modified a two-year holding period
requirement on privately-placed securities by permitting
Qualified Institutional Buyers (QIBs) to trade these positions
among themselves.
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rule of 18

18%E#E 18E#

A rule whereby the sum of the inflation rate and the P/E ratio of
the Dow Jones Industrial Average is an indicator of the direction
of the stock market. If the total is above 18, stocks are supposed
to decrease. If the total is under 18, then the stock market is
expected to increase.

rule of 72
T27E®R 727%8@

A rule stating that in order to find the number of years required
to double one's money at a given interest rate, one divides 72 by
the compound return. The result is the approximate number of
years that it will take for one's investment to double.

Russell 2000
T%200058 FEFE200055H

The Russell 2000 Index consists of the other 2000 stocks, and
represents approximately 11% of the Russell 3000 Index’s total
market capitalization, with an average capitalization of US$255
million. The largest company in the index has an approximate
market capitalization of US$672 million. The Russell 2000 is

a popular measure of the stock price performance of small
companies.




S&P 500
HREE/R500iE8 FELM500558

Broad-based measurement of changes in stock market
conditions based on the average performance of 500 widely
held common stocks; commonly known as the Standard and
Poor’s 500. The selection of stocks, their relative weightings to
reflect differences in the number of outstanding shares, and
publication of the index itself are services of Standard and
Poor's Corporation, a financial advisory, securities rating, and
publishing firm. The index tracks industrial, transportation,
financial, and utility stocks; it is a large cap index. The
composition of the 500 stocks is flexible and the number of
issues in each sector varies over time.

safe harbor

1. A legal provision to reduce or eliminate liability as long as
good faith is demonstrated.

2. A form of shark repellent where a target company acquires a
business that is so poorly regulated that the target itself is less
attractive. In effect, this gives the target company a“safe harbor".
3. An accounting method that avoids legal or tax regulations
and allows for a simpler (usually) method of determining a tax
consequence than is available following the precise language of
the tax code.

sales per share

BREET SKRHEER

A ratio that computes the total revenue earned per share over
a 12-month period. It is calculated by dividing total revenue
earned in a fiscal year by the weighted average of shares
outstanding for that fiscal year.

sales tax

HEH HEH

A tax that is imposed on the sale price of a retail good or service.
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sales to cash flow ratio

HETSHERtE HERMRERILE

A ratio that indicates whether or not a company’s sales are high
in comparison to its cash flow. It is calculated by dividing sales
per share by cash flow per share.

salvage value

%E B(E

The estimated value that an asset will realize upon its sale at the
end of its useful life.

samurai bond

EKifiz HiES

A yen-denominated bond that is issued in Tokyo by a
non-Japanese company.

scarcity

wE ®E

The basic economic problem that arises from people having
unlimited wants while there are and always will be limited
resources. Because of scarcity, various economic decisions must
be made to allocate resources efficiently.

SEC (or US SEC)
EEIIES XEEES

Federal agency created by the Securities Exchange Act of

1934 to administer that act and the Securities Act of 1933,
duties which were formerly carried out by the Federal Trade
Commission. The SEC is made up of five commissioners,
appointed by the President of the United States on a rotating
basis for five-year terms. The chairman is designated by the
President and, to ensure its independence, no more than three
members of the commission may be of the same political party.
The statutes administered by the SEC are designed to promote
full public disclosure and protect the investing public against
malpractice in the securities markets. All issues of securities
offered in interstate commerce or through the mails must

be registered with the SEC; all national securities exchanges
and associations are under its supervision, as are investment
companies, investment counselors and advisers,
over-the-counter brokers and dealers, and virtually all other
individuals and firms operating in the investment field.




secondary market

—gWin R

Exchanges and over-the-counter markets where securities are
bought and sold subsequent to the original issuance, in the
primary market. Proceeds of secondary market sales accrue

to the selling dealers and investors, not to the companies that
originally issued the securities. Secondary market can also mean
a market in which money-market instruments are traded among
investors.

secondary offering

ZRERIT ZWEBT

A sale of securities in which one or more major stockholders

in a company sell all or a large portion of their holdings. The
underwriting proceeds are paid to the stockholders, rather than
to the corporation.

secondary stock

RERE RBER

A stock that is considered more risky than blue chips because it
has a smaller market capitalization.

sector
fTUZERE  1T5REERR

A particular group of securities that are in the same industry.

sector fund
TILES TEES

A mutual fund whose objective is to invest in a particular
industry or sector of the economy to capitalize on returns.

sector rotation

BBEATE BBRETE

The action of a mutual fund or portfolio manager shifting assets
from one sector of the economy to another.

secured debt

BREAGS BRPER

Debt backed or secured by collateral in order to reduce the risk
associated with lending.
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Terms
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secured note

FHRAEE FERASE

A bilateral lending agreement, the note represents a contractual
obligation to lend and borrow money at a specified interest rate.

securities lending

IEHER EHEE

When a brokerage lends securities owned by its clients to short
sellers.

securitization

EH EHb

The process of creating a financial instrument by combining
other financial assets and then marketing them to investors.

security

if% =H

An instrument representing ownership (stocks), a debt
agreement (bonds) or the rights to ownership (derivatives).

security analyst

SR EHSHE

One who studies various industries and companies, providing
research reports and valuation reports. Analysts make the buy,
sell and hold recommendations.

seed capital

HrHE BFEE

The initial equity capital used to start a new venture or business.
This initial amount is usually quite small because the venture is
still in the idea or conceptual stage.

segregated fund
MuESE BuES

A type of annuity that is similar to a mutual fund. Segregated
Funds are an insurance product and are only offered by
insurance companies.




sell

= Bl

1. A recommendation to sell a particular security.
2.The process of liquidating an asset in exchange for money.

seller’s market

EXRmE BATHE

A market condition characterized by a shortage of goods
available for sale.

selling hedge
EHMH BhEh
A hedging strategy used in futures markets whereby the sale

of futures contracts are meant to offset a long underlying
commodity position.

selling shareholders

ERBRE SRR

selling short / short selling

The selling of a security that the seller does not own, or any sale
that is completed by the delivery of a security borrowed by the
seller. Short sellers assume that they will be able to buy the stock
at a lower amount than the price at which they sold short.

selling, general & administrative expenses (SG&A)

HE  —RETHER BHE - —-RRTHER

Reported on the income statement, this represents all the costs
associated with selling and the general expenses of running the
business.

sell-off

e WE

The rapid selling of securities, such as stocks, bonds and
commodities.
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sell-out

EHiFE SHEE

When a broker or investor buying stocks has failed to settle
the trade in a timely matter and consequently, the broker can
forcibly sell the securities on the investors' behalf.

semi-annual
35 ¥

An event that occurs twice in a calendar year.

semi-variable cost
EFEEE U8R

A cost composed of a mixture of fixed and variable components.
Costs are fixed for a set level of production or consumption,
becoming variable after the level is exceeded.

senior notes

iy BEES

A senior note is a bond that takes priority over other debt
securities sold by the issuer. In the event that the issuer goes
bankrupt, senior debt must be repaid before other creditors
receive any payment.

senior security
BRIEE SHES
A security (usually debt) which in the event that the issuer goes

bankrupt, must be repaid before other creditors receive any
payment.

senior structured bonds

LEENES BRGHEES

A structured bond that takes priority over other debt securities
sold by the issuer. In the event that the issuer goes bankrupt,
senior debt must be repaid before other creditors receive any
payment.

sensitivity analysis

WEENT HBESHR

A technique for determining what might happen in a decision
analysis if a key prediction turns out to be wrong.




sentiment

RAEY BEER

Measures of bullish or bearish mood of investors. When most
investors have bullish sentiment, the market is about to drop;
when most are bearish, the market is about to rise.

sentiment indicator

BRSNS REREER

A general term used to describe indicators that gauge investor
attitudes towards the market.

settlement date

ZHAY SEAM

1. The date by which an executed security trade must be settled.
That is, the date by which a buyer must pay for the securities
delivered by the seller.

2.The payment date of benefits from a life insurance policy.

settlement price

BHEME SEER

The average price that a contract trades at, calculated for both
the open and the close of each trading day.

shadow pricing

BFEN BFEE

The arbitrary assignment of dollar values to non-marketed
goods.

shadow rating
BTG BFER

The name given to a bond rating performed on an issuing party
by a credited institution, but without any public announcement
of the results. A rating given by S&P to Israel Bonds, which are
not permitted to be traded on the secondary market.

share conversion ratio

Azt fARLEER
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share holding structure

BRiEtS BRtiEtE

share option scheme

MBI SRBGHERTEI

share overhang

BRE B&E

share price volatility

BRifviRiE BR{ERIE

share repurchase

mhz f  ERERRG

A company’s plan to buy back its own shares from the
marketplace, reducing the number of outstanding shares.
Typically, this is an indication that the company’s management
thinks the shares are undervalued.

shareholders' equity

BRERG/MEENG RFEES/ MEEES

Total assets minus total liabilities of an individual or company.
For a company, also called owners' equity, net worth or net
assets.

shares outstanding

ERITHRE BHITRE

The number of shares that are currently owned by investors.
This includes restricted shares (shares owned by the company’s
officers and insiders) and shares held by the public. Shares

that the company has repurchased are not considered as
outstanding stock.

shark repellent

MEHEE REIEHE

Any number of measures taken by a corporation to discourage
an unwanted takeover attempt.




shark watcher

ETHEE REETE

A firm specializing in the early detection of takeovers. The firm's
primary business is usually the solicitation of proxies for client
corporations.

shelf offering
H%IT TRET

An SEC provision allowing an issuer to register a new issue
security without selling the entire issue at once.

shelf registration

ZHEM EiREEm

A term used for the SEC rule 415, which allows a corporation the
ability to comply with registration requirements up to 2 years
before doing a public offering. The corporation must still file the
required annual and quarterly reports to the SEC.

short

T =

A“short” position is the term used to describe a situation where
one has sold a quantity of some financial asset, e.g. a share, bond
or derivative, without actully owning it in the first place. In order
to do this one usually borrows the asset initially, or else would
anticipate buying it before the original sale was settled.

silent partner
fEaEMA BRSBA

An investor who does not have any management responsibilities
but provides capital and shares liability for any losses
experienced by the entity.

sinking fund
EHREE: BEES

A means of repaying funds advanced through a bond issue. The
issuer makes periodic payments to a trustee, who retires part of
the issue by purchasing the bonds in the open market.
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small-cap

ETELE EHERS

Refers to stocks with a relatively small market capitalization.
The definition of small-cap can vary among brokerages, but
generally a company between US$300 million to US$2 billion in
market cap is considered a small cap.

soft commodity

Hrm WEm

Used to describe commodities such as coffee, cocoa, sugar and
fruit. This term generally refers to commodities that are grown,
rather than mined.

soft currency

KM RER

Another name for “weak currency”. There is very little demand for
this type of currency and values often fluctuate.

soft landing
KB - KT BBE - K

A term used to describe a rate of economic growth high enough
to avoid recession, but slow enough to avoid high inflation.

soft loan
BEEE RER

1. Aloan with a below-market rate of interest.

2. Loans made by multinational development banks and the
World Bank to developing countries. Typically, soft loans have
extended grace periods in which only interest or service charges
are due, in addition to offering longer amortization schedules
and lower interest rates than conventional bank loans.

soft-call hurdle

WIEEPRS EREEEIFR &

soft-call protection

FEHZORE IR EERE

A feature added to convertible fixed-income and debt securities.
The provision dictates that a premium will be paid by the issuer
if early redemption occurs.




sole advisor

et B

The only company responsible for making investments on behalf
of, and/or providing advice to, investors.

sole proprietorship

mHLEE BWELE

A business organization that is unincorporated and has only one
owner.

solvency
BN - FN EEAEH BN
The ability of a corporation to meet both its long-term fixed

expenses and to have adequate money for long-term expansion
and growth.

solvency ratio
BTtk E BAE

One of many ratios used to gauge a company'’s ability to meet
long-term obligations.

special purpose vehicle (SPV)
BRI N E FHNEAE

1. Also referred to as a “bankruptcy-remote entity’, whose
operations are limited to the acquisition and financing of
specific assets. The SPV is usually a subsidiary company with

an asset/liability structure and legal status that makes its
obligations secure even if the parent company goes bankrupt.
2. A subsidiary corporation designed to serve as a counterparty
for swaps and other credit-sensitive derivative instruments. Also
called a“derivatives product company".

specialist

EEREN FEREA

A person on the trading floor of certain exchanges who holds
an inventory of particular stocks. The specialist is responsible
for managing limit trades, but does not make information on
outstanding limit orders available to other traders.
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specific risk

FEMEE ST EER

Risk that affects a very small number of assets. This is sometimes
referred to as “unsystematic risk".

speculation

B e

The process of selecting investments with higher risk in order to
profit from an anticipated price movement.

spinoff
5iF 2R

A new, independent company created through selling or
distributing new shares for an existing part of another company.

sponsor

REL REA

1.In the context of mutuals, an underwriting company that
offers shares in its mutual funds.

2. In the context of stocks, an influential investor who creates
demand for a security because of their positive outlook on it.

spot commodity

Htimm REER

A commodity traded on the spot market, i.e. with the
expectation of actual delivery, as opposed to a commodity
future, which is usually not delivered.

spot market

HEihis REMHE

1. A commodities market in which goods are sold for cash and
delivered immediately.
2. A futures transaction which will expire in 1 month or less.

spot price

HEENERf R IREENHAEN

The current price at which a particular commodity can be
bought or sold at a specified time and place.




spot trade

EPEA% 5 ENHARR 5

The purchase and sale of a foreign currency or commodity for
immediate delivery.

spread

FlE FI=

Commodities: in futures trading, the difference in price between
delivery months in the same market, or between different

or related contracts. Fixed-income securities: (1) difference
between yields on securities of the same quality but different
maturities. (2) difference between yields on securities of the
same maturity but different quality. Foreign exchange: spreading
one currency versus another, or multiple spreads within various
currencies. Options: position usually consistting of one long call
and one short call option, or one long put and one short put
option, with each option representing one “leg” of the spread.
The two legs, if taken independently, would profit from opposite
directional price movements. Spreads usually have lower cost
and lower profit potential than an outright long option.

Stocks and bonds: (1) difference between the bid and offer price.
The spread narrows or widens according to supply and demand
for the security being traded. (2) difference between the high
and low price of a particular security over a given period.
Underwriting: difference between the proceeds received by

an issuer of a new security and the price paid by the public for
the issue. The spread is taken by the underwriting syndicate as
payment for its services.

spread

& -B& BHE-BE

1. The difference between the bid and ask prices of a security or
asset.

2. An options position established by purchasing one option and
selling another option of the same class, but of a different series.

squeeze

1.In financial terms, a period of time when borrowing is difficult.
2.In general business terms, times when increasing costs cannot
be passed onto consumers. The decrease in profits is said to be
caused by a squeeze on profit margins.
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stabilizing agent

BEETX5E BEEHRSE

stakeholder
WaEh #Hm5

One who has a share or an interest, as in an enterprise.

stamp duty
EPTEdi EN{ERR

An ad-valorem or flat rate charged upon certain documents.

Standard & Poor’s (S&P)
mELR FEEW

Standard and Poor is a subsidary of McGraw-Hill, that provides a
broad range of investment services, including rating corporate
and municipal bonds, common stocks, preferred stocks and
commercial paper. The Standard and Poor’s Index is a broad-
based measurement of changes in stock market conditions
based on the average performance of 500 widely-held common
stocks; commonly known as the Standard & Poor’s 500. The
composition of the stocks is flexible and the number of issues

in each sector varies over time. The Standard & Poor’s Rating

is a classification of stocks and bonds according to risk issued

by the Standard & Poor. S&P’s top four debt grades - called
investment grade AAA, AA, A and BBB-indicate a minimal risk
that a corporate or municipal bond issue will default in its timely
payment of interest and principal. Common stocks are ranked
A+ through C on the basis of growth and stability, with a ranking
of D signifying reorganization.

standard deviation

mEE REE

1. A measure of the dispersion of a set of data from its mean. The
more spread apart the data is, the higher the deviation.

2.In finance, standard deviation is applied to the annual rate of
return of an investment to measure the investment’s volatility
(risk).




step-down

WanidmE e AR E

A step-down structure is a capital-protected product that

offers the investor an attractive coupon each year, which can

be depreciated downwards subject to certain conditions. This
structure is normally linked to a single index, and the large
coupon is paid each year subject to the index not trading below
a certain barrier. If this occurs, then the coupon is reduced in
steps according to the schedule. Each year the investor starts
with a full coupon, so trading through the barrier in one year
does not affect the coupons in the future years. For example,
consider a step-down trade on the Nikkei 225. For each year of
the trade, the Nikkei 225 is tracked, and if it never trades below
95% of its initial level a coupon of 8% is paid. If it does trade
below this, then the coupon is depreciated by a half to 4%. If the
Nikkei 225 were to trade below a second barrier of 85% of its
initial level, then the coupon would be depreciated by a further
4% to zero. This trade is attractive since it offers a high coupon
without the underlying index having to move up. This product
is also capital-protected, so even if the underlying performs very
badly, one cannot lose more than one started with.

step-up / ladder
Wamisdig R/ B m KEERE HAER

The step-up option is an attractive variation of the standard
vanilla call option. The option is divided into steps of a given
size. Each time the share price of the underlying stock (or
index) reaches one of these steps, the performance up to

here is "locked in" for the duration of the trade. No matter
what subsquently happens to the underlying share price, the
investor will receive at least this payout at maturity. If the share
price subsquently reaches the next step in the ladder, then the
performance is locked in up to there at maturity. Consider a
1-year ladder on a single stock struck at 100% with steps of 5%.
Suppose that at some point in the course of the year the share
trades at 128% of spot, but then drops back down to 100% of
spot at maturity. If one had purchased a vanilla call option, one
would recieve nothing at maturity, but by purchasing a step-up
one would receive 25% of the notional at maturity (not 128%,
since this is not a multiple of 5%). The main drawback of these
options is that they are expensive, even compared to a plain
vanilla call. However, they still could be attractive to investors
who are looking to take advantage of a stock that they believe
will rise a lot, but could also subsquently fall.
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stock options

INBRR GRRGTE

(1) Right to purchase or sell a stock at a specified price within

a stated period. Options are a popular invesment medium,
offering an opportunity to hedge positions in other securities,
speculate in stocks with relatively little investment and capitalize
on changes in the market value of options contracts themselves,
through a variety of option strategies.

(2) Widely-used form of employee incentive and compensation,
usually for the executives of a corporation. The employee is
given an option to purchase its shares at a certain price for a
specified period of years.

stock split
5B 288

The division of a company's existing stock into more shares. In a
2-for-1 split, each stockholder would receive an additional share
for each share formerly held.

straddle
SHE-CHNEES BEVE#ES

A straddle is the name given to a position in two financial
options whereby one is simultaneously long (or short) of both a
call option and put option with the same strike price. The object
of such a position is to make a profit (if one is long) from any
movement, up or down, in the underlying.

strangle

REXHR BENE

A strangle is similar to a straddle position except that the strike
price of the call option is higher than the strike price of the put
option.

strategic alliance

AR ERERENER

An arrangement between two companies which have decided
to share resources that one company may not have while
holding something that another has.




strategic buyer

MRERIEIMESR  BRRRRR I ER

People who make acquisitions based on analysis of the
operational benefits of consolidation. Implicitly contrasts with
the type of takeover based on "paper values" that characterized
the "merger mania" of the 1980s - undervalued stock bought
using junk bonds ultimately repayable from the liquidation of
acquired assets and activities. A strategic buyout focuses on how
companies fit together and anticipates enhanced long-term
earning power.

stress testing

EAqit BHRE

Simulative techniques used on asset and liability portfolios to
determine their reactions to different financial stresses.

strictly private & confidential

HBE /EX BT / HEH

strike date
EfffH EE"

This is the date when the initial index level is fixed.

strike price

TR (TGS

The stated price per share for which underlying stock may be
purchased (for a call) or sold (for a put) by the option holder
upon exercise of the option contract.

strike price or level

1TEMEAF TEENKE

This is the price or index level that is set in an option contract.
The option buyer has the right to buy (for a call option) or sell
(for a put option) the underlying at this price level.

strong market orientation

MHiaHEAEE UHBHERTE
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structural unemployment

SRl SRR

Unemployment resulting from changes in the basic composition
of the economy. These changes simultaneously open new
positions for trained workers.

structured finance
Sl SEURE

A service offered by many large financial institutions for
companies with very particular financing needs. These financing
needs do not usually match conventional financial products
such as a loan. Structured finance generally involves highly
complex financial transactions.

structured note

HNERE SEMRE

1. A synthetic medium-term debt obligation with embedded
components and characteristics that adjust the risk/return
profile of the security.

2. An instrument whose value is determined by the price
movement of the asset underlying the note. It allows investors to
realize a profit from favorable price movements.

structured product

Efftrm SEMER

The term structured product is the name given to an investment
product which provides a return that is pre-determinded

with reference to the performance of one or more underlying
markets. The performance of a structured product is therefore
based only on the performance of this underlying and not on
the discretion of the product provider. Often, but not always, the
product relies on the use of derivatives to generate the return.

structured yield products exchangeable for stock (STRYPES)
ARG S = TSRS ER

subordinated debt
NEREE REBEH

Aloan (or security) that ranks below other loans (or securities)
with regard to claims on assets or earnings.




subsequent offering

BEERIT BERT

An offering of additional shares after a company has had an IPO.

subsidiary

FoE - WELAE FoS - WBALS

A company owned by another company that controls more than
50% of its voting stock.

substantially exits

KIBE R AIEERS

surplus reserve

B2 BRAK

sushi bond

#AffS [EES

A Eurobond that is issued by a Japanese issuer and does not
count against a Japanese institution's limits on the holdings of
foreign securities.

sustainable growth

AEFEEKE THEIERE

The maximum growth rate that a firm can sustain without
having to increase financial leverage. It is calculated as: ROE x
(1-dividend-payout ratio).

swap

=28 =H

Traditionally, the exchange of one security for another to change
the maturity (bonds) or quality of issues (stocks or bonds), or
because investment objectives have changed. Recently, swaps
have grown to include currency swaps and interest rates swaps.

swap rate

HEIFIE AR

The rate of the fixed portion of a swap as determined by its
particular market. This is the rate at which the swap will occur for
one of the parties entering into the agreement.
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swap spread

HHEE HUBE

1. The difference between the negotiated and fixed rate of a
swap. The spread is determined by characteristics of market
supply and creditor worthiness.

2.The difference between the swap rate and the lending rate
offered through other investment vehicles with comparable
characteristics.

syndicate structure / syndication

FiEAEE REEEE

syndicated loan

REGIER REIER

A syndicated loan (or "syndicated bank facility") is a large loan
in which a group of banks work together to provide funds for

a borrower. There is usually one lead bank (the "Arranger" or
"Agent") that takes a percentage of the loan and syndicates

the rest to other banks. A syndicated loan is the opposite of a
bilateral loan, which only involves one borrower and one lender
(often a bank or financial institution). Like insurance, a loan is an
assumption of risk. For a certain class of loan, with certain rules,
the bank might believe that it is likely that 5% of all borrowers
may go bankrupt. If the bank's cost of funds is a hypothetical
5%, the bank needs to charge more than 10% interest on the
loan to make a profit. In general, banks and the financial markets
use risk-based pricing, charging an interest rate depending on
the risk of the loan product in general or the risk of the specific
borrower. The problem with larger business loans, however, is
that there are fewer of them. So, if the bank has the only large
business loan and if that business happens to be one of the 5%
that defaults, then the bank loses all its money. For this reason,
itisin the best interest of all banks to split or "syndicate" their
large loans with each other, so each gets a representative sample
in its loan portfolio.

syndication

REIFRE RERE

The selling of a project finance to a group of prospective
participants, the syndicate.




synergy
PR BRNE

Used mostly in the context of mergers and acquisitions, synergy
is the idea that the value and performance of two companies
combined will be greater than the sum of the separate individual
parts.

synthetic collateralized debt obligation

AREIRAGRS SREEBES

An artificial collateralized debt obligation that is backed by a
pool of credit derivatives.

synthetic lease
&REE SRHEE
An operating lease that is structured in such a way that it is

not recorded as a liability on the balance sheet. Instead, it is
considered to be an expense on the income statement.

synthetic put
ERHEN SRHENE

An investment strategy of short selling a security and entering a
long position on its call.

systematic risk

RGtEREE REMEES

Risk that influences a large number of assets.
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tag-along rights
IR DRPETE

A procedure used to protect a minority shareholder (usually in
a venture capital deal). Basically, if a majority shareholder sells
its stake, then the minority shareholder has the right to join the
transaction and sell its minority stake in the company.

take or pay
wFEY BEEH

A provision, written into a contract, whereby one party has
the obligation of either taking delivery of goods or paying a
specified amount.

takeover

Wy YekE

When an acquiring company makes a bid for an acquiree. If the
target company is publicly traded, the acquiring company will
make an offer for the outstanding shares.

tangible asset

BREE BREE

Calculated as total assets minus intangible assets and liabilities.

target company

Biza8 BEASH

A firm that has been targeted by another firm for a takeover.

target price

Birffrig BRER

The projected price level as stated by an investment analyst or
advisor.

target redeemable

BirrEm~m B{EcIEEEm

An early redemption product where redemption takes place
when a fixed target has been reached. Typically, the target is set
at a pre-defined level, and the redemption occurs when the sum
of variable coupons paid throughout the product's life reaches
this level, e.g. when the sum of annual coupons (ranging from
0% to 5%) reaches 10%.




target window for pricing

EfffH B X E EENBFE-

targeted accounts

BfFEFR BREEF

tax haven

BHRFE BHEE

A country that offers individuals and businesses little or no tax
liability.

tax holiday
%HE %HH

A government incentive program that offers a tax reduction to
foreign investors.

tax shield
HE HE

The reduction in income taxes that results from taking an
allowable deduction from taxable income.

taxable gain

EriRfiiss FEERTiMER

The portion of a sale that is liable to taxation.

taxable income

EIRTIA BRTREA

The amount of net income used in calculating income tax.

technical analysis

BRI Bilis iR

A method of evaluating securities by analyzing statistics
generated by market activity, such as past prices and volume.
Technical analysts do not attempt to measure a security's
intrinsic value. Technical analysts often use charts to identify
patterns that can suggest future activity.

technology, media and telecom (TMT) sector

B R RRRIT B - RERERTE
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tender

BT RS 18R - RIRIRA

1.To accept a formal offer, such as a takeover bid or tender offer.
2. Means of settlement in a financial transaction.

3. A bid to buy treasury bills.

4. Notice from a futures contract seller to offer money or goods
for settlement of a futures contract.

tenor

HARR HARR

The term or life of a contract.

term sheet

EHH ERE

A non-binding agreement setting forth the basic terms and
conditions under which an investment will be made.

terminal value

REME SLEE

The terminal value of a security is the present value at a

future point in time of all future cash flows when we expect
stable growth rate forever. It is most often used in multi-stage
discounted cash flow analysis, and allows for the limitation

of cash flow projections to a several-year period. Forecasting
results beyond such a period is impractical and exposes such
projections to a variety of risks limiting their validity, primarily
the great uncertainty involved in predicting industry and
macroeconomic conditions beyond a few years. Thus, the
terminal value allows for the inclusion of the value of future cash
flows occurring beyond a several-year projection period while
satisfactorily mitigating many of the problems of valuing such
cash flows. The terminal value is calculated in accordance with
a stream of projected future free cash flows in discounted cash
flow analysis. For whole-company valuation purposes, there are
two methodologies used to calculate the terminal value.

theoretical Dow Jones Index

HitHEREEY ERNEERER

A method of calculating a Dow Jones index (most often the
DJIA) which assumes that all index components hit their high or
low at the same time during the day.




tier 1 capital

—HHE —R/ER

A term used to describe the capital adequacy of a bank. Tier |
capital is core capital, and includes equity capital and disclosed
reserves.

tier 2 capital

AT ZRER

A term used to describe the capital adequacy of a bank. Tier Il
capital is secondary bank capital, and includes items such as
undisclosed reserves, general loss reserves, subordinated term
debt, and more.

tightest discount
BRTIEFE/REFINE RERRE/BERNE

tightest pricing
Bz FREN RIEELREE

time deposit

EHES BHER

A savings account or CD held for a fixed-term on the
understanding that the depositor can only withdraw by giving
written notice.

time value

BENE REEE

This is a term used when describing the premium of an option.
The time value of an option is that element of the option's
premium that represents the difference between the option's
intrinsic value and the premium. The value of an option, i.e. its
premium, is always equal to its time value plus its intrinsic value.

time value of money

REMIEME BEEHOKEEE

The basic principle that money can earn interest. Therefore,
something that is worth US$1 today will be worth more in the
future if invested. This is also referred to as future value.
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time-weighted rate of return

BHE I EREE R I E R

A measure of the compound rate of growth in a portfolio.
Because this method eliminates the distorting effects created
by inflows of new money, it is used to compare the returns of
investment managers. When calculating, the effect of varying
cash inflows is eliminated by assuming a single investment at
the beginning of a period and measuring the growth or loss of
market value to the end of that period.

today's high
SEXBE SKBE
The intra-day high trading price.

today's low
SERER SKEE

The intra-day low trading price.

top line growth
BAERE RAIBRE

Growth in revenues.

total debt to total assets

EEZE5EAFRE SEBHHATELER

Used to measure a company's financial risk by determining how
much of the company's assets have been financed by debt.
Calculated by adding short-term and long-term debt, and then
dividing by a company's total assets.

total dependency ratio

REFRILEE BES|LILE

A ratio indicating the number of dependents (aged 0-14 and
over the age of 65) relative to the total population (aged 15-
64). The total dependency ratio is calculated as (number of
dependents/population aged 15-64) x 100%.

total enterprise value (TEV)

2aliE BEEEE

A valuation measurement used to compare companies with
varying levels of debt. This is calculated by adding market
capitalization with interest-bearing debt and preferred stock
minus excess cash.




total global deals
EREXRITE EHRARTE

total revenue

BHA BBA

Total sales and other revenue for a particular period.

total tax

SR BHE

The complete amount of taxes an individual owes for a particular
year after all credits have been deducted.

total utility
SR #MA

The full satisfaction of consumers' wants or needs through the
consumption of specific goods or services.

tracker fund

EEFEE EHES

A type of mutual fund that provides the same returns as an
index. The fund invests in all the companies within the index
according to a market value weighting.

tracking stock
BIRRE BHERE

A stock issued by a parent company to create a financial vehicle
to track the performance of a particular division or subsidiary.

trade finance
BREME ESEE
The science that describes the management of money,

banking, credit, investments and assets for international trade
transactions.

trade receivables

Bz FEMIRTR
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trade-weighted Dollar
BEmMRERT BSM#EER

The trade-weighted dollar represents the foreign currency price
of the US dollar or the export value of the US dollar.

trading multiples

XHEH RSED

tranche

Z1TEMD BITERG

Risk maturity or other classes into which a multi-class security,
such as a collateralized mortgage obligation (CMO) or a remic is
split. In the United Kingdom, fixed-rate security issues are often
prearranged by governments, Icoal authorities or corporations,
then brought out in successive rounds, termed tranches. One
thus speaks of new tranches of existing securities.

translation exposure

BENE RERR

The exchange rate risk associated with companies that deal
in foreign currencies or list foreign assets upon their balance
sheets.

treasury bill

HYEES ENEES

A US Government debt security with a maturity that is less than
one year. Treasury bills are issued through a competitive bidding
process at a discount from par. This means they do not pay
fixed-interest payments as most bonds do.

treasury note
BRER BAEE

A marketable, fixed-interest rate US Government debt security
with a maturity between 1 and 10 years.

treasury offering
EFIEFLIT BEEEHHET

The issuance of an additional class of security already existing in
a firm's treasury.




treasury stock

EFlR BEEE

When a company repurchases its common stock and holds this
stock in the company's treasury.

trust
R B
A fiduciary relationship in which one person, a trustee, holds

title to property or assets for the benefit of another person, the
beneficiary.

trustee

ZHEA BFEA

An individual who holds or manages assets for the benefit of
another.

trustor

EREA BFEA

An individual or organization that gifts funds or assets to others
by transferring fiduciary duty to a third-party trustee that will
maintain the assets for the benefit of the beneficiaries.

turnaround

BSHE  TERYF BERE - mEEF

When the poor performance of a company, a market or the
economy experiences a positive reversal.

turnover

BEEE  RXE AEER - -BARE

1.In accounting, the number of times an asset is replaced during
a financial period. Often used in terms of inventory or accounts
receivable turnover.

2. In the context of securities, for either a portfolio or exchange,
the number of shares traded for a period as a percentage of the
total shares.
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unbundling

SHRWH  SRWER

Taking over a large company with several different lines of
business and retaining the core business while selling off the
subsidiaries to help fund the takeover.

unconditioned call protection

EEHIEEFRS] I EE RS

under-reporting

HETE PHTE

Anillegal practice where a person under states their taxable
income.

underlying
HXIEF - HXRE HEES - HEIRE

1.In options, the security that must be delivered if a put or call
option is exercised.

2. In equities, the common stock that underlies certain types of
securities such as warrants and convertible bonds.

underperform

ROFERT RRBEERKAT

An analyst recommendation that means a stock is expected to
do slightly worse than the market return.

undersubscribed

INBHTE RETE

When the demand for a new issue of securities is less than the
number of shares issued. This is sometimes referred to as an
underbooking.

underweight

HREETE REETE

A term describing an investment position that does not
hold a sufficient amount of securities to satisfy the accepted
benchmark of the portfolio's asset allocation strategy.




underwriter

RiHE AEE

Investment banker who, singly or as a member of an
underwriting group or syndicate, agrees to purchase a new issue
of securities from an issuer and distribute it to investors, making
a profit on the underwriting spread.

underwriting

FiEE EEHE

1. The process by which investment bankers raise investment
capital from investors on behalf of corporations and
governments issuing securities (both equity and debt).
2.The process of issuing insurance policies.

underwriting agreement

AT / BENE FEHE / SHiERE

Agreement between a corporation issuing new securities to be
offered to the public and the managing underwriter as agent for
the underwriting group. Also termed the purchase agreement or
purchase contract, it represents the underwriters' commitment
to purchase the securities, and details the public offering

price, the underwriting spread (including all discounts and
commissions), the net proceeds to the issuer and the settlement
date. The underwriting agreement is not to be confused with the
agreement among underwriters.

underwriting spread

RENE REES

The spread between the amount received by underwriters from
the public offering price and the amount underwriters pay to the
issuing company for the securities.

unearned income

FEFEEAN FFSEEA

Any income that comes from investments and other sources
unrelated to employment services.

unearned revenue

REHPAN RERBA

When an individual or company receives money for a service or
product that has yet to be fulfilled.
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unit trust

BRI BHfEF

An un-incorporated mutual fund structure that allows funds to
hold assets and pass through profits to the individual owners,
rather than reinvest profits back into the fund.

unlevered Beta

EHGNERY RERRERY

A type of metric that compares the risk of an unlevered company
to the risk of the market. The unlevered beta would be the beta
of a company without any debt. Unlevering a beta removes the
financial effects from leverage. This number provides a measure
of how much systematic risk a firm's equity has when compared
to the market. Unlevering the beta removes any beneficial
effects gained by adding debt to the firm's capital structure.
Comparing companies' unlevered betas gives an investor

a better idea of how much risk they will be taking on when
purchasing a firm's stock.

unqualified opinion (modified opinion)

EREEN S|REBSR

Independent auditor's opinion that a company's financial
statements are fairly presented in all material respects, in
conformity with generally accepted accounting principles. The
justification for the expression of the auditor's opinion rests on
the conformity of his or her feelings. Materiality and audit risk
underly the application of auditing standards.

unrealized gain

RERWH KRERWE

A profit that results from holding on to an asset rather than
cashing it in and using the funds.

unrealized loss

REHBE RERIBX

A loss that results from holding on to an asset rather than
cashing it in and officially taking the loss.

unsecured creditor

THEBHERA EIEHGEEA

A person or institution that lends money to a company or
individual without holding collateral on the property for security.
This puts the creditor in a higher risk situation.




unsecured debt

FIBRIOHES FIEROER

Obligation not backed by the pledge of specific collateral.

unsecured loan

EHERGIE BIKIPER

A bank loan that is issued and supported only by the borrowers'
creditworthiness, rather than by some sort of collateral.

upfront and ongoing disclosure requirements

—REHSEHHEREER —REBEERHEER

US listed block
EEETERM XBEEHEM

US Treasury
EEMHE KBIREER

The United States Department of the Treasury is the government
department responsible for issuing all Treasury bonds, notes,
and bills.

use of proceeds

BEHERE BRETHR
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value chain

hiEsE EEHE

A high-level model of how businesses receive raw materials as
input, add value to the raw materials through various processes,
and sell finished products to customers.

value investing

MERE EERE

The process of selecting stocks that trade for less than their
intrinsic value. A value investor typically selects stocks with
lower than average price-to-book or price-to-earning ratios.

Value Line Composite Index

MREEEY NMEESER

Value Line, an independent investment research service, tracks
the performance of approximately 1,700 common stocks in

its composite index. The index, which is equally weighted, is
considered a reliable indicator of overall market trends.

value stock

MERE EEESR

A stock that is considered undervalued by a value investor.
Common characteristics of such stocks include a high dividend
yield and low price-to-book ratio.

value-added

BE EE

The enhancement that a company gives to its product or service
before offering it to customers.

value-based pricing

UM EAERNEN UWEESERNEE

A pricing strategy whereby a product's price is actively
dependent upon its demand.

vanilla option
LR HiEiE
A generic term that refers to the most basic of options, calls and

puts. Calls and puts can be bought or sold by investors, and can
be made on almost any underlying share or index.




variable cost

AERA aTERA

A cost that changes in proportion to a change in a company's
activity or business.

variable life insurance policy

AEFERY JESRRE

A life insurance contract that provides financial compensation to
the named beneficiaries in the event of the insured's death. The
insurance company guarantees payment of a minimum amount
plus an additional sum according to the performance of a
separate account, usually invested in equities or other relatively
high-yielding securities.

venture

elTiE BIZRIEH

Generally refers to a risky start-up or enterprise company.

venture capital

Gl A BIRER

Money and resources made available to startup firms and small
businesses with exceptional growth potential.

venture capital fund

flES BIRES

Venture capital funds pool and manage money from investors
seeking private equity stakes in small and medium-size
enterprises with strong growth potential.

venture capitalist

GIESEHE AXESRESH

An investor who provides capital either to start-up ventures or to
support small companies that wish to expand but do not have
access to public funding.

vertical integration

PEES HEARS

When a company expands its business into areas that are at
different points of the same production path.
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vertical market

P HimiE

A focused market that is only able to meet the need of one
specific industry.

vertical merger

PEEH HEsH

A merger between two companies producing different goods or
services for one specific finished product.

volatility
BED / EIE KB / RiE
Characteristic of a security, commodity or market to rise or fall

sharply in price within a short-term period. A measure of the
relative volatility of a stock to the overall market is its Beta.

volume of trade

ZH5E -RBXE R5E - -BRE

The number of shares or contracts traded in a security or an
entire market during a given period.

voting right
BER BRE
The right of a stockholder to vote on matters of corporate

policy-making, as well as on who will compose the board of
directors.

voting shares
HERE BERE

Shares that give the stockholder the right to vote on matters
of corporate policy-making, as well as who will compose the
members of the board of directors.

voting trust

BEREE BEER

A trust legally created in order to combine the voting power of
shareholders through the transference of legal title and voting
rights to a designated trustee for a set duration.




voting trust agreement

RERRHE BEERHE

A contractual agreement detailing the specifics of the voting
trust, including the name of its trustee, the effective timeframe
and the nature of its formation.

vulture capitalist

NEHRFE TTREESE

1. A slang word for a venture capitalist who deprives inventors of
control over their own innovations and most of the money they
should have made from the invention.

2. A venture capitalist who invests in floundering firms in the
hopes that they will turn around.

vulture fund

TEEE NTEES

A fund that buys securities in distressed investments, such as
high-yield bonds in (or near) default or equities that are in (or
near) bankruptcy.
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walk-up fee ratchet

REZITMHEFREESNE RESTERRESERKNE

Wall Street
LR EEE

1.The street in New York where the NYSE is located.

2.The NYSE itself.

3. Also the collective name for the financial institutions in New
York City. Including stock exchanges, banks, commodity markets,
money markets, etc.

war bond

s BBES

Debt security issued by a government for the purpose of
financing military operations during times of war.

warrant
INERHGE BBt
A derivative security that gives the holder the right to purchase

securities (usually equity) from the issuer at a specific price
within a certain time frame.

warrant coverage

INBRIUELLE SRRRMERILE

An agreement between a company and its shareholders
whereby the company issues warrants equal to some percentage
of the dollar amount of the shareholder's investment.

warrant premium
INRRGER ST SRR E

The premium paid for the rights associated with a warrant.

wealth effect

MEHE HEME

The "wealth effect" refers to the propensity of people to spend
more if they have more assets. The premise is that when the
value of equities rises, so does one's wealth and disposable
income. Therefore, one feels more comfortable about spending.




wealth management

MEEE MEERE

A professional service that combines financial/investment
advice, accounting/tax services, and legal/estate planning for
one fee.

weighted average cost of capital (WACC)
MBEHTERF MEFNEEERT

The weighted average cost of capital (WACC) is used in finance
to measure a firm's cost of capital. This has been used by many
firms in the past as a discount rate for financed projects, as

the cost of financing (capital) is regarded by some as a logical
discount rate (required rate of return) to use. Weighted Average
Cost of Capital is the return a firm must earn on existing assets to
keep its stock price constant and satisfy its creditors and owners.
Corporations raise money from two main sources: equity

and debt. Thus the capital structure of a firm comprises three
main components: preferred equity, common equity and debt
(typically bonds and notes). The WACC takes into account the
relative weights of each component of the capital structure and
presents the expected cost of new capital for a firm.

weighted average market capitalization

IMEHETE MEFEHE

A stock market index weighted by the value of all shares
outstanding for each stock.

white elephant

HE BR

Any investment that nobody wants because it is a money loser.

white knight

Bt ARt

A company that makes a friendly takeover offer for the control of
a target company faced with a hostile takeover from a separate
party.

white paper
BES BRE
An informational document issued by companies trying to

promote or highlight the significance of a planned product or
service.
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withholding tax
0 (%] FAH0 (8]

The amount of income tax an employer is required to withhold
from an employee's salary.

work in progress

HEUE #EEEE

Uncompleted work that has already incurred a capital
investment from the company.

working capital

Eizfig EEEE

A valuation metric that is calculated as current assets minus
current liabilities.

working capital turnover
EEHEARE EEETAEE

A measurement comparing the depletion of working capital
with the generation of sales over a given period.

working ratio

FANtbE REILLER

A ratio used to measure a company's ability to recover operating
costs from annual revenue. This ratio is calculated by taking the
company's total annual expenses (excluding depreciation and
debt-related expenses) and dividing by the annual gross income.

World Bank
FRIT HFRRIT

Formally known as the International Bank for Reconstruction
and Development (IBRD), the World Bank was established in
1944 to aid Europe and Asia after the devastation of World War

1. To fulfill its current roles of providing financing for developing
countries and making interest-free and low-interest long-term
loans to poor nations, the World Bank raises money by issuing
bonds to individuals, institutions, and governments in more than
100 countries.




World Trade Organization (WTO)
HHRESHLE HRAESSHEE

An international organization dealing with the global rules of
trade between nations. Its main function is to ensure that trade
flows as smoothly, predictably and freely as possible.

worst-of forward

RUSEREHT R RRSENENER

As its name suggests, the worst-of forward is a structure whose
payout at maturity is dependent on the worst performer in

a basket of stocks (or indices). The standard version of this

trade would offer the investor a high coupon at maturity that

is a multiple of the level of the worst performer, expressed

as a percentage of the level on start date in the basket. The
maximum coupon received at maturity is thus unlimited. For
example, consider a 4-year worst-of forward trade on a basket of
20 single stocks. At maturity the investor will receive a coupon
of 20% times the worst performer. If the worst-performing stock
had doubled in price after 4 years, then the coupon would be
40%. If this stock had halved, however, then the coupon received
would only be 10%. Another example of a worst-of forward
trade would be one that pays an annual coupon. The coupon
each year is worked out by multiplying a fixed number (i.e. 5%)
by the worst performer, expressed as a percentage of spot at the
start. The worst performer does not have to be the same stock in
the basket each year, and is always calculated with respect to the
spot on the start date. Since this trade is entirely dependent on
the worst performer in a basket, it is very sensitive to correlation
and volatility. The lower the correlation between the stocks and
the higher the volatility, then the greater the chance that the
worst performer will perform badly.

worst-of option

RUBEDPN RESERAE

A worst-of-option is an option that is exercisable against the
worst-performing of a given number of underlying shares or
indices. For example, a call option on the worst of the Eurostoxx
50 and the S & P 500 would pay out on the index that rose the
least during the term of the option.

write-down

i iR

Reducing the book value of an asset because it is overvalued
compared to market values.
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write-off

iEE / eE RESH / RS

Charging an asset amount to expense or loss. The effect of a
write-off is to reduce or eliminate the value of the asset and
reduce profits. Write-offs are systematically taken in accordance
with allowable tax depreciation of a fixed asset, and with the
amortization of certain other assets, such as an intangible asset
and a capitalized cost. Write-offs are also taken when assets
are, for whatever reason, deemed worthless, the most common
example being uncollectible accounts receivable. Where such
write-offs can be anticipated and therefore estimated, the
usual practice has been to charge income regularly in amounts
needed to maintain a reserve, the actual losses then being
charged to the reserve. The tax Reform Act of 1986 required that
bad debt write-offs be charged directly to income by taxpayers
other than small banks and thrift institutions.

write-up
i i85

Increasing the book value of an asset because it is undervalued
compared to market values.




Yankee bond
HERS BEES

Foreign bonds denominated in US Dollars and issued in the
United States by foreign banks and corporations.

Yankee CD
BERRIL BEERE

A CD (Certificate of Deposit) issued in the US market, typically
New York, by a branch of a foreign bank.

year to date
FEiES FFES

The period beginning January 1 of the current year up until
today's date.

yellow knight

=Rt &+

A company that was once making a takeover attempt but ends
up discussing a merger with the target company.

yield
W WEEE

1. A measure of the income generated by a bond, calculated
as the amount of interest paid on a bond divided by the price.
2.The rate of return on an investment, usually expressed as an
annual percentage rate.

yield curve

Wi WE R AR

A term used to describe a set of yields for financial instruments
of different maturities. There are many kinds of yield curves, for
example, the government bond curve, the swap curve, etc.

yield to call
ZoWmE BEEEE

The yield of a bond or note if one was to buy and hold the
security until the call date. This yield is valid only if the security
is called prior to maturity. The calculation of yield to call is based
on the coupon rate, the length of time to the call date and the
market price.
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yield to maturity (YTM)
BlHW R / (&1 ETERE
BHER / [EiEBIHEFIER

A concept used to determine the rate of return an investor
will receive if a long-term, interest-bearing investment, such
as a bond, is held to its maturity date. It takes into account
purchase price, redemption value, time to maturity, coupon
yield and the time between interest payments. Recognizing
the time value of money, it is the discount rate at which the
present value of all future payments would equal the present
price of the bond, also known as internal rate of return. It is
implicitly assumed that coupons are reinvested at the YTM rate.
YTM can be approximated using a bond value table, or can be
determined using a programmable calculator equipped for
bond mathematics calculations.

yield to put
EOEE BEWEE

Same as Yield to Call, but when the bond holder has the option
to sell the bond back to the issuer at a fixed price on a specified
date.




Zacks Investment Research

FREARR L BHRBEREPD

This Chicago-based company tracks changes in earnings
estimates, as well as buy, sell and hold recommendations for
approximately 5,000 stocks. The information is provided by more
than 3,500 financial analysts at over 210 brokerage firms. Based
on its research, Zacks compiles consensus earnings estimates,
industry group reports, and company reports that are widely
followed by both individual and institutional investors. The
service is available to all investors by subscription.

zero-coupon bond

TEEHS TEEES

A corporate or municipal debt security traded at a deep discount
from face value. It is traded at a deep discount because the

bond pays no interest. The profit is realized when the bond is
redeemed at maturity for its full face value. It may be issued at a
discount, or it may be stripped of its coupons by a bank and then
repackaged as a zero coupon bond.

zero-coupon convertible bond

THEMRGRGES THEAERES

A zero-coupon bond issued by a corporation, that can be
converted into that corporation's common stock at a certain
price.
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AA
TS {TIRENIE

Administrative Assistant

AAIl
EETARFEHES KEEAREEHE

American Association of Individual Investors

ABA
EERITERHS XERTRGE

American Bankers Association

ABA
EE#ITnS <EFRMHE

American Bar Association

ABE
FUBSFENGE FUESSFEKEER

Annualized Bond Equivalent

ABL
RAERMME SEEPRE

Asset-Backed Lending

ABLA
=ERZEES XEEZEE

American Business Law Association

ABS
BfERE BBESRE

Automated Bond System

ABS
AEERIES HAERRES

Asset-Backed Security

ABWA
XERxHS XERZXES

American Business Women'’s Association




ACATS
BaE P FERES BE8EFIRF BIRER

Automated Customer Account Transfer Service

Access
HiERAENEARSNIESEEZ G BB/ ARE Fik
P#ITHEEIZ T/ ZSHRFIENE -
BREERSNENRESESEERARHBBIRFAEFIR
FETEERN/RINEFHEE -

The right or opportunity for an institution to use the services of
a particular payment or securities settlement system to settle
payments/transactions on its own account or for customers.

ACD
BN SER EEFMS

Automatic Call Distributor

ACE
BRTERRE B8HEERR

Advanced Computing Environment

ACE
BGMRERE BHIBERRERR

Automated Currency Exchange System

ACH
BaisEA  BEISEFR

Automated Clearing House

ACL
iEEBIFIR EhRERISIR

Access Control List

ACTM
EEEmRERD EEERREM

Advisory Council to Management

ADB
FANFE T4 1T MIMNZETHE(T

Additional Death Benefit

Qg Merrill Lynch



ADB
ZFRAENHESFE CRBNERERE

Adjusted Debt Balance

ADC
Hith AT R R B ol Eth ol IR AR X il

Alternative Delivery Center

ADP
THARKRITR THASZREE

Administrative Development Program

ADR
EEFRRIE XEERER

American Depository Receipts

ADR
BHAFEEE BEBAFBERE

Automatic Dividend Reinvestment

AE
P BIT IRF#HAT

Account Executive

AER
BERRERXERE BERGFERBEERSR

Advanced Edit & Routing

Affirmation

EBUEES S \NEESS5EENIEEES S5 A ZEWIE
ZEBmMERIITE -
ESMHESHANEZESHEENERESHEAZHEEE
RS EMFERNIBEE -

The process whereby the intended terms of a trade are verified
between each direct participant and the indirect participant for
whom the direct participant is acting.

AGI
HEREWA REEEWA

Adjusted Gross Income




AICPA
=E&ithS XEISHAEE

American Institiute of Certified Public Accountants

AIM
AEANMITE BEEAME

Asset Information and Measurement

AIP
B itk BEHiRERHE

Automated Investments Program

AM
AFEE HEERE

Asset Management

AMBA
EETHHESREAE SETBRESREAE

American Municipal Bond Assurance

AMEX
EEIESX BN XBEESZFHHR

American Stock Exchange

AMOS
EEIEXMHRERAL XEERFARESRAR

AMEX Options Switching System

AMPS
ERIAETS (EBRRMETS

Auction Market Preferred Stock

AMT
BERMRES BHRERER

Alternative Minimum Tax

ANL
FEEREKFS FERRHIER R

Account Number Later

Qg Merrill Lynch



ANSI
sEEXTEFE ZERZRFLEEE

American National Standards Institute

AOE

BRITHEEN SHTEBRA
Advanced Order Entry

AOI

BRITEEN SHTESH

Advanced Order Inquiry

AON
FhEm JFHFER

All or None

AoP
BHRITELE SMITSEEE

Advanced Order Processing

AOSR

EMEIRFEER RS BIRFREAR RS

As-of Status Request System

AP
RrfiEk FE{HER

Accounts Payable

API
EREXHE EREANTE

Applications Programming Interface

APR
TKRE ZHXE

Asia Pacific region

APR
FRE FHE

Annual Percentage Rate




APR
WEER BERER

Appropriations Request

APS
ST BREE EEHRER

Accounting Policy Statement

APY
FlmE FRER

Annual Percentage Yield

AQT
Ad-hocEi§TE AdhocEHHIR

Ad-hoc Query Tool

AR
Ezirsx  FEUER

Accounts Receivable

ARCTIC
EE B 2GEHERE BE - G - AFSHER

Architecture for Regulatory, Credit, and Treasury Consolidation

ARM
AAEFERMEE AR RIERER

Adjustable Rate Mortgage

ARR
FHERE FOEHRE

Annualized Rate of Return

ART
BESHEN SFHROER

Annual Renewal Term

ASCll
EEHNTRTED ZEERTIREESR

American Standard Code for Information Interchange

Qg Merrill Lynch



ASE
HBIFS TR HHEESZFHR

Athens Stock Exchange

Asset servicing

RRES FRIBSEBARIESEER/BRE (EEBITE
i) REES - WARTA - B - BEE -
PRESEFREENEEARESEER/HRE (SFHTE
Em) RUMIRT - MASTE -~ B4 - BEF -

Services provided by a CSD or a custodian in connection with
settlement and/or safekeeping of securities (including derivative
products) such as corporate actions, events, redemption, etc.

ASX
BAFITIES 5 RiMESX %

Australia Stock Exchange

ATCS
AEFILENRE BEERIZFRR

Asset Transfer Control System

ATM
BaitERY BHEESH

Automated Teller Machine

ATS
BikARS SiRARE

Account Transfer Service

ATS
RAELERS BERERE

Asset Transition Services

ATS
HWiLEERE HRERE

Agreement Term Sheets

AutoSys
Unicenter AutoSys BRI EIBER AR
Unicenter AutoSys BT ESTRAZR 5 R

Unicenter AutoSys Job Management Solution




AVB
EERBATEY BRBHESEH

Actual vs. Budget

AVP
EnIERIEH BnIERISH

Assistant Vice President

AWA
SHOIEFNTIERH B ENEENTERE

Alternative Work Arrangements

AWF
SHMIEFMTIERR 55 alEER TFERR

Alternative Work Force
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Acronyms

B&PS
B RENRES BHERFEES

Business & Professional Services

BAM

ﬁﬂkiﬁgiﬂﬂﬁ’g - BE RN SRR SRRSO S ER
1B/%

BREHEE - BBIERAERHEENRERFEER
B//%%

Business Activity Monitoring - The monitoring of processes/
transactions flowing through a messaging bus for Key
Performance Indicator (KPI) reporting

BAN
TGS EiE BUESRE

Bond Anticipation Note

BBA
BERITIKF BERTIRSE

Beyond Banking Account

BC&E
Ri2 - FEgnE K8 - BRGNS

Brokerage, Clearing & Exchange fees

BCC
Broadcort %1 fiz;& 8 Broadcort ¥ fEFE

Broadcort Correspondent Clearing

BCC&R
WHEHFEN - HEFRE RBHEN - BSMRE

Business Continuity, Contingency & Recovery

BCM
WEHEHEE RBNENEE

Business Continuity Management

BD
WHEFE FIEEHSE

Business Development




BD
RTILE RITER

Bank Draft

BD
FRWY SRR

Bill Discount

BDR
BITARE RITERE
Bank Data Repository

BE
LR ER

Bill of Exchange

BEN
WESIEMmEg 551 EME

Business Engine Network

BERTI
BHEMEEETELSE ESNMBAFAMSESIE

Brokerage Engine for Reconciliation of Trades and Invoices

BFP
ExaA il BEARER

Basic Formula Price

BFS
Tl ERRES ERERMRE

Business Financial Services

BIA
R FENHF RRIGEEHRF

Business Investor Account

BIC
RITRHAEY RMTIRESY

Bank Investment Contract

Qg Merrill Lynch
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Acronyms

BIF
RITREEE RITRIBES

Bank Insurance Fund

BIS
RITHANFRE ROTENRSR

Bank Information System

BLI
RITHEHAN RITEREN

Bank Loan Information

BLOCK

KMEFRSRERZREEEE 10,000 RHEES -
AREHRERERZETET10,0008HEES ©

A large holding or transaction of stock, popularly considered to

be 10,000 shares or more.

BLR
RITHBFIE ROTERFER

Bank Lending Rate

BMA
fismiaths BEhEEe

Bond Market Association

BO
ZHEFR BHEEE

Buyer's Options

BOL
EFZL \BASRLE

Benefits Online

BOSAR
STRFOEE STRES RS

BOT
Boughtiy Rz 42 L0 i iC {LH5
Boughtfy B 4T IERD 1L TR

Stock broker shorthand for bought




BOT
REE RFE

Board of Trustees

BPMO
UISHEERDPAE EBISEENAR

Business Program Management Office

BPS
REMFEER SEBEREER

Best Price Selector

BPS
En B

Basis Points

BS
#Ehfix AEQER

Balance Sheet

BS
xE B
Bill of Sale

BS
TER RER

Bureau of Standards

BSA
BERBERST BERBERIHR

Balance Sheet Analysis

BSAO
BEhBERKARGE BERRARIEF#E

Balance Sheet Account Ownership

BTCI
RITHXEAEREY RTRELE@RER

Banker's Trust Commodity Index

@g Merrill Lynch



BTI
Rl ARRER BSERTEREER

Business Technology Infrastructure - Technology group
responsible for providing application infrastructure across
Equities.

BTM
BERREE BRETREE

Bond Transaction Manager is the debt transaction manager
taking debt trade feeds from mulitple sources. It then validates
the trades (security and party), performs enrichement,
regulatory transaction reporting and book keeping.

BU
WS ERIT] SEFSEBPT

Business Unit

BUCS
WUHEIHEH R RIBEPIUERI RS

Business Unit Control System




C&PA
HBSNHES BEEARER

Communications & Public Affairs

C&R
E2HEE BSFRE

Contingency & Recovery

CA
EREE BEFEGE

Client Associate

CAF
BURHFH BUHITFE

Cancel and File

CAGR
EAFEKE ESFRRE

Compound Average Growth Rate

CAl
BOERARES ROBARES

Core Applications & Integration

CAIR
REMNFONTRE REBHFIREME

Competitor Analysis Information Repository

CAMS
BRAFEERE KIEESERR

Collateral Asset Management System

CAO
ERITHE BR1THE
Chief Administrative Officer

CAP
BaiFERIMNERSG BEEMBERGR

Certificate Automation Product (CAP) System

Qg Merrill Lynch



CAPM
RAEHACEMER BFEEEERDT

Capital Asset Pricing Mode

CAPS
AERATEE AR SR AEERR

Convertible Adjustable Preferred Stock

CARDS
EFYEEFRFIEY ErROBEEHES

Certificates of Amortizing Revolving Debts

CATO
BEFEHRE [RA] EFAERE (BR]

Client Automated Take-On (application)

CBA
RAEEITRIKF BARBIZEHBRS

Capital Builder Account

CBO
BiHikfEGs EHERES

Collateralized Bond Obligation

CBOE
ZINEERE S ZMSRERZFR
Chicago Board Options Exchange - This is the largest option

trading exchange in the U.S., located at the Board of Trade in
Chicago.

CBOT
ZMEFHBRZSR ZNSHEXRSFH
Chicago Board of Trade

CBRC
FERITIEEEREERS PERTREEEEREE

China Banking Regulatory Commission

Acronyms

R



cc
HE &8

Chamber of Commerce

CCASS
PREFRZYRLG [FiE] PREGEINAR [(FE]

Central Clearing and Settlement System (Hong Kong)

CCH
Commerce Clearing House 2 &]
Commerce Clearing House X 5]

Commerce Clearing House

CCMS
HEEFREERSG HREIREERR

Common Collateral Management System

Cccp
RREEMNF PREFHF
Central Counterparty - An entity that interposes itself between

the counterparties to trades, acting as the buyer to every seller
and the seller to every buyer.

()
Fa 8

Certificate of Deposit

CDC
WERY3EEIAD PEM3E3I6

Call Directing Code

CDO
ESRAGES BHERES

Collateralized Debt Obligation

CDbOL
MEMERXE @LBHERH

Clients Document Online
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Acronyms

CDOSYS
CDO% %t CDOZR#

CDO.SYS

CDsS
BEFAMES BEFERERS

Client Data Services

CDs
MEXIESHICAE NEXBSEILAH

Canadian Depository for Securities

CDs
LRAANESE AREHRGR

Common Data System

€DsC
HIENE MR 5% HEIREMRAE

Contingent Deferred Sales Charge

CEA
FFWOERE KEBEHNEEE

Council of Economic Advisors

CEO

HEBITERLE /HREBITE
HEWTENAE /HEWNITE

Chief Executive Office / Chief Executive Officer

CESR
BRI HEERE RilESEEREE

Committee of European Securities Regulators

CFM
EAEBTEIE HERMESE

Commercial Finance Manager




CFO
BEEMBSERLIE/EREMSZE
BRMBENAR/ BEMBE

Chief Financial Office / Chief Financial Officer

CFO
DEXEEHES SBEARMNBERE

Critical Few Objectives

CFS
HEMATUAL HERMEFRAL

Consumer Finance Specialist

CFS&T
HEEMASZTEAR HEZRR LM

Consumer Financial Systems & Technology

CFTC
BREXSERS AniIERAZEE

Commodity Futures Trading Commission

CFXO
S5O HR EMIERE

Complex Foreign Exchange Options

CHRM
BEFANHEFEE BEFAHLERER

Client Human Resources Management

CIRO
BRFIEHN SEARNE

Complex Interest Rate Options

cls
EFANES EFEMES

Client Information Services

caT
EFXERER BEFREHI

Client Interactive Technologies

Qg Merrill Lynch
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CLC
XRBUER BRRBENEF

Close Customer

CLo
HRERGs KSRGS

Collateralized Loan Obligation

CLS
HEBRSEERE BERGSEAR

Continuous Linked Settlement

CM&F
AEMIGRMET BEHHERME
Capital Markets & Financing

CMA
HeEEMr REEBWRF

Cash Management Account

CMO
BEERGEHES EEERERES

Collateralized Mortgage Obligation

CMS
NEEERS REEERH

Cash Management Services

CMS
HEFRZR HEERZER

Common Message Switch

CMTA
BHZAXGHE BHEERZHEE
Clearing Members Trade Assignment - The CMTA Application has

been created for the Listed Equity And Options Division to track
trades performed by Merrill Lynch, for other brokerage firms.




(@%\"
SETE ERhE

Current Market Value

cMwW
BHRREETEY HHREET(EN

Collateral Management Workstation

CMxtra
SNEE/ A EHREEERR
SHEE/ R ERRESEERK

Incident Management/Version Control software management
team

CN
BEHER ERAEE
Credit Note

CNS
HERERY SEFERKN

Continuous Net Settlement

COA
SHER EHHBER

Chart of Accounts

COB
Bl %

Close of Business

COBRA
F—ZAWENAER K- GSHREHRES

Consolidated Omnibus Budget Reconciliation Act

COE
BARAERKEZRHD [TASSITHRI]
BiiERZEPD [TASSHHEI]

Center of Expertise (TASS Initiative)

@g Merrill Lynch
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COF
RERFRGE BEHTRE

Cost of Funds System

COFI
RERFEY EZHTER

Cost of Funds Index

Ccoo
BERZEE BREEE

Chief Operating Officer

CoPeR
—MEREFIHE —BHESEEHE

Common Party Entity Repository

CORTEX
KL B0 Rl

Core Test Execution

CPI
HBEENHEER HEEERER

Consumer Price Index

CPU
PRI PREER

Central Processing Unit

CR
Larini ERiES

Current Rate

CR&RS
BEFRFXZESHRERES EFEMRMEKERE

Client Relationship and Reporting Services

CRA
BERXFEIE EFEFERE

Client Relationship Agreement




CRC
EFHEERD EFEETO

Client Review Center

CRESP
B - BitF=55trR GE - BihERSEEER

Credit, Real Estate and Structured Products

CRG
EFXZE EFEGRE

Client Relationship Group

CRM
A RS EE EEEREE

Corporate Risk Management

CRM
EFRXZEE BEFRAGFEE

Client Relationship Management

CROP
EHEMENEE SREMEREE

Compliance Registered Options Principal

(&)
2RES AEES

Corporate Services

Cs&0
EFES5EE BFERBEEE

Client Services and Operations

csc
BEEHL BRPO

Client Service Center

CSCE
WM ~ 4% - ATATBR SRS ST MM - ¥ - ATSIB R SA

Coffee, Sugar and Cocoa Stock Exchange

Qg Merrill Lynch



CSD
PRIESFEL PRESEFRE

Central Securities Depository - An entity that holds and

administrates securities and enables securities transactions to
be processed by book entry. Securities can be held in a physical

(but immobilised) or dematerialised form.

CSE
ZMFHES XS EMFRERAM

Chicago Stock Exchange-Listed equity market established in

1882.

CSOoC
AFEHEEERS AALBESEEE

Corporate Structure Oversight Committee

CSP
TREETITY hEHSHE

Commuter Savings Program

CSRC
PEIISEEEEERS PEERSEEEERSE

China Securities Regulatory Commission

CSSD
RFAEERGA ASBREREN

Corporate Supervisory Systems Department

casw
HERIF BRIEL

Client Services Workstation

cT
KREEARE ABHEHTE

Corporate Technology

CcT1C
SOEINIFL BRSO

Conference Training Center




CTl
EEEAESE ERFEEE

Computer Telephony Integration

c1o

BEREBAREDLAZ/ERRAE
BERBEINENAR/EREINE

Chief Technology Office / Chief Technology Officer

cusIp
FIEFSHEXERS K-ESSHEARED

Committee on Uniform Securities Identification Procedures

cvs
e #HE

Cover Short

@g Merrill Lynch



DAB
ERMIHSEFMITHRTAGRITEERS
ERHEREERTHSESETEEEE

GM Divisional Architecture Review Board

DAC
®HAE BEWMB
Delivery Against Cash

DACS
AHRGEHRSE BREGENRS

Data Access Control System

DAF
RmmRrEs PENEEREE

Defined Asset Fund

DART
BHMERSSREFMTEE
5 A AEHREHEREEFEREE

Daily Alert Reporting and Tracking of open items

DATS
SERESHEAXE SHEBRERITEE

Distributed Applications & Technology Support

DBA
AHEETEE BNEEEE

Database Administrator

DBR
BEMRFREFEUFHENEHRHES
EEERFRPEPEENNSH PERS

Daily Breaks Report containing aged breaks from the Recon
system

DBS
ERERIE HEBHEE

Direct Broadcast Satellite - Merrill Lynch-owned business TV

network that broadcasts live programming from the video
department to various Merrill Lynch offices.




DCASS
TEFREESHERE [Fi#]
fEEmEREER AR (FE]

Derivatives Clearing and Settlement System (Hong Kong)

DCM
BERETIHEN BSERHIEE

Debt Capital Markets

DCS
BHPORSE ERPOREE

Data Center Services

DD
EHEE EHEE

District Director

DDS
ERERES BEERERES

Direct Deposit Service

DE
EERA BEREA

Discretionary Enhancements

DFS
SRUERMES SERER

Diversified Financial Services

DIFF
BRTCEEN BaEREE

Euro-Rate Differential

DIsI
BRFI/FISIES TR RF/FIBESER

Dividend/Interest Security Information

gg Merrill Lynch



DJIA
EWET T A Fi9ie 8 EERR TR FIER

Dow Jones Industrial Average

DJTA
EfEEE L TIIEY EERNERRTINER

Dow Jones Transportation Average

DJUA
E A iR TR EER A RIERTIIER

Dow Jones Utility Average

DK

"AHIE" - AR BME W FRELEINER BB —A
ig - ZHHFIEH 'DK" -

"FHE"  EXSEEREHRERARRERSEAN— Bl
i8> RS FH DK" -

"Don't Know" -Term used when the trade matching business
process cannot recognize a trade. The trade is labelled a "DK".

DLRT
5%  MANTE S KR AER - 2B & FICCALRT -
5% - RENE W ERHITE » ZRIHA% FICCALRT -

Debt, Liquidity & Risk Technology-Former name for FICC&LRT

DMA
HEMAHEA HETSEA

Direct Market Access

DN
ErEE EhEE

Debit Note

DNI
THEI AN

Do Not Increase

DNR
TR TEY
Do Not Reduce




DOMS
NEITREERE SPETEEERR

Distributed Order Management System

DOS
WRIETRE BHAETRR

Disk Operating System

DOT
EEITRIEN (SRR ERE

Designated Order Turnaround

DPI
AXENABN TREEARA

Disposable Personal Income

DRO
ERX#iTE BERBRITE

Domestic Relations Order

DRS
HERiEMASE BHEGERES

Direct Registration System - The ability to transfer shares held
book entry at the transfer agent to a brokerage account.

DSTS
REPFRGZRGE RRREXFRE

Decision Software Trading System

DTCC
FREREELA FREREEAT

Depository Trust Clearing Corporation
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DTE
HiRRRiZE BIBARIKRR

Data Terminal Equipment

DTP
SEEGNE FHRBERE

Distributed Transaction Processing

DVD
BmMER B Em
Delivery Versus Delivery - A link between two securities transfers

which ensures that a delivery occurs if, and only if, another
delivery takes place.

DVP
HEAE BEME

Delivery versus payment - A link between securities transfers
and funds transfers which ensures that delivery occurs if, and
only if, payment takes place.

DWAC
NERARRRER REAAERRER

Deposit Withdrawal at Custodian




E-Cash
BFiiEE SFRE

Electronic Cash

EAA
BFERSHT SFEFSHR

Electronic Account Analysis

EAP
SITHETR STHEEE

Employee Assistance Program

EAPS
SIEEFRRUZRE IMEBEFRARR

External Accounts Prospecting System

EARS
RIEHFHERASE STEEFHERMR

Employee Activity Review System

EBAR
[Reil] B Edk P SIiERF % (BN 1 BRIk F R R K

(European) Equity Books and Records system

EBIT
EnmEH BRaET

Earning Before Interest and Taxes

EBITDA
BB - fIIESHEmET B - 5 - nEaEEnas

Earnings Before Interest, Taxes, Depreciation and Amortization

ECB
ERiRIT ERIMR1T

European Central Bank

ECCG
PTEFESS RITEFESA

Executive Client Coverage Group
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ECF
H¥EMAE EFERAE

Electronic Credit File

ECIP
SI#ARS5itH S8IHESHEE

Employee Community Involvement Program

ECLIPSE
USRS - ZNSHERFE
EERESRG - EHERERE

Enterprise Consolidated Limits, Positions and Scenario
Environment

ECM
BREZFTIF BRRERTS

Equity Capital Markets

ECO
BERMAE RERHEE

Equity Collateralized Obligation

EDA

EHEHRENERRRFIEGERE  FIRAEERE
fERIE RIS ENEH - XS5 ANEREGDEREEF
HE -

SHEHENEERRERARESHERE  IEHEER
fhERzE 1/ S BNiEAN - EEFFANERS4BIES RN
HR -

Event-Driven Architecture Focuses on ensuring that interested

parties, usually other applications, are notified immediately
when the event completes.

EDI
HFAMXER EFENRE

Electronic Data Interchange

EDS
TUHFHBRARE ERERBRERE

Enterprise Data Solutions




EDSP
RRTZEGHEN RRREEEE

Exchange Delivery Settlement Price

EEB
FEFERAEF FEBERFAEF

Estate Enhancer Benefit

EFS
REMTSRS RERMEHEEE

Equity Financing & Services

EFS
TUHEERGE PRERRR

Enterprise File System

ELCM
BEXKERFHS RREABRES TS

Equity Linked Capital Markets

ELP
BREXKTR BEEABER

Equity Linked Products

ELT
BREXEEAR REREBRI

Equity Linked Technology

EMA
BEEEKF BEEERE

Endowment Management Account

EMAC

Excelli BEEITH - MSAFATEESEEMALEEHM
SHWESREPRHER Excel RAJITR -
ExcelEEEEE - MBARANEEREEMEHEN
B BREIRTEPFIER Excel REVFTE ©

Excel Monitoring and Control - A program for users in Finance
to monitor and control Excel spreadsheets used in all types of
financial reporting and processes.

SwAuUOIDY
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EMEA
ERifl ~ PR R IR ERiMl - PEREIFibE

Europe, Middle East and Africa Region

ERISA
ATERFBAREERE BTRABMARRESR

Employee Retirement Income Security Act

ERR
SATEFHREYE STHEHARE

Employee Relocation Recharge

ESC
RIESHL STREPD

Employee Service Center

ESCB
Britirh REITRSE BRMPRIVIT RS

European System of Central Banks

ESOP
RIREEERITY STREEEETE

Employee Stock Option Program

ESP
RIREATEE STRFEEEHS

Employee Stock Portfolio

ESPPS
AIBREMIiItHRSE BETIREEENERRE

Employee Stock Purchase Plan System

ETA
it e EIERE AR R

Expected Time of Arrival

ETC
BFRZBHI\ BFRHHER

Electronic Trade Confirmation




ETM

F|Blescrow ZElHAescrow

Escrow to Maturity

EU
ERiMERER ERMEEEE

European Union

EURO
114 BR i B 3¢ B R A B8 A 6%
11{E ER M E = AR R B F S 58

Common Currency adopted by 11 European Nations

@g Merrill Lynch
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Acronyms

FA
T4 5 Hie) BAFSEAR

Financial Advisor

FAC
B EE L MR PO

Financial Advisory Center

FAR
MEEERE UBEEERGR

Financial & Regulatory System

FARP
MEmEEEE{ERE MEERERSESY

FA Resource Partnering

FASB
MIEREERS MBEHEEREE

Financial Accounting Standards Board

FAST
Fidessatfi &3 B &4t FidessaliERZ A%

Fidessa Sales Trading System

FAT
BEIEH L EREEEE

Fixed Asset Transfer

FC
45 wiE BAFSEAR

Financial Consultant

FCBA
KFEHERER ATFEEREER

Fair Credit Billing Act

FCC
BHENERS BIPBERREE

Federal Communications Commissions




FCOP
SMREARM S EE SMEHRREEE

Foreign Currency Options Principal

FCRA
DT ERREER AFEREREER

Fair Credit Reporting Act

FDA
FidessagZ Rt TES5&E P Al 5T #1E
FidessaEpl LREEF BB E

Fidessa Instrument and Client information database

FDIC
BHERRE AT BBERERRAE

Federal Deposit Insurance Corporation

FDS
EMAMES SRBERRE

Financial Data Services

FEP
AR IEeR RIRERIEER

Front End Processor

FF&O
ERMEI SER SRS EEE

Financial Futures & Options

FFB
BXFRLSTIRIT EIRRIEIRIT

Federal Financing Bank

FFIEC

BEHEMIHEERERS MESRMEEEREE

Federal Financial Institutions Examination Council

FFO
EREIL SN ERIAIS MR

Financial Futures & Options

@g Merrill Lynch
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Acronyms

FFPL
BEHEE/ERE BBEE/RE

Fed Funds/Placements

FGI
ERERLER EREHRIERE

Finance Globalization Initiative

FHA
RRFEEER RREXEEHER

Farmers Home Administration

FHA
BHEREER BIBEEEER

Federal Housing Administration

FHC
EMERXT SRHERAS

Financial Holding Company

FHFB
BHEEEMERS BBEEEMESE

Federal Housing Finance Board

FHLBB

BHFERRRITERS BARXEERRTESEE

Federal Home Loan Bank Board

FHLMC
BHREEREIRIB IR E
B REEREIBERAE

Federal Home Loan Mortgage Corporation

FICA
BHRETEHER BIRRBERNER

Federal Insurance Contributions Act

FICB
BB EfEARIT BFRPREART

Federal Intermediate Credit Bank




FICC
BERAGETSER BEWASHEREER

Fixed Income Currencies & Commaodities

FICC
BERYPANEELR ERBABEAS

Fixed Income Clearing Corporation

FICC&LRT
Bl WA 55 B R S Rt B KB R A
B TR U\ E5 48 T 7 e 2 7 B 14 e L B

Fixed Income Currencies and Commodities & Liquidity and Risk
Technology

FICCT
BB N SRR AR [Z 818 555 A ak)
ERMA SRR miiial [ 2% EEHiiEk]

Fixed Income Currencies & Commodities Technology (formerly,
Debt Technology)

FICO
Fair Isaac Corp - EHTH
Fair Isaac Corp - {E5HT%S

Fair Isaac Corp - credit score

FIG
SRS ERMRIEER

Financial Institutions Group

Fin Man

MBEERE UBEERE

Finance Manager System

FIRREA >
EMPHNESEHER SRSENEREFHER @)
Financial Institutions Reform and Recovery Act 8
FIT -
BXFRETIEH BEFBFRSH <
Federal Income Tax 3
n
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Acronyms

FLIP
Fidessa L i#ltask TR B 245
Fidessa L BT R B A%

Fidessa Listed Institutional Position Trading System

FLOW

RAERPMEELER BERBEESTIER

Funding Liquidity Operations Workflow

FMC
BHEEERE HMBBSEREE

Federal Maritime Committee

FMR
MEEERE MBEERE

Financial Management Reporting

FMS
ERMEERS ZREERE

Financial Management Services

FNMA
BHEXIRIB RS
B EREBER S

Federal National Mortgage Association

FOG
Bk LRRERS] MR LIREES

Financial On-line Stock Guide

FOG
EETHEK FERER

Focus on Growth

FOK
BRESEBUEES MRHEEES

Fill or Kill




FOMC
BHEAATFERS BIBARTIEEREE

Federal Open-Market Committee

FOP
TRAH TRAMRK

Free Payment delivery - Delivery of securities with no
corresponding payment of funds.

FOR
HifFitE SEEHE

File Owning Region

ForEx
SMC SHEE

Foreign Exchange

FPM
BEXZTzB5HEE EEXZ T RISER

Fixed- Payment Mortgage

FPS
ASAEZRG SBTEERRE

Funds Processing System

FRA
B EER BIBREER

Federal Reserve Act

FRB
BIEEERS HMEREREE

Federal Reserve Board

FRM >
SMAREE SHEREE N
Financial Risk Management O
>
FROST A
E$5XGZMEHRE REURHZUEHE 3
Financial Reporting Of Securities and Transactions w
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FRS
MBEXRAES MBEARRE

Financial Relationship Services

FRS
Bt S RE BRREERR

Federal Reserve System

FS
REGH BRER

Final Settlement

FSA
AL HF aIE%HRR

Flexible Spending Account

FSLIC
BHFESHRARAT BRESHERRBAS

Federal Savings and Loan Insurance Corporation

FSS
WpHEER - BRITLE] RIBHESR - [RITEHR]

Field Sales Specialist - (banking)

FTC
BHXHERE BHERSREE

Federal Trade Commission

FTl
FESHBEAE RESmBHRHR

Federal Tax Included

FTP
B B8Rk

File Transfer Protocol

FTS
RAERIKES BTERIERS

Funds Transfer Service




FUTA
BRI HEER BIARRBUER

Federal Unemployment Tax Act

FUTOP
KFXRR RS EIt S HIH  KFXER RIS SR RS ERaAE

Futures and Options on the KFX Stock Index

FX
SME SHE

Foreign Exchange

FY
MBEE MBFE

Fiscal Year

@g Merrill Lynch



GAl
EHRIEFR RHRBEEFS

Global Application Inventory

GBG
EIKRITE ZBRIRITED
Global Bank Group

GBT
RN BFHEAR BIREBRIM

Global Business Technology

GCAR
EXREANFIAET BRERFBREH

Global Corporate Actions Renewal

GCC
EREREEM [ZHEHGCCA]
EREFREEN [(RAIASKGCCA]

Global Client Coverage (formerly GCCA)

GCCA
EHEFESEER [AATAGCC]
EREFE=EERN (Bai5nGCC]

Global Client Coverage Administration (now GCC)

GCDB
EREHRTAHE SRERREHE

Global Collateral Database

GCDW
EHFREHSANCE SHREARENEE

Global Collateral Data Warehouse

GCS
EHRFRES EHRAFRES

Global Corporate Services




GCS
EHRERG EHRERS

Global Custody System

GCT
EHAERRS EHUBERS

Global Convertible Trading

GDA
EHTEFROITERE ERTEERIAESE

Global Derivative Analytics library

GDFS
EHBSMARE SRESHERR

Global Debt Finance System

GDI
EHFEEE EHIEEM

Global Delivery Information

GDS
ERFEHRE EREERR

Global Documentation System

GED
EHBREMTEY ERBRTEY
Global Equity Derivatives

GEF
ERREME ZHRRERE

Global Equity Finance

GEF&S
EHREMASES FHRREMEHEES

Global Equity Finance & Services

GELP
EHBEXBETR EHREEEER
Global Equity Linked Products

gg Merrill Lynch
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GEMST
EHRBRETFERFSER EHREEHEHERHRIG

Global Equity Markets & Services Technology

GFW
BERERMTIER RRERMT(EL

Global Financial Workstation

GFX
£HINE ZERIME
Global FX

GIS
Bk EEMRATE AR HGT&S]
ERERRRSRE [UAEHESGT&S]

Global Infrastructure Solutions (formerly GT&S)

GL
BikSit SIREE

General Ledger

GLA
EFRHRIIEH ShMRESH

Guaranteed Lifetime Amount

GLACIER
EIRAYEEREE - 3 F i A8 X
ERMNEEGE - HFEEMMEIREE

Global Legal Agreement, Counterparty Information and
Exposure Repository

GLASS
EREDERERE EREHERRR

Global Activity Surveillance System

GMI
Hakia iR RT RIS AIRERTE

Global Markets & Investment Banking




GMIB
RIEHFREWARE SENREEAFE

Guaranteed Minimum Income Benefit

GMIST
B Tip R A RITU RS EA
RIS TRERTRARR

GMI Services Technology

GMIT
Hakmin iR RITUEAR RSB RTREIM

Global Markets & Investment Banking Technology

GMWB
RICENARIEFGE SERMAYRENE

Guaranteed Minimum Withdrawal Benefit

GNMA
EEYHEREHEGERTS XERFERERERGE

Government National Mortgage Association

GPB
ERFEE EREESHE

Global Prime Broker

GPBT
ERAFSHEA SRESFHHRI

Global Prime Broker Technology

GPK
RERHLT RERRET

Global Position Keeping

GR
HERE HERE

Granular Recovery
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GRAS
EFRRIEER RS [AROVARE]
EREEEERS [LROVARE]

Global Remote Access System (replaced by ROVA)

GRdl
HkXFHFTN RHEARERENR

Global Relationship Capital Intelligence

GREEN SHEETS

BiF ik RE A ERRIEI R FR - EAXEZ B
AR REFIED - FRLAER AR - [ AOSR]

{258 » IRMENERIRBERERNERIER - ASELEEN
{ESREISEREFIED » FRATE SRR - [R: AOSR]

Slang term meaning NYSE As-of Status Request Run printout. As

these sheets are run-off by computer on green paper, they are
known as the green sheets. (See: AOSR)

GRM
BHREE RHGHREE

Global Records Management

GRTS
BHOMXSF% SREOBISFH

Global Repo Trading System

GS&PS
BHkERMES RREERE

Global Sourcing & Procurement Services

GSBL
DESSHERNRRER NESSHERNRRER

Global Securities Based Lending

GSF
—REENKE —REERE
General Settlement Factory - MLI's non-UK Settlement Factory

for handling Fixed Income, Equity, Prime Broker and 3rd Party
Clearing Settlements.




GSI
BFHES A8 HBEESQE

Government Securities Inc. - A back-office mainframe processing
system

GSI
BIFES 2 F BEESAH

Government Securities Inc.

GSM
Bk EEE RRIERE

Global Support Model

GTC
EUBmABENITHITE BREHRBRITH
Good Till Cancelled Order or Open Order

B

GTR
HzSEEE BRIAREEE

Global Trades Repository

GTS
HkHERS RHERE

Global Travel Services

GWM
EHMEEE ZHRUMEEE

Global Wealth Management
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HECL
BEHEEREE EEFEGEHEE

Home Equity Credit Line

HedgeFORM
HHEELWETNXAREERG
HPEZCERNENHEREERE

Hedge Fund Origination and Relationship Management System

HELOC
BEAERHEE EEREEEHAE

Home Equity Line of Credit

HFCAMS
HAEEIRARATEERE HMESRIREEERRA

Hedge Fund Collateral Asset Management System

HFDMG
HARELAREEER HAEZRREERE

Hedge Fund Development Management Group

HKEx
EEXGREEMARLE BERZREHEMBRAR

Hong Kong Exchanges and Clearing Limited

HOTS
HRITERZGFE HRITERZRR

Held Order Trading System

HR
ANFAR AHER

Human Resources

HWM
Bk FkAR

High Water Mark




1A
HEmE BB

Investments Advisors

IBCT
BRARITLHEFER BBERITEMNEF R

Investment Banking & Client Technology

1BK
BBRITA IRBRTE

Investment Banking

IBKT
BRARTUEAR RBERTHERIM

Investment Banking Technology

IBPM
BEMISHEETE BEMERRESE

Imaging and Business Process Management - Stellent Imaging
and BPM is now Oracle Imaging and Process Management.

IBRT
BHABITUARREAR BFRITFEAAESM

Investment Banking & Research Technology

ICCG
HiaE P gl S50 HIEE P |ImRIEE

Institutional Client Coverage Group

ICE
—fFRERTE —EEERR

Integrated Credit Environment

ICE
GIFFEIE BIFHMEIE

Innovation and Creative Excellence

ICECAP
ICEEES#T ICEEES R

ICE Credit Analyst Portal

SwAuUOIDY
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ICMA
EfFNE SRk BERREEER

International Cash Management Account

ICSD
EfFFRIESHRE BRPRESTE

International Central Securities Depository - A central securities
depository that settles trades in international securities and in
various domestic securities, usually through direct or indirect
(through local agents) links to local CSDs.

ICXS
ICERR KRS ICEEERBRE

ICE Credit Exposure System

IF
SI2E 5IRAH

Introducing Firm - A broker/dealer who clears through a
separate clearing entity would be defined as an introducing firm
by that clearing entity. As an example, Knight Securities is one of
Broadcort's introducing firms.

loC
BNESSNELE BPRFSEE

Immediate or Cancel

10SCO
EfFMEFERSALR BRESEESEE

International Organization of Securities Commissions

IPO

BRAFEE SRAMBE

Initial Public Offering. The initial issuance of stock by a company
for sale to the public.

IPS
NAKEIESRE HEBEAAERER

Institutional Profile System




IRA
A ANEGH EARKIR

Individual Retirement Account

IRM
AMKEEE HMEEEE

Information Risk Management

IRMG
ARG EIRIRABTRISAP] HilE SRR MARIRIS&P]

Information Risk Management Group (formerly IS&P)

IRRA
A ANEFEER EARKDEIR

Individual Retirement Rollover Account

IS&P
BEEREMFLE[LARIRMG] HEMZZMILE[ZERRZIRMG]

Information Security & Privacy (now IRMG)

ISA
ZREMEHF ZREFESRF

Insured Savings Account

ISE
EfMES X B BEIRRES RS

International Securities Exchange. Trades only options. This is the
first electronic options exchange.

ISIN
EFFES S0 EFRGE SR

International Securities Identification Number

ISMA
EfRESTisths BERESTHRHE

International Securities Market Association

gg Merrill Lynch



1SO 15022
Elfrer £ A R RNEIRIE S 5 T RIERRTAE
B REE (AN R MEIRES EMNERITE

The international standard for securities messaging adopted by
the International Organization for Standardization.

ISS
PEEEER - RITI] AREEER - [RTE]

Internal Sales Specialist - (banking)

ISS
— LTRSS — LR IERE

Integrated Support Services

ITDW
EEMEHE BMNRENE

Information Technology Data Warehouse

ITIL

FEERAREMEEE ITILIR—ERXER S A0GCIL R
B4 - Pt ERE SRR RSH— L IR R
FIREFNHIHES -

B ERIMEEITILIE — EhREEHEO0GCIZ Ry
EE - SPHlEEENAREEBN—RL - WREHER
FRETFRIAIHESS °

Information Technology Infrastructure Library- A set of books
developed by the United Kingdom's Office Of Government
Commerce (OGC). The books describe an integrated,
process- based, best practice framework for managing

IT services.

ITS
THEXBFE HEEARZRE

Intermarket Trading System

ITWS
EfrERNMESYN BRERNMESE

International Trust & Wealth Structuring




IWM
BEMMEEER RENMESEEN

Investment and Wealth Management Group
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JE
SN FE BrtHE

Journal Entry

JFC
JavaEfiFE JavaERENE

Java Foundation Classes

JGB
HEBFES BABMAES

Japanese Government Bond




KAB
EiEHZER SLEMZEA

Kill and Blank

KPI
FEXRVMESF FTERBENIEE

Key Performance Indicator

KRI
FERERES FREBINIEE

Key Risk Indicator

KX
HERAZEH MBERR

Knowledge Exchange

@g Merrill Lynch



LAN
BEM R

Local Area Network

LATAM
RS BT M

Latin America

LCT
FifimR s SHEERS

Local Currency Trading

LEI
EITRFER KRTERER

Leading Economic Indicators

LGD
EHRKE BUORKE

Loss Given Default

LIBID
RBRITEUBEANFIZE RBEWTEREAFIR

London Interbank Bid Rate

LIBOR
ERRITRMLFEFIE EBRITRWFERE

London Interbank Offered Rate

LMA
HRERN SEREER
Loan Management Account - A global securities-based lending

product similar to margin, used primarily for non-purpose
lending.

LMT
EREETH EEEETH

Loan Management Tool

Acronyms
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LMT

EXGHRUESE - RETHEFONMERERL EEE
BEREMESINRARHIE] -

EXBHRNESE  HERYETNERBENAREER
BERFRNESMREHE]

An order to buy or sell a stated amount of a security at a
specified price, or at a better price, if obtainable after the order is
represented in the Trading Crowd.

LOA
B ERE

Leave of Absence

LOA
BIE BEER

Letter of Authorization

LoB
WHLk RIFR

Line of Business

LOC
BRIE EHE
Letter of Credit

LocC
YR LR WaERTAY LR

Limit on Close

LOS
AR5 HARR ARFSHARR

Length of Service

LRM
RAFENBEE RBEEEBEE

Liquidity Risk Management

LRO
RAREHREIEE REEESHRRES

Liquidity and Risk Operations
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LRT, L&RT
FAFEFRERAR RS E =R R

Liquidity & Risk Technology

LTCM
KEAFTEE RUABHFEE

Long Term Capital Management

LTM
MSMEAEER - LR ANHER -
FENSFEEE - UERANZIRE

Leadership & Talent Management, formerly HR.

LTv
HRSEMEILE SREEHELRE

Loan to Value




M&A
B SHAWE

Mergers & Acquisitions

M&C
THEHEMYE HEEHENEE

Marketing & Communications

Magellan
FidessaZ ¥k 2 5 FidessaZERAIAE]

Global Fidessa

MAST
BRBSIHES XS BRISEHESRS

Mortgage Accounting Securities Trading

MAV
FEEMESRAH FEEESAL

Maximum Anniversary Value

MBRS
ZESNTEHCHEASL SERNFEHERRR

Managed Balanced Reporting System

MBS
MMERIES IRIPIERES

Mortgage-Backed Securities

MBSCC
ERERIESEE AR ERERESEEAS

Mortgage- Backed Securities Clearing Corporation

MD
BERESZE BERagE

Managing Director

MENA
EFGLIE PERAILIE

Middle East and North Africa

SwAuUoIDY
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MEOR
RAEEERE BEESHE

Month End Operating Report

MFA
EEEEmD EEETEM

Mutual Fund Advisor

MGR APPVD
FEmitE KEOiE

Manager Approved

MIDAS
EEEEERRNNAL HEEBMRRIMRRE

Management Information Decision Analysis System

MIF
EFNESR BRERER

Messaging Infrastructure Framework

MiFID
BRESMTATIHES BREEMIATSES

Markets in Financial Instruments Directive-An EU regulation
coming into force on1st November 2007, replacing the ISD
rulebook of 1993. It requires significant changes to Business and
Technology in many areas.

MIL
AHMEREORE BRERESE

Metadata Integration Layer

MKT
misiEsd HiBES
Market Order

MOC
miAE  HiSWEE

Market On Close




MOFI
T3k i mAM BT RERE R R ISR AR

Global Monetary & Financial Control Group

MoU
BER lFsif

Memorandum of Understanding - A non-contractual agreement
between parties that elaborates mutual rights and obligations.

MSG
ZIEHIMRARE SIERIGRRS R

Managed Solutions Group

MTR
FEHFRUCICERIR TS FEtER ISR TIRE

Middleware To RAM
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NAS
PP NS ARERH AN

Network Attached Storage

NASD
EXiI$Hthes BERSHHS

National Association of Securities Dealers

NAV Tools
BHTE FEEE

Net Asset Value

ND
ARRZEHL - T—XBREHRE
RREEME - FT—XHLEHIEE

May represent Nothing Done, Next Day or No Damage

NDRepo
FEREMRE FETEBRR

Non-Dollar Repo System

NH
FEEE REEE
Not Held

NMS
£ E WIS ZR G FFidessais TR %
2RI R KHFidessaish R4

National Market System and Fidessa Market-Making System

NOE
BITEH #ITEH

Notice Of Execution

NPR
ExHrm HEMER

New Product Review




NRA
FERHIEAN FEEHSIEA

Non-Resident Alien

NSCC
2EII$EEAR EERSEEAT

National Securities Clearing Corporation

NSM
EHELE ZEHELE

National Sales Manager

NYSE
HxFr ARFR

New York Stock Exchange-The oldest, largest, and most
highly-regarded exchange in the US.
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OAS
HSUAENE MERERES

Option Adjusted Spread

OATS
ERFEZLANESGNRSHIRZANEORE
EEREEEAGESRBENRRIENEHNRER

Order Audit Trail System for NASDR Compliance reporting

OB
BEY SHENF

Or Better

ocC
ESKDLE ESRNRAE
Office of the Chairman

0ocC
HRGENE HREEAS

Options Clearing Corporation

ODR
EPEAMEE R4 ENHAEES R4

On-Demand Risk System

ODR
EDEAMLES EDEA R

On-Demand Risk

OFA
HEXMB AL PEXMBEIRER

Oracle Financial Analyzer

0OGC
EFEEDNE EBEENRAE

Office of General Counsel




oIctM
HREXAFANAER PEXASREIER

Oracle Inter-Company Module

OPC
FHEF HHREF

Open Customer

oD
FRBTINE RRRTIRE

Oiginal Issue Discount

OLAS
ZEmPRE RERERE

Online Account Substitution

oM

K IEH REEH

Online Marketing: The firm's web marketing and strategy
division within Communications and Public Affairs.

OPERA
EEMES KR EENREm ST

Operational Efficiency and Risk Assessment

ORCA
HRRESE T MERRES ST

Options Risk Comprehensive Analysis

ORION
EERBEEME ESRREMARE

Operational Risk Information Network

OSA
HEXHEN AL PEXHESTRR

Oracle Sales Analyzer

@g Merrill Lynch



OTC
BEXS A8 BERS; BHRS

Over The Counter trading - A method of trading that does not
involve a multilateral system. In over-the-counter markets,
participants trade directly with each other, typically through
telephone or computer links.




P&L
i {53

Profit & Loss

P&S
T

Purchase and Sale

P-LOG

TandemHIAERFT{ERI B HITRLFMTRLKBELR -
REBLERBIENFRIAFAS - EEAKREIEPREEE
FF o B SITRRITANETHAMEE -
TandemFIAERFR{ERY 2 H 5T EE 4 SR MM IRIBS40ER ©
FRGREFENFBIEFES - TS EKBEEPERREHE
FF o 4R BRERTT EE AP A I ETTRR VRIS ©

Daily record of order and message wire traffic record by Tandem
and AER. Arranged alphabetically by wire call and within each
wire call sequenced by time. Used by Wire & Order Department
for research and retrieval.

PACRIm
RS FIEKRMEK « BAHRXFIEEAEX BT E -
IRFSHEEARHE - B AREMBARAMERE -

Applications and databases that service APR, Japan, and
Australia

PAG
HitiFEIIR BEHRIIR

Preferred Access Group

PBIG
FAANRITSRTEE TAARTHRERE

Private Banking & Investment Group

PBS
A ABRITHRS EARITIRTS

Personal Banking Services

PC
EFER £EREE

Production Credit
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PCC
EHHEARERX SEHNEASAEE

Princeton Corporate Campus

PCORE
ErEFELEE SEEERLEE

Production Credit Online Reporting

PCT
MABFPER TAIAEFRIl

Private Client Technology

PD
BLHE B

Probability of Default

PD
BREE HRIE

Policy Deployment

PDP
BUAKER FXMARER

Professional Development Program

PER
MITERS RTREE

Post-Execution Reporting

PHLX
BIIES X B BERESXAM

Philadelphia Stock Exchange - Established in 1790. Lists stocks,

options and currencies.

PIA
A AEEmE (EAGEER

Personal Investment Advisor

PICS

FERFASRIERE FEREHARERE

Principal Investment and Commitment System




PKS
EHTRFRE BEMTRIERER

Position Keeping System

PLA
A AGEREE EASRER

Personal Lending Advisor

PLEX
Wi 8RR
Profit & Loss EXplainer

PMAC
EEFERNPL BHEEES A0

Practice Management Analytics Center

PME
FRERE ERERR

Product Master Environment

PMO
EXEEINE SREERAE

Program Management Office

POA
EHHEE BRBE

Paths Of Achievement

POL
HLIME GLBE

Purchasing Online

PSE
XEFESFRBM KEFESZHM
Pacific Stock Exchange - Trades stocks, options and bonds. Only

exchange with trading floors located in 2 cities (San Francisco
and Los Angeles). The country's third- largest exchange.
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PSM
rFRABRSEE EmMEREENE

Products and Services Marketing

PTS
RAFP#RFSE AFRIRRS

Participant Terminal System

PTS
REERS XBEEH

Post-Trade Services

PTSG
FWE5ESERT BRI ARIBEP

Professional Trading Services Group

PWA
FAATHEmIE FhAR SRR

Private Wealth Advisor




QA
RERIE BERE

Quality Assurance

QDI
ARHBEATERTE SRNEANBIRES

Quialified Domestic Institutional Investor

QFll
SRERSMRTE SRRRIMEEIRES

Quialified Foreign Institutional Investor

Qr
FRER%S5 BHERS

Questioned Trade

@g Merrill Lynch



RAM
RESHEE RS HEE

Risk Analysis Management

RAP
BERRY BRI

Receive Against Payment

RAQS
RERD RS BRENRSE

Resource Acquisition System

RAROC
SMERENIFOEE CERRAZNERERE

Risk-Adjusted Return on Capital

RCFS
FIE HHAMARRAE FIFE -  SEARERREE

Rates, Currency and Financing Solutions

RCLM
HE e

Reclaim

RDR
SEHHE SEEHE

Reference Data Repository

RECON
EHRARTE EREARTE

Global Reconciliation Platform

RES
EBHHERS RANBES

Retirement Education Services

RFA
BREEMEAEXNE BEEREAEXNE

Reuters Foundation API




RFI
REMSES ERMEES

Risk Finance Integration

RFQ
Wi #fE

Request For Quotation

RLSU
BEITHERA EELITEEER

Regulatory List Screening Utility

RM
1IREEPHXRZE RRRITER/XS5M/EHA]
BERSEFNERRKE ERRTR/X5HE/EHE]

Relationship Manager

RMD
REENHE SERDRYE

Required Minimum Distribution

RMDS
BEHTIHRHZRE BEUTIEENAR

Reuters Market Data System

ROA
RAEORE BEDHER

Return on Assets

ROC
RAEORE BREHER

Return on Capital

ROE
BREORE KRREHRE

Return on Equity

ROTN
HIEEN R 5B HIEERREH

Rejected Option Trade Notice
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ROVA
iR A EEMHIE EinOZERENE

Remote Office Virtual Assistant (replaced GRAS)

Royal Blue
N EIBH » FidessaF@ATE A °
NEEE ’ FidessaZRFBA ©

Corporate name, owner of Fidessa product

RSA
EBiFfigEF403 [b][7] R{AREEIRF 403 [b][7]

Retirement Selector 403 (b) (7) Account

RSCH
M5 W%

Research

RSM
XEEEE HEHEEE

Regional Sales Manager

RT
HREA R

Research Technology

RTC
WX EEFL EEFEP D

Regional Trust Center

RTGS
B £EEE BREHEHE
Real-Time Gross Settlement - The continuous settlement of funds

or securities transfers individually on an order-by-order basis as
they are received.

RTLC
BRI E EIRSIREAZE

Real-Time Limit Checker




RTR
EPESRBS EPRS RS

Real-Time Risk
RTTM
ENE 3 BEx  BIRER Sl

Real-Time Trade Matching - FICC facility report and compare
fixed income trades.

RVP
FHRSE BHESH

Resident Vice President
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SEDOL
45X SMEREARNRESH
EHERHFEHE S EERRRE

Stock Exchange Daily Official List number

SEHK
EEBAXSMN BEMERSM

The Stock Exchange of Hong Kong Limited

SEOCH
FEBRA X BN EEMER AR
EEMS X B EEMERAR

The SEHK Options Clearing House Limited

SEP
LEESIT BEREHE

Service Excellence Program

SEP
BHHERFZE MLNESEESE

Simplified Employee Pension

SFC
FEEMZER FEEMRIEAR

System Foundation Classes

SIA
ESELRE BSEEAR

Securities Industry Association

SIAC
SN EHEAE EFFEEEAS

Securities Industry Automation Corporation

SIPC
EHHRAERIPAT BESREEREAT

Securities Investor Protection Corporation




SLA
BB KENE RFKERE

Service Level Agreement - An agreement between a service
provider and its user(s) that defines the service provider targets,
for example in terms of operational robustness and business
continuity.

SLDT
BREFHFHRE RRERENRE

Stock Loan Data Tracking

SOA
ESSRAEN RETEEE

Service Oriented Architecture - A software architecture enabling
the implementation of effective BPM and real-time analysis and
reporting solutions that are decoupled from our core processing
infrastructure.

SONIC
BERBITEMRESRITELL LBE
ERRTEMNSEHERTRAERLEE

SWIFT Online Interbanking Communications

SOX
PEUEER- BASEERF (5] BENINR- BRHF UER]

Sarbanes-Oxley

SPA
B E S BRI A SR

Strategic Portfolio Advisor

SPD
BEELER BRERER

Strategic Professional Development

SPV
BHHENLKFE BHRENAE

Special Purpose Vehicle
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Acronyms

SRDF
mmBFLHREGRE  ERENRERE

Symmetric Remote Data Facility

SRI
HEREREST HEEERRE

Socially Responsible Investing

SRO
BEEAR BEEH

Self-Regulating Organization

SRP
ROt FEEEEE

Systematic Redemption Program - Also, Systematic Withdrawal
Program (SWP)

SSN
HERESH HEARSRG

Social Security Number

SSS
E$FHEZ% BEBEHAR
Securities Settlement System - A system that permits the holding

and transfer of securities, either free of payment (FOP), against
payment (DVP) or against another asset (DVD).

STP
EEA4E HBXEE
Straight Through Processing - The completion of pre-settlement

and settlement processes based on trade data that are manually
entered only once into an automated system.

STP LMT

—HERE - LB BRI RRIR T -

—EEEE - EREIEERENRESE -

A Stop Order that becomes a Limit Order after the specified stop
price has been reached. (See: Limit Order, Stop Order)




STS

Securities Trading System

SVP
BREIEE SHEAR

Senior Vice President

SWIFT

BHRITEMERE RRRTERNSMES

Society for Worldwide Interbank Financial Telecommunications
- Provides a secure messaging service for interbank
communication. Its services are extensively used in the foreign
exchange, money and securities markets for confirmation and
payment messages.
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T&E
iRESRFRE REMREHRE

Travel and Entertainment Report

T+1,T+2,T+3 etc

ZEPITZHEHAZEH - THRXEARE—H ' T+28

XS HEMAH - Emk s -

REWTARBARZH - THERXF A% —H ' TH28

RZBEMA - FHNLLHE -

The date on which a trade is executed is referred to as trade date;
T+1 is the day after trade date, T+2 is two days after trade date,

etc.

T-bill
EYEES SHEES

Treasury bill

TAA
EREELE EREEE

Trust Administrative Advantage

TACS
RBRESWLRE RELBNEERRSR

Trade Allocation & Confirmation System

TAP
FREHITY BEENEE

Tuition Assistance Program

TAP
BRI RIUEATLP] Hifis e8I [[RATLP]

Technology Analyst Program (formerly TLP)

TASS
BAERRARSHES [[FATSC]
Brilitase 2R 5 REEH [FSTSC]

Technology Architecture Solutions & Services (formerly TSG)




TBA
SHTHEE BTEE

To Be Announced

TBMA
BEminths BEHEHE

The Bond Market Association

TCIC
BEAESEERL HiliELERAPD

Technology Command Information Center

TCO
BHERE BEEHLR

Total Cost of Ownership

TCS
RHSRERS [ERHCGMIRE]
RZMRERT [ERBCMIBRTE]

Transaction & Custody Services (renamed to GMI Services)

TCST
XHESRERSHEAR R M RERB I

Transaction and Custody Services Technology, now called GMI
Services Technology or GMIST.

TDSR
XEHBRELR RZHBFLE

Trade Date Stock Record

TEFRA
BEA TS HEE HBATREHEEE

Tax Equity Fiscal Responsibility Act

TESS
REERFEHRG RXEEREERR

Trading Entry Settlement System
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TGA
EHREEmE EHREEEM

Trusted Global Advisor

TIF
Hikaia R EWIRVIARE

Transfer Initiation Form

TIFS
MEHANAEFRE MBENESRSR

Treasury Information Funding System

TIN
MBANIRFS ARG

Taxpayer Identification Number

TL
R BHER

Term Loans

TLC
KIEUETERE NENEHERHE

Too Late to Cancel

TLP
BARMS N R (HRFRTAP] HilisaE h18I[BRTETAP]

Technology Leadership Program (now TAP)

TMCCT
REEESHFRBITEERAR XREEEARBTEERKIN

Transaction Management & Correspondent Clearing Technology

TMR
ZRTIHRE RXSHIEER

Trading Market Risk

™S
REERSE REZRAE

The Margin System




™T
RERKREEAN BEHEEEBRR

Transition Management Team

TOC
BEAZEZRE RiiEERET

Technology Operating Committee

TOM
FEEEA FESEA

Time Off Manager

TOPS

Treasury Operations System

TOR
BARZEHZ RiGEEES

Technology Operation Review

TORRO

RBLE RS BERE RSEE - B - BEEE
Transaction Oversight, Reporting, and ROuting - TORRO is a
transaction management system being built to replace the
current GRAPES system. Grapes performs allocation, figuration,
reporting and booking functions for the Equity Portfolio Trading
business.

TRACK
4 33 BB bk P AR & LT R B BATSEIRRIR S MIRE R T RIS

Treasury Real-time Account & Cash-position Keeping

TRAQCS
REFASHERSE XZEHNEYUERE

Trades Query and Corrections System

TSG
BAMBRAERR] [BHIFRTASS]
BifofgR 75 AP (BRITETASS]

Technology Solutions Group (now TASS)
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TSO
ENFEHERISFEFHEFER FHREBFESZ0 D REEE

Time Sharing Option for the sharing of mainframe resources

TSR
BEARSER [TSR] HiflilRIFER [TSR]

Technology Service Request (TSR)

TSS
REEERGE RBAXERE

Trade Support System

TUNDRA
MEAMERERLEERR MREMERSHELEERR

Treasury Users Net-Based Document Repository Application

TVR
ROMEITERS RBERERRE

Trader Validated Rates System




UAT
APEZENR AFRESENH

User Acceptance Testing

UFO
MERETE LT 32 B R 4%, NIFE w ABOP
#hHRE R X5 4, NIFE w ABOP

Nasdagq Position Trading system, NIFE w ABOP

uIT
PHRHER EMREER

Unit Investment Trust

ULIP
FaEFMRE HHESIRRE

Universal Life Insurance Policy

UMA
F—EEKF H—EERF

Unified Managed Account

UNSL
EzpRfte  FEIRMH

Unsolicited

UTS
G—RBRE K-RBFRE

Unified Trading System
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VaR
REE EEE

Value-at-Risk (A category of market risk measures)

VBT
REEFRETIE ERBESRTIR

VaR Backtesting Tool

VES
HEREIES HEGSHRE

Vendor Engagement Services

VHT
EHEETHE ERERTE

Virtual Hierarchy Tool

VicP
AIEE R AT % ST R R At B

Variable Incentive Compensation Plan

VIX
BENERS HERE

Volatility Index

VOoC
EFEN EFER

Voice of Client

VOR
EHERKEHE BEFAHERGSE

Vendor Owned Router - VOR Proxy used to connect via

dedicated connections to external vendors.

VP
B8 RIaR

Vice President

VR
AERE oEfx

Variable Rate




VRS
BENERE SERERE

Voice Response System
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Acronyms

WCMA
EEAFEEKR SESFEERRP

Working Capital Management Account

WCMA
AR EERKE REIREEEIRS

Work Cash Management Account

WDP
MEZTHHEFAE MESTIIREES

Wealth Diversified Portfolio

WFC
R &P O HEEHPO

World Financial Center

Wwip
BITHRITIE ETPHIE

Work in Progress

WMTP
MEEEEATE MEEERGFE

Wealth Management Technology Platform

WMW
WMEEETF MEEEI(FI

Wealth Management Workstation

wow

TEREE TEFEE
With or Without

WSS

MERERS WAREZRS

Web Security Services

wws
EHRE ERRE

Worldwide Security




Y2K
FEL 20004 [i5)RH] Fu2000%F [RGRE]

Year 2000

YTM
BHa  BUHAMER

Yield To Maturity

Disclaimer

These materials have been provided to you solely forinformational
purposes and do not constitute an offer or solicitation of an offer,
or any advice or recommendation, to purchase any securities or
other financial instruments and may not be construed as such.
These materials may not be reproduced or redistributed to any
other person, in whole or in part. The information set forth herein
has been obtained or derived from sources believed by Merrill
Lynch and its affiliates (“ML") to be reliable, but ML does not
make any representation or warranty, express or implied, as to its
accuracy or completeness.

HENR
FHBUBESE  ATHRBIEMESSHEBEMIA
HIEL#IE - SEMERSEY - HTBMLRER - T5E8
Hlsim fEMEAM A 5y R A BB Z SRS EMERH - A FTHIA
SRENADFEEENEX)ARLTAREMEN [ “=
W HEEARTRRKE - BENHZE S ERESTEE
FAEE{AEA T SRS RHIBR & S RIE
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Tsinghua University

Tsinghua University was establishedin 1911 originally as "Tsinghua
Xuetang," a preparatory school for students who would be sent
by the government to study in universities in the United States.
The school was renamed "Tsinghua School" in 1912.The university
section was instituted in 1925 and undergraduate students were
then enrolled. The name "National Tsinghua University" was
adopted in 1928, and in 1929 the Research Institute was set up.

After the founding of the People's Republic of China, the
university was molded into a polytechnic institution focusing on
engineering in 1952. Tsinghua has flourished since 1978, with
the re-establishment of the departments in sciences, humanities
and social sciences. The Tsinghua graduate school has been
recognized nationally, ranking first in the National Evaluation
of Graduate Schools. Currently, the university consists of
44 departments distributed in 13 schools, including the schools of
sciences, architecture, civil engineering, mechanical engineering,
information science and technology, humanities and social
sciences, economics and management, law, arts and design,
public policy and management, journalism and communication,
applied technology, and medicine. Tsinghua is developing into a
comprehensive university at a breathtaking pace.

Alumni of Tsinghua have taken leading roles in many aspects
of China and the world. A great number of leading scientists,
business chairmen and CEOs and senior government leaders
have all studied at Tsinghua. President Hu lJintao and former
Premier Zhu Rongji graduated from Tsinghua.

School of Journalism and Communication

Tsinghua School of Journalism and Communication (TSJC)
was established in 2002. It is one of the top journalism and
communication schools in Asia. Professor Jingyi Fan is the
Chair and Dean of the School. He has been editor-in-chief of
People’s Daily and has 50 years of experience in journalism
practices.




The tradition of teaching and researching journalism and
communication were introduced at Tsinghua as early as the 1920s
when the doyen of newspaper journalism Liang Qichao was in
the faculty at Tsinghua. Early graduates of the University included
many award-winning journalists and communicators, including
the president of Xinhua News Agency, the Minister of State
Council Information Office, the Minister of Radio, Film and
Television, and the Chief Executive of CCP’s Central Publicity
Department. Since 1985, communication related studies were
included in the department of Chinese language and literature
and from 1998 were taught formally in the department of
communications.

Based on a solid academic basis of comprehensive research
in journalism and communication theory, Tsinghua has
become a leader in research in the fields of Journalism Studies,
International and Political Communication, Film and Television
Studies, New Media Studies, and Media Management. At
the same time, the TSJC has formed a first-class teaching
and research team that has enhanced our influence in the
Chinese academic, political and media circles.

The faculty has achieved national awards for excellence of
teaching and consistently comes top in the Ministry of Education's
annual research evaluations. Students at the TSJC are among the
best in China proved by various measures including the national
exams and competitions. Entry requirements at Tsinghua are the
strictest among all Chinese universities.

For more information on the school, please visit
http://www.tsjc.tsinghua.edu.cn.
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HEXE

BEXFHWSERERE - RIT19115F - SUEBHH
BUMEEHEFR - 1912 EFEZAFEFE - 1925 Fig
IREFRR - FEFIGBBKRFE - 1928FFZH “ELFE
XE” o FF 19298 R B -

19625 » 2ESKRARAER - HEXERA—MSHKET
WKZE - ERHEFEFIEEAANS - HEH “TEITA
RE" - 19785k - EME - AXERAUSHEZR
REEMIRAL - FERFENT -V EDHRROFEE - M
HEPRERESEMRERTFREPRIEN - BHAT - HE
RFRFI13MER - 444087 - BEHZER BRZER L
ATEZRE - MIEZERE EEMESHEAZER - AXE
HEHFFR BFSEEZR  HFFR - ZRRITHER
KAHRPRSEEFR - HASSTEFR - BRAKAZRAE
2R - REEMRANERZRRBA—FMESGHXE -

SXK  REXERRBEYHR M - RSV EEZE T
RSAEMEARIESEEER - EPFAZSHAHBME
> RBERWESEK - PREFERASHK - NEPEE
KEFRRERNESREERBESEEREENTEE

X% -

HE S EEER

BEXFHE S FEFRAR LT 20025 - BIEH R FRIHTE
5EEFERZ— - RICEREZRYRARBEN S %8 -
BECOFRIFE—EIBEERERE -

FEXEHESEEYPFSARREA BT LEHE_+5F
- SEEEERNNASNZ—REEEERTEREN
HEEHIE - RBHFEXFFHEE S E A B ERIHE
S5EEEl S - SEREERIERICERTBEENN
BIHEA - MHEERLAR ESRHAILE - BX
IMEREEAERRK PR REEHAFKE - 19855 -
BEEPNREREXERE—EEHHI&EFEIL - 1998
ERIGHER - SANHEASEEEREEXLEMERR
HEREY - ZFIRAFTEMEEELAANESHRAEM -
CERATMET - EfRREEEE - R0%E « REE
B ENEESEEEEHNERDEE - Bl - ZFREH
TFHIHFHFBIEN - ESRERFTEMETRPRBRER
R-7#FH  HRREEFEFT-EHHWEN -



BREXFRFERIG AAESEAFELREEET
MERGHIFEARBRNEFERFED]  SRENEE
KARE - HES EEFRARMRREHDRRSBE;LE
PESKEAFRFNIRS SHKE XLEFEHFUET - B
HiEiK - BRI SHHEAELITIE BRREE - RATE
FERFAAELEZRHEENEZ — -

MEEZ AW - 57 Mithttp://www.tsjc.tsinghua.edu.cn/
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Overview of Merrill Lynch

Merrill Lynch & Co. is a leading global financial management
and advisory company, that serves the needs of individual and
institutional clients through a wide range of financial services.
These include personal financial planning, securities trading and
broking, corporate advisory, foreign-exchange and commodities
trading, derivatives and research. As an investment bank,
Merrill Lynch is a leading global underwriter of debt and equity
securities and strategic advisor to corporations, governments,
institutions and individuals worldwide. Merrill Lynch is a leading
planning-based financial advice and management firm for
individuals and business globally. Merrill Lynch owns just under
half of BlackRock, one of the world’s largest publicly traded
investment management companies.

Merrill Lynch has had an on-the-ground presence in Asia since
1960, when it opened a private banking office in Hong Kong.
Investment banking and securities activities steadily developed
in the 1980s and 1990s and coincided with further regional
expansion.

Merrill Lynch has offices in Bangkok, Beijing, Hong Kong,
Jakarta, Kuala Lumpur, Melbourne, Mumbai, Osaka, Seoul,
Shanghai, Singapore, Sydney, Taipei and Tokyo. In the Pacific Rim,
Merrill Lynch offers integrated and comprehensive products and
services across all of its businesses and combines the best of local
knowledge and international expertise.

For more information on Merrill Lynch, please visit www.ml.com.




EWERARE N

ENEAREHTMENMEEE - AXTHREE LT -

EMRE—RINEMERS - BETCAURNBERAERH
RE  ZERFEH/ENANEMITE - SLIESEE - 2F
g - SNCEERRS - iTETRESHR - FARTRIT
ENtEEIKTL BSHAFLNZRESITEN"R
X GmERER - FRHEEERED - K - HlisfHsA
HIES BRI 1] -

EWAN AR R L — R R BRI S 558
B3 - AEHRAREANMEEELTZ— -

ENFEEHBEANRAETEARAZ—NREEKRAERE
(BlackRock )i — 3 BIRZ#Y -

ENEAT1960FEFERFRE—MEXRHEL - TEH
FAABERREES - EEENTERTATERES KR
BAPITHES W % -

ENERACHATRKEME E—EMEREFRIT - BEL
BRSH - LR - Fi# - Wik - HEEK - BRE CHEX
BR - LB Fnig R &4 UWRAX - EEANEX
Win - EREAMRFER - GEERES - BEHES
BHUBERSES -

ERENFES AN - FREENERRIML :

www.ml.com
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